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World Business Newspaper 


Dole quits Senate 
to concentrate on 
presidential race 

Senator Bob Dole yesterday took the extreme step 
of resigning his seat in 
Congress to attempt to 
revive his flagging 
national campaign for 
the US presidency. The 
presumed Republican 
candidate, trailing Presi- 
dent Bill Clinton by an 
average of 20 points in 
public opinion polls, 
advised Senate col- 
leagues of his decision 
just before an afternoon 
press conference. It was not immediately clear 
when he would officially leave the Senate. Page 12; 
Dole cranks np troubled campaign, Page 7 

sales up 15%: Japanese consumer 
' electronics and entertainment group Sony signalled 
a firm comeback by reporting a 15 per cent rise in 
consolidated sales for Lbe year to March. Sonv 
posted pre-tax profits of Yl312bn <$1.3bn), a turn- 
around from last year's Y220.9bn loss after the 
goodwill write-off in its Hollywood film business. 
However, profits were only about half the Y270.7bn 
posted in 1991. Page 13 

UK urged to extend Eurotunnel franchise: 

French president Jacques Chirac urged the UK to 
extend Eurotunnel's franchise to operate the Chan- 
nel tunnel by up to 30 years to bail out the compa- 
ny's beleaguered shareholders. Page 12 

Indonesia hostages rescued: Indonesian 
soldiers rescued six western and three Indonesian 
hostages held by separatist rebels for more than 
four months in the remote Irian Jaya province. The 
rebels are still holding two other captives. 

'Kashmir captives dead 1 : Four western 
hostages kidnapped by Kashmiri A1 Faran separat- 
ists last July were killed by their captors in Decem- 
ber, Indian government sources confirmed. The bod- 
ies of the hostages - two Britons, a German and an 
American - had not yet been found but the killing s 
were admitted by a militant under police interroga- 
tion, the official said. 

Yettsbt considers coaBtion idea: President 
Boris Yeltsin is considering forming a broadly 
based government of national unity to help heal the 
rifts in Russian society. Page 2 

Estee Lauder, the US cosmetics group, is 
expected shortly to announce plans to produce 
women’s and men's perfumes for Prada, the Italian 
family firm which has become one of the hottest 
fashion houses of the 1990s. Page 13 

Murdoeb quits race for World Cup rights: 

Rupert Murdoch's News Corporation pulled out of 
the multi-billion dollar bidding for global broadcast- 
ing rights to the World Cup soccer finals in 2002 
and 2006. Page 5 ■ 

Sharp rise in Japanese shaves: The Bank of 
Japan moved to reassure financial markets that its 
monetary policy remained unchanged, helping to 
spur a sharp increase in share prices and a rise in 
the dollar against the yen. Page 6: Dangerous para- 
dox of Japanese power. Page 10; Lex, Page 12 

Canada acts on Quebec independence: 

Canada's Liberal government aims to regain the ini- 
tiative in the debate over Quebec independence 
with a series of moves designed to remind the 
French-speaking province that secession is likely to 
be neither smoot h nor painless. Page 7 

Boost for emerging economies: Private 
capital flows to the world's largest emerging econo- 
mies reached a record $300. 7bn last year, according 
to figures from the Institute of International 
Finance. Page 5 

Germany scales back revenue forecasts: 

The Bonn finance ministry sharply scaled back its 
expectations of tax revenues for federal, state and 
local authorities between now and 2000 after a 
report indicated the German economy probably con- 
tracted in the first quarter of this year. 

Pfcge2 

France Tdfdcom profits slip: France Telecom 
reported full year net profits down 7.3 per at 
J^Fr9^2bn ($L77bn) as it announced what will proba- 
bly be the last set of annual results before partial 
privatisation. Page 14 

Record price lor Bach manuscript An 

original Jo hann Sebastian Bach manuscript of his 
Cantata No 2, written and signed by the composer 
himself, was sold for a record £@6,500 ($755,000) at 
Sotheby's auction house in London, 
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Big fall in EU economic growth 

Brussels says many members will still qualify for Emu 


By Bruce Clark In Brussels 
and Gillian Tett In London 

The European Commission 
yesterday reported 3 sharp down- 
turn in economic growth in the 
European Union, but insisted 
that a significant number of its 
15 members could still qualify 
for economic and monetary 
union in 1999. 

The Commission has slashed 
its growth projections for the 15 
member slates tins year by more 
than 1 percentage point to 1.5 per 
cent. It projects growth for 1997 
of 2.4 per cent, or half a percent- 
age point down on its previous 
estimate. 

But Mr Yves-ThibauJt de Sil- 
guy, the monetary affairs com- 
missioner. insisted that this 
gloomy outlook did not dent pros- 


pects for establishing a single 
currency in three years’ time. 
.“We consider it realistic, even 
certain that the timetable [for 
Emu] will be respected,” he said. 

Although the growth projec- 
tions are viewed as realistic by 
financial analysts, the budget 
deficit projections were yesterday 
regarded with scepticism by both 
economists and some diplomats. 

After presenting the economic 
forecast for 1996 and the “sce- 
nario" Tor 1997, Mr de Silguy 
described the documents as a 
“two-toned report - grey for 
growth in 1996 but rosy for eco- 
nomic convergence in 1997”. 

Mr de Silguy said Germany. 


France, the Netherlands and Fin- 
land were expected in 1987 to join 
Denmark, Ireland and Luxem- 
bourg in successfully cutting 
their budget deficits below 3 per 
cent of GDP. 

Austria and Sweden were 
expected to come very close, 
while Belgium. Spain, Portugal 
and the UK could be within 
% of a percentage point of the 
benchmark. 

Mr Helmut Kohl, Germany's 
chancellor, who visited the Com- 
mission shortly before the report 
was issued, said he opposed any 
relaxation of the criteria - cover- 
ing debt, deficits, inflation, and 
exchange rate stability - by 


which candidates for Emu will be 
selected in IMS. 

“I'm strongly against changing 
the convergence criteria." he 
said. “Without these strict yard- 
sticks. the efforts at economic 
consolidation will not be success- 
ful.” However, Mr Kohl stopped 
well short of endorsing the Com- 
mission's optimistic forecast that 
a significant number of countries 
would reach or nearly reach the 
requirement of a public deficit 
below 3 per cent of GDP. 

“When we take Lbe decision, it 
should be done at the right time 
and within the rules of the 
treaty," he said, referring to the 
1998 decision on who should join 


Emu. The Commission's eco- 
nomic policy guidelines, while 
calling for a social dialogue with 
the trade unions, also warned 
that Emu could be threatened if 
EU members gave in to social 
pressures. 

“If progress towards sounder 
public finances and structural 
reform were to be hampered by 
rising social and political resis- 
tance, this . . . might add to 
doubts among some observers as 
to whether a sufficient number of 
member states would be ready to 
participate in Emu at the starting 
date,” he said. 

Sun shines on economy, Page 2 


Hindu nationalist party faces struggle to secure majority before deadline 


Leader of B JP 
asked to form 
government 


By Mark Nicholson m New Delhi 

Mr Atal Behari Vajpayee, leader 
of India's Hindu nationalist Bhar- 
atiya Janata Party, will be sworn 
in as interim prime minister at 
noon in New Delhi today. 

Mr Shankar Dayal Sharma, the 
state president, has given Mr 
Vajpayee until May 31 to prove 
he has the backing of a majority 
in parliament The BJP and its 
allies have not been able to 
secure a majority, and a coalition 
of secular and regional parties is 
attempting to block them. 

If the BJP succeeds, it will 
bring to power a Hindu-based 
party which campaigned on a 
theme of “cultural nationalism". 

During the campaign, the party 
also pledged a tough security 
stance, including making India 
an official nuclear power. 

The BJP, closely associated 
with the 1992 ransacking of the 
Babrl Maqid mosque in Ayodhya 
by Hindu zealots, softened its 
pro-Hindu tone. But it said it 
would end social policies which 
represent “appeasement" to 
India’s UQm Moslem minority. 

Its political opponents claim a 
BJP dominated government 
would upset India's delicate reli- 
gious harmony and raise "com- 
munal " tensions. 

The BJP also promised to 
maintain the liberal, free-market 
economic policies introduced by 


the Congress party, but with 
curbs cm foreign investment 
Following parliamentary con- 
vention. Mr Vajpayee, as leader 
of the biggest party to emerge 
from India's 11th general elec- 
tions, was offered the first chance 
to form an administration “We 
accept this as a challenge." Mr 
LK Advani. BJP president said 
last night “We are confident we 
will be able to prove our majority 
in the boose by May 31.” 

Mr Vajpayee said: “We did not 
get a true majority, but the man- 
date has been against the Con- 

Gowrfa piaya waiting game— Page 6 
‘Softer face of the BJP* Page 6 

gross party. Other political par- 
ties have felled to earn the peo- 
ple's confidence: the mandate has 
been, by and large, in favour of 
the BJP." 

The BJP and its main allies, 
the Shiv Sena Samata party and 
two regional parties from Hary- 
ana and Punjab, hold 196 seats in 
the new 545-seat Lok Sabha 
assembly, 77 short of majority. 
The BJP is in talks with smaller 
caste-based parties. 

To form a government, it 
would have to dislodge almost all 
the bigger regional parties from a 
coalition with the Janata Dal and 
some smaller parties. The Janata 
Dal has launched a rival claim to 



BJP leader Atal Behari Vajpayee meeting the media in New Delhi yesterday 


govern under Mr Deve Gowda, 
JD chief ministQ' of Karnataka 
State. 

This so^alled “third front” met 
the president last night to put 
their claim. The group claims the 
backing of 180 MPs, and has won 
a pledge of support from the 
defeated Congress party, which 
won 136 seats. The communist 
parties, with 43 seats, would back 
the new grouping. 


Mr Vajpayee said there would 
be no “horse-trading” to win a 
majority, but the party faces 
tough bargaining to win support 
BJP officials said they would 
seek to entice regional parties to 


join them by offering law 
changes to make it harder for the 
central government to dismiss 
state administrations and to 
increase the share of taxes given 
to states. 


Stet looks 
at telecoms 
alliance 
with Veba 
and C&W 


By Alan Cane in London 
and Our Foreign Staff 

Stet, Italy's state-owned 
telecommunications operator, is 
discussing an alliance with Veba 
of Germany and Cable & Wire- 
less of the UK as part of its strat- 
egy to secure its future following 
its privatisation. 

Advisers to Mr Romano Prodi, 
who will be named premier or 
Italy's first centre-left govern- 
ment in the next few days, have 
suggested that Stet take a 15 per 
cent stake in C&W and persuade 
Veba to raise its 10.5% existing 
stake in C&W to the statutory 
limit of 15 per cent. They would 
also be prepared to see C&W 
take a crossholding in SteL 

Dr Brian Smith, C&W chair- 
man, who yesterday announced 
that Mr Richard Brown would be 
the first US citizen to be 
appointed chief executive of the 
UK company, confirmed that 
talks with Stet were under way 
and that co-operation with Veba 
of Germany would also deepen. 

Bat he denied reports that the 
Italian operator was about to 
take a share in the UK group and 
played down the prospect of 
Veba increasing its sharehold- 
ing. 

The talks come at a time when 
many of the world's larger tele- 
coms groups are forming alli- 
ances to compete for the busi- 
ness of large international 
customers. So far, Stet has failed 
to arrange a suitable marriage. 

It has been in fruitless talks 
with IBM of the US on an indus- 
trial tie-up for more than two 
years and had opened contacts 
with C&W and Veba before C&W 
began its abortive discussion 
with British Telecommunica- 
tions late last year. 

The Prodi advisers believe Stet 
should be privatised quickly but 
believe it would be more appetis- 
ing to investors with a clear 
international partnership 
already in place. The long 
delayed privatisation of the 64 
per cent stake in Stet owned by 
IRI the state bolding compa- 
ny.worth some L21,000bn, is a 
top priority for Mr Prodi. 


Continued on Page 12 
Lex, Page 12 
Eligible partner. Page 13 


Italian magistrates act 
against Fininvest chiefs 


By Robert Graham in Rome and 
Jimmy Bums in London 

Anti -corruption magistrates in 
Milan issued arrest warrants yes- 
terday for seven senior members 
of the Fininvest business empire 
of Mr Silvio Berlusconi the for- 
mer Italian prime minister, for 
alleged falsification of accounts 
from 1989 to 1995. 

The move, after a period of 
apparent truce during last 
month's Italian general election 
campaign, signalled an important 
new threat to Mr Berlusconi as 
Milan magistrates believed they 
had acquired new evidence 
regarding the alleged illicit use of 
funds by Fin in vest's foreign sub- 
sidiaries. 

Part of this is understood to 
have come from documents 
seized last month in London by 
the Serious Fraud Office at the 
offices of a company linked to 
Fininvest. The SFO said last 
night that documents were to be 
transferred to the Italian prosecu- 
tors. but it is understood that Mr 
Berlusconi's lawyers were prepar- 
ing a court action to try to halt 
the transfer. 

The SFO said it intended to 
deliver the documents to the 


Home Office for transfer to Italy. 
It would defend itself against any 
challenge. 

The arrests marked a further 
stage in efforts to demonstrate 
that Mr Berlusconi continued to 
retain a form of control over 
Telepiu, the pay-TV station he 
founded but was obliged in 1991 
by anti-trust laws to divest all 
but 10 per cent. If proven, the 
allegations could lead to the loss 
of bis commercial television 
licences. 

The arrest warrants issued yes- 
terday also alleged that the 
group’s accounts had been falsi- 
fied in association with Mr Ber- 
lusconi and Mr Gian carlo Fos- 
cale. the latter's cousin and a key 
figure in the Fininvest empire. 

Mr Berlusconi is currently 
standing trial for allegedly being 
party to bribes paid to the Guar- 
dia d) Finanza (financial police) 
to ensure benign tax inspections 
of Fininvest companies’ accounts. 

With the advent of a centre-left 
government in Italy, there have 
been suggestions that all the par- 
ties will seek to find a solution to 
the serious problems raised by 
the four-year-old corruption scan- 
dals. However, political commen- 
tators said yesterday that if Mr 


Berlusconi became more deeply 
implicated by the latest investi- 
gations, it would complicate the 
idea of any amnesty. 

It would also raise further seri- 
ous questions about Mr Berlus- 
coni's political future and the 
Cate of his Forza Italia movement 

Three arrest warrants were 
issued yesterday against people 
in Monte Carlo, including Mr 
Livio Gironl a former Fininvest 
finance manag er and currently a 
board member and adviser, and 
Mr Mario Morazzoni, a former 
group treasurer. Extradition pro- 
ceedings are expected to proceed 
shortly. Until now the Monte 
Carlo authorities have shown 
limited co-operation with Milan 
magistrates on corruption issues. 

The other people concerned 
included Mr Giorgio Vanoni, 
head of Fininvest's foreign sub- 
sidiaries and against whom there 
has been an international arrest 
warrant o us tan ding for several 
months. His arrest was sought in 
connection with the transfer in 
1991 of a total of Ll5bn via a 
Channel Islands company, All 
Iberian, to Luxembourg accounts 
controlled by nominees of Mr 
Bettino CraxL the former Italian 
Socialist premier. 
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Anyone who's ever sat in an airport waiting for a flight 
knows that nothing is worse than sitting in an airport wai- 
ting for a flight. Which is exactly why ITT Sheraroa now 
offers something called Day Break Service. It lets you 
reserve a Sheraton Hotel room for the day, for only 50% 
of our nightly rate. So instead of sitting at the airport thin- 
king of all the things yon could be doing, you can go to the 
nearby Sheraton Hotel and actually do them. Whether it’s 
eating, working in our 24-hour business centre, or simply 
cauhing up on some well-needed rest. New Day Break 
Service from Sheraton Airport Hotels. You'll never waste 
another Layover agun- Unless, of course, you choose to. 
For more information or reservations, please call toll free : 
United Kingdom OSOO-353535, Germany 0130-4333535, 
France 05 90 65 35. Belgium 0800-13535 and Italy 
1678-35035 or your travel professional 

OUR WORLD REVOLVES AROUND YOU 



Sheraton 


Available Si Sheraton Airport Hotels 
in Europe : 

London Heatfwnw (Sheraton Heathrow 
and Sheraton Shyline) . Frankfurt 
Brussels . Luxembourg 
Paris Charles de Gaulle 
Amsterdam (opening tn 1997) 
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NEWS: EUROPE 


Accelerating growth and low inflation forecast for EU in half-yearly outlook 

Brussels sees sun on economic horizon 


By Gm»(i Tett, 

Economics Correspondent 

When the European 
Commission unveiled its fore- 
casts yesterday, its message 
was clear the economic sun 
comes out tomorrow. 

For though it made no secret 
that conditions had been disap- 
pointing in Europe this year, 
its outlook was suffused with 
optimism about the future. 

It forecasts that growth will 
accelerate this autumn, that 
inflation will remain low - and 
several countries will reduce 
their budget deficits suffi- 
ciently to qualify for member- 
ship of a single currency. 

The fly in the ointment is 
that the Commission doubts 
whether this upturn will have 
much impact on Europe's job- 
less levels. 

From some perspectives, this 
upbeat tone is unsurprising. 
The Commission's half-yearly 
outlooks have long had a dou- 
ble role as economic projec- 
tions and political weapons 
with which to press member 
states to pursue healthy poli- 
cies. 


And this year’s forecast car- 
ried particular significance, 
given the Commission's deter- 
mined public optimism about 
monetary union taking place 
as planned in 1999. 

But outside Commission cor- 
ridors the reaction was scepti- 
cal For though some of the 
sums are accepted by the mar- 
kets, many economists and 
some diplomats question how 
the overall arithmetic adds up. 

The parts of the forecast 
which are not controversial are 
those about growth and infla- 
tion. Like most forecasters, the 
Commission has slashed its 
growth projections for the 15 
member states this year to 1.5 
per cent, from the 2.6 per cent 
it forecast six months ago. 

It blames this on four fac- 
tors: swings in the destocking 
cycle: the rise in long-term 
interest rates in 1994; the 
exchange rate turbulence in 
1995; and a loss of confidence 
across the EU. 

However. It is convinced that 
the Indicators should rebound 
sharply in the second half of 
the year, leading to a 1997 
growth rate only slightly lower 


EUROPEAN INI ION: KEY ECONOMIC PROJECTIONS 



GDP 

growth* 

1996 

GDP 

growth* 

1997 

Fiscal 

deficit" 

1996 

Fiscal 

deficit" 

1997 

Belgium 

1.1 

2.3 

-32 

-3.7 

Denmark 

1.3 

2.7 

-0.9 

-0.6 

Germany 

0.5 

1.8 

-3.9 

-2.9 

Greece 

2.0 

2.5 

-8.1 

-6 S 

Spain 

2.0 

2.9 

-4.8 

-3.7 

Fiance 

1.0 

2.1 

■42 

-3.0 

Ireland 

5.6 

4.9 

-2.0 

-1.6 

toafcnd 

1.6 

2.7 

-6.3 

-5.2 

Luxembourg 

2.6 

3.0 

0.7 

0.3 

Netherlands 

1.S 

2.5 

-3.5 

-2.9 

Austria 

0.7 

1.1 

-4.6 

-3.1 

Portugal 

22 

2.8 

-4.4 

-3.7 

Finland 

3.0 

3.6 

-3.3 

-1.6 

Sweden 

12 

2.0 

-5.2 

-3.1 

UK 

2.4 

3.0 

-4.4 

-3.7 

EU 

15 

2.4 

-4.4 

-3.4 
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than expected last November. 

Meanwhile. EU inflation is 
predicted to edge gradually 
down to 2.4 per cent next year. 
Spain, Italy and Denmark are 
ail expected to see lower infla- 
tion, while Germany’s rate 
would rise slightly. 

Thus far, the projections are 
uncontroversial. Indeed, for 
Germany, the Commission's 
outlook is slightly more pessi- 


mistic than the markets', while 
its French forecast is also mod- 
est. But the item which yester- 
day provoked head scratching 
in the markets was the forecast 
for budget deficits. 

In common with most econo- 
mists. Brussels accepts that 
Britain, Belgium. Spain. iuu, 
and Portugal will all Tail to 
meet the Maastricht conver- 
gence criterion. This stipulates 


that countries' budget deficits 
should be no more than 3 per 
cent of gross domestic product 
in 1997 to enter EMU in 1999. 

Austria is also (and more 
controversially) projected to 
miss narrowly. However, both 
France and Germany squeak 
through, with France hitting 
the outer limit exactly. 

The precision by which the 
two countries “pass" the test 
in itself provoked suspicion. 
But, more specifically, econo- 
mists found the projections 
odd, given the modest - and 
sensible - growth forecasts. 

As Mr Didier Maillard, chief 
economist at Paribas in Paris, 
said: “Our opinion is that it 
will be very bard for both 
countries to hit the 3 per cent 
target given the slowdown in 
growth." Mr Ian Harwood of 
Klein wort Benson group, pari 
of Dresdner bank, said: "They 
have either put a spin on it or 
they have factored in further 
cuts in [budgets] under pres- 
sure from governments.” 

The numbers have undoubt- 
edly been subject to consider- 
able discussion in recent days: 
earlier drafts of the report 


suggested that France would 
need to take more action on its 
deficit, while some observers 
suspected that Germany might 
also not meet the target. 

But the Commission vehe- 
mently denies that it massages 
numbers, and yesterday 
insisted it did not base the pro- 
jections on anything other 
than planned government 
spending cuts. 

One solution to the puzzle 
might be that governments' 
have very optimistic tax reve- 
nues. Some observers also sus- 
pect that the French and Gar- 
man governments have told 
the Commission privately they 
plan even more radical cuts or 
tax rises. 

Brussels -denies this is the 
case. But the implication 
remains that the sums can 
only be reached if governments 
implement more sweeping tax 
rises and spending cuts than 
their populations expect. 

But though the Commission 
itself need not worry about the 
feasibility of all this, it will 
leave a large question mark 
hanging over the forecasts this 
year. 


German slowdown hits revenue forecasts 


By Peter Norman in Bonn 

The German economy probably 
contracted in the first quarter of this 
year, prompting the Bonn finance 
ministry to scale back sharply its 
expectations of tax revenues for fed- 
eral, state and local authorities 
between now and 2000. 

The Berlin-based DIW research 
institute reported yesterday that an 
unusually harsh winter helped push 
first quarter real gross domestic 
product 0.5 per cent below the previ- 
ous three months’ level and 0.1 per 
cent below the first quarter of 1995. 
The DIW figures, adjusted for infla- 


tion and to reflect normal changes in 
the seasons and working days, are 
released some weeks ahead of official 
GDP statistics. 

The institute said output in eastern 
Germany contracted JL5 per cent com- 
pared with the final 1995 quarter and 
was 0.7 per emit below the first 1995 
quarter, largely because of a weather- 
induced collapse of construction 
activity. 

Its statistics showed the western 
German economy stagnated in the 
first quarter while output nation- 
wide was flat in the final quarter of 
1995. This latter finding contrasted 
with an earlier DIW report and 


recent official figures which pointed 
to a drop in GDP late last year. 

Mr Theo Waigel, finance minister, 
said the long winter had forced the 
government to cot its expectations , of 
growth and tax income for this and 
subsequent years. 

Reporting on the findings of a 
group of expert officials, he said over- 
all revenues for federal, state and 
local authorities this year were now 
expected to be DM807,lbn <$52Sbn), 
or DM21.7bn below a forecast of last 
October. 

The minister said federal tax 
income alone was expected to be 
DMll.8bn less this year than was 


thought seven months ago. 

Yesterday’s official revenue fore- 
casts were slightly less bad than 
those discussed at a meeting of Ger- 
man state prime ministers last week- 
end. 

The ministry also published reve- 
nne forecasts for future years, com- 
pared with forecasts of May 1995 
adjusted for the impact of tax 
changes that took effect in January 
thin year. 

Ihe expected revenue gaps ranged 
from DM66. 5bn for afl levels of gov- 
ernment in 1997 - the year which 
will provide the data for European 
Union countries to qualify for mem- 


Government of national unity idea adds to election confusion 


Yeltsin ponders broad coalition 


bersbip of economic and monetary 
union from January 1 1999 - to 
DMIOObn in 2000. 

Yesterday’s figures will form the 
basis of the government’s revenue 
estimates for the federal budget, due 
to be agreed by the cabinet in July. 

Despite the large shortfalls. Mr 
Waigel said there was no reason for 
pessimism or change in the govern- 
ment's economic and financial poli- 
cies. 

However, the figures emphasised 
the need to push through in full the 
programme of spending cuts, tax 
changes and welfare restructuring 
announced last month. 




By John Thornhill in Moscow 

President Boris Yeltsin is 
considering forming a broadly- 
based government of national 
unity to help heal the rifts in 
Russian society, the presiden- 
tial press spokesman said yes- 
terday. However, it would 
probably not happen until after 
the first round of next month’s 
presidential election. 

The possibility, long 
rumoured in Moscow, adds to 
the political confusion and 
raises constitutional concerns 
in the run-up to the elections. 

Some believe discussions 
about the formation of a coali- 
tion government are evidence 
of the feverish political mood 
in Moscow. They say the presi- 
dent’s campaign team appears 
to be working on a broad range 
of possible tactics to ensure Mr 
Yeltsin retains power - includ- 
ing plans for some sort of state 
of emergency. 

They also point to comments 
earlier this month by Mr Alex- 
ander Korzhakov, head of the 
presidential bodyguard, that 
elections should be postponed 
- though these comments were 
later rejected by Mr Yeltsin. 
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Three more Russian soldiers were shot dead yesterday in the 
ruined Chechen capital, Grozny, which President Boris Yeltsin is 
due to visit soon. AFT reports. The three kontroktmki - 
volunteer soldiers on a paid contract, rather than conscript 
soldiers - were killed in bursts of automatic rifle fire. 
Kontmktmki are widely hated by Chechens. “Go and look how 
much we love Russians,” said one street vendor, adding: “Well 
done, onr lads." 

The incident demonstrated what a security nightmare Mr 
Yeltsin's visit, planned for mid-month, would be. 


The president discussed the 
formation of a coalition gov- 
ernment yesterday with Mr 
Svyatoslav Fyodorov, a rival 
presidential candidate who has 
been pressing for political com- 
promise. 

“We need a government of 
people's confidence to be 
formed on an honest basis and 
pool together everyone, includ- 
ing communists, capitalists, 
and centrists." Mr Fyodorov 
said, after the meeting. “Yelt- 
sin shares my opinion. He 
thinks this government should 
be formed immediately. . . 
between the first and second 
rounds of the elections." 

The presidential press 
spokesman suggested Mr Yelt- 
sin did not think the idea was 


feasible before the first round 
of the election and needed to 
give the matter more thought 

Mr Yeltsin has even said he 
wants to talk directly to Mr 
Gennady Zyuganov, the Com- 
munist party leader and his 
main presidential rival. That 
has led some senior Russian 
officials to speculate that Mr 
Zyuganov might be offered the 
post of prime minister after the 
first round if neither of them 
won an outright majority. 

Creation of such a govern- 
ment could be used as an 
excuse to postpone the second 
round - a run-off between the 
two leading candidates - 
although this would raise seri- 
ous constitutional concerns. It 
also appears unlikely that the 


C ommunis t party would coun- 
tenance such a move. 

In recent days, Mr Yeltsin 
has also met other presidential 
candidates, including Mr Grig- 
ory Yavlinksy, leader of the 
liberal Yabloko bloc, and Mr 
Alexander Lebed, the former 
military commander, to dis- 
cuss creating a unified demo- 
cratic bloc but has met with a 
cool response. 

Some political observers 
argue Mr Yeltsin is just toying 
with these so-called “third 
force" candidates to destroy 
their credibility as independent 
politicians. 

But he could also be angling 
to win their backing should the 
elections go into a second 
round. 

Many of Russia's bankers 
and business leaders, who fear 
the upheaval the elections 
might produce, have also been 
pressing for a government of 
national unity. The Russian 
Union of Industrialists and 
Businessmen yesterday called 
on all politicians to discard 
“ambitions, narrow interest, 
and mutual attacks" to counter 
the dangerous polarisation of 
society. 
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Sprucing up his image: A Moscow city worker passes a cloth 
over a Yeltsin election poster am, 


Tudjman furious over European bar 


By Laura Sdber and Anthony 
Robinson In Zagreb 

President Franjo Tudjman of 
Croatia reacted angrily yester- 
day to this week's decision by 
ministers of the Council of 
Europe to postpone his coun- 
try’s entry into Europe’s oldest 
political institution. "It is 
strange and surprising that 
they made this decision after 
accepting countries such as 
Albania, Moldova and Russia. 
While fighting Serbian aggres- 
sion we have established 
democracy and held four elec- 
tions. It is difficult to explain 


this derision as anything other 
than ill-will towards Croatia.'' 
he said in an interview. 

For the first time in the 
Council's 47-year history, min- 
isters overruled a European 
parliament vote in favour of 
entry because of Croatia's fail- 
ure to comply with the human 
rights obligations. 

Since the parliament's vote 
last month, the Croatian gov- 
ernment has cracked down on 
the independent media and 
continues to veto the appoint- 
ment of a mayor for Zagreb, 
the capital, following the oppo- 
sition victory in elections six 


months ago. The official press 
has also attacked Mr Ivan 
Zvonimir Cicak. the leading 
human rights campaigner. 

Diplomats cited as grounds 
for the ministers' decision 
Zagreb's failure to protect 
minorities adequately or to 
ease the return of Serb refu- 
gees, insufficient co-operation 
with the international war 
crimes tribunal for former 
Yugoslavia in The Hague, and 
Croatian obstruction of the 
reunification of the divided 
Bosnian town of Master. 

Mr Tudjman dismissed the 
objections as “completely 


unjustified and unacceptable”. 
Croatia had done more than 
any other European state to 
contribute to the resolution of 
tbe crisis in Bosnia-Hercego- 
vina, he said. Under the Day- 
ton accords signed last Decem- 
ber, Bosnian Croats agreed to 
dissolve their mini-state of 
Herceg-Bosna and create a 
joint administration with Bos- 
nian Moslems in Mostar. 

The Nato-Ied Implementation 
Force has 60,000 troops in Bos- 
nia to consolidate the fragile 
peace process. Under tbe Day- 
ton agreements. Bosnia-Her- 
cegovina is confirmed wi thin 


its internationally recognised 
borders but divided roughly in 
half between tbe Bosnian Serb 
mini-state of Republika Srpska 
and a Moslem-Croat federation. 
In practice. Bosnian Croats 
have blocked the creation of 
joint organisations with the 
Moslems. 

At the same time, only a few 
thousand of over 150.000 Serb 
refugees who fled the Croatian 
army's reconquest' of tbe third 
of Croatian territory formerly 
controlled by tbe Serbs have 
been allowed to return to their 
homes, most of which have 
been burnt and looted. 


Bosnian Serb chief sacks potential rival 


By Laura Silber in Zagreb 

The Bosnian Serb leader Mr 
Radovan Karadzic yesterday 
sacked Mr Rajko Kasagic as 
prime minister of Republika 
Srpska, signalling that hard- 
liners have gained the upper 
hand in the Bosnian Serb 
entity- 

The move caste a shadow 
over prospects for Serb 
co-operation with the Dayton 
peace accords in Bosnia. 

From northwestern Banja 
Luka, the biggest Serb town in 
Bosnia, Mr Kasagic was seen 
as more loyal to Belgrade than 
Pale, Mr Karadzic’s stronghold 
above Sarajevo. 

On the instructions of Presi- 
dent Slobodan Milosevic of 


Serbia, Mr Kasagic has proved 
willing to co-operate with 
international mediators, and 
even his Moslem and Croat 
foes, in implementing the Day- 
ton agreement, secured by a 
60.000-strong Na to-led Imple- 
mentation Force (Ifor). 

It is likely that Mr Kasagic. 
who has a picture of President 
Bill Clinton in his office, will 
attempt to launch a comeback. 
Earlier this week, be was 
reported to be planning to oust 
several ministers loyal to Mr 
Karadzic. 

He has been promoted by 
Belgrade and international 
mediators as an alternative to 
Mr Karadzic, who. as a sus- 
pected war criminal, has been 
shunned. Ifor has instructions 


to arrest Mr Kar adzi c and his 
military commander, General 
Ratko Mladic, if they come 
into contact with the interna- 
tional force. 

After the Dayton agreement 
was signed last December, Mr 
Kasagic was appointed prime 
minister of Republika Srpska, 
which, along with the Moslem- 
Croat Federation, now com- 
prises Bosnia. 

In a statement yesterday, Mr 
Karadzic said Mr Kasagic had 
been ousted because be “failed 
to adapt to bis work, which 
would undoubtedly jeopardise 
the interests of the country 
and its people". Mr Kasagic 
was sacked “In order to pro- 
tect the constitutional order 
and prevent the farther deep- 


ening of tbe crisis in the func- 
tioning of tbe government". 

Mr Colum Murphy, the 
spokesman for Mr Carl BUdt. 
the international community’s 
high representative in Bosnia, 
said Hr Bildt was “outraged 
by this attempted coup against 
the Dayton agreement It is a 
putsch and we win not recog- 
nise it We will continue to do 
business with Mr Kasagic". 

There was no immediate 
reaction from Mr Kasagic. But 
reports in Belgrade said Mr 
Milosevic earlier this week 
had summoned the two Bos- 
nian Serb leaders to tbe Ser- 
bian capital. Mr Milosevic is 
under considerable interna- 
tional pressure to get rid of Mr 
Karadzic. 


On Monday, Mr Karadzic 
announced be would run for 
office in Bosnia-wide elections 
doe to be held in September 
despite the ban under the Day- 
ton agreement, which says 
anyone indicted as a war crim- 
inal by the international tribu- 
nal cannot stand. 

The power straggle between 
Mr Kasagic and Mr Karadzic is 
actually the conflict between 
the Bosnian Serb leader and 
Mr Milosevic. It reflects divi- 
sions which ran deep wi thin 
the Serbian political body. 

They represent two Serbian 
political traditions; Mr Karad- 
zic. the right-wing Cbetntk 
monarchist, and Mr Milosevic, 
the Communist partisans of 
the second world war. 


EUROPEAN NEWS DIGEST 

Plea to save 
Gdansk yard 

Shipowners who have orders worth $850m at Poland's 
near-bankrupt Gdansk Shipyard have written to the 
government urging it to support the yard or face hurting the 
credibility of the country’s shipbuilding industry. The six 
companies, which include owners from Germany, Denmark, 
rjtnarfn and Greece, say they are dismayed the government is 
considering declaring the yard bankrupt as a means of forcing 
a renegotiation of existing contracts. 

They say they t hink it "unimaginable that the Polish 
government would actually arrange for its own 
state-controlled entity to go bankrupt", and warn that they .. . 
"will protect their contractual rights by legal and other 
m ean s”. The warning comes as the government is looking for 
investors abroad for the yard, which has debts of more than 
300m zlotys i$110m>. The Korean corporation LG International, 
which currently has no shipbuilding interests, has said ft Is 
considering taking a stake. Christopher Bobmski. Gdansk ~ 

Srebrenica ‘survivors’ emerge 

Seven armed men who surrendered to Nato forces last week in 
Republika Srpska, the Serb statelet within 
Bosnia-Hercegovina, and were subsequently handed over to 
the local police, are thought to be Srebrenica survivors. All 
seven men are on both the lists of missing people compiled by 
the International Committee of the Red Cross and the Bosnian | 
Government, official sources said. The 1CRC confirmed last 
nj giii that at least five of the men bad been listed as missing. 

The government enclave was overran by the separatist Serb ! 
army last July, despite its status as a UN protected tone. 
Several Moslem men from Srebrenica who escaped the Serbs; 
mass execution of the enclaves' male population lived rough in l 
eastern Bosnia for months. One man emerged only last month. 

The seven men, who were technically in violation of the 
Dayton agreement by carrying weapons, are being held by the 
Serb police for allegedly killing four Serbs tbe week before 
near Zvomik. where they were found. Officials connected with 
the case have dismissed the Serbs' charges against the men as 
"farcical", but Nato has defended its decision to band the men 
over to the Serbs. Harriet Martin, Sarajevo 

F innis h inflation rate at 0.7% 

The annnai inflation rate in Finland last month was only 0.7 
per cent, down from 1.5 per cent a year earlier, according to 
the central statistics office. Consumer prices were 0.2 per cent 
higher in April than the month before, but the rise was mainly 
due to a 2^ per cent increase in the price of petrol. 

The good news on inflation was tempered by continuing 
high levels of unemployment Finland's jobless rate reached 
17.4 per cent in April, the labour ministry said. A total of 
444,100 people were without jobs last month, about 7,500 less 
than in March and 15,200 lower than in April last year. 

The customs board announced the value of exports rose 13 
per cent year-on-year in 1995, and that of imports rose 5 per 
cent The December trade surplus was FM4.45bn 15940m) down 
from FM4.93bn in November. Agencies, Helsinki 

Aznar in talks with unions 

Spain's new conservative prime minister. Mr Jose Maria 
Aznar. held his first talks with union leaders yesterday, to 
discuss how to tackle the country's near 23 per cent 
unemployment rate. Union leaders, wary of the centre-right 
Popular party's recently announced spending cuts and 
privatisation plans, wanted assurance that these would not 
entail job losses or cuts in social security levels. “They 
couldn't have started worse - with generalised cost cuts made j 
without consulting anyone, " said Mr Antonio Gutierrez, head 
of the Workers' Commissions union federation. 

Yesterday’s meeting was the second stage of Mr Aznar’s 
attempt to open negotiations aimed at agreeing a wide- 
ranging pact for jobs. He met business organisation chairman 
Mr Jose Maria Cuevas on Monday. Mr Cuevas wants to go 
further than the government and looks likely to antagonise 
the unions with his ideas on labour law reform and changes in 
education. Reuter, Madrid 

CFE treaty review opens 

Delegates from Europe, the US and Canada opened a key 
conference yesterday to review the 1990 Conventional Forces 
in Europe (CFE) treaty, considered an anchor of post-cold war 
security. More than 50.000 pieces of military equipment have 
been destroyed in the three-year reduction period which ended 
last November. The total includes nearly 19.000 battle tanks. 
18,000 armoured combat vehicles, and thousands of pieces of 
artillery, combat aircraft and attack helicopters. 

Russia is in technical violation of the pact by failing to meet 
its weapons cuts obligations by the November deadline. 

Armenia and Azerbaijan, in dispute over the region of 
Nagorno-Karabakh, have also yet to meet arms reduction 
limits. Russia, which has argued that the treaty is outdated, is 
expected to push for a commitment to a new, modernised arms 
accord. The conference ends on May 31. Reuter, Vienna 

Yugoslav bank chief faces sack 

The lower chamber of the Yugoslav parliament yesterday 
voted to dismiss the National Bank governor. Mr Dragoslav 
Avramovic. after weeks of conflict over the terms of IMF 
membership, privatisation and fiscal policy: 75 deputies voted 
for his dismissal, and 33 against, with no abstentions. Hie 
upper chamber was expected to vote later in the day or p 
tomorrow, and was also expected to oppose him - 

Mr Avramovic had appealed to the government not to sack 
him and said he wanted to seek deals in support of the dinar. 

The IMF dispute has prevented Yugoslavia g aining access to 
hard currency credits it needs to revive its economy. 

“If I make a deal with the Bank of England, the Bundesbank 
and the Banque de France, there will be no threat to the dinar . 
That will be the fust thing I will do. but only if the 
government lets me," he said. The dinar, which had been 
stable at 3.3 to the D-Mark, fell on the black market to 3.45 
after parliament began discussing Mr Avramovic's fixture. 

Reuter. Belgrade 

ECONOMIC WATCH 


Portuguese GDP rises 1.9% 


Portugal 


Portugal's gross domestic 
product grew by 13 per cent 


Heal GOP growth, annual % change last year compared With 0,7 

5 - - per cent in 1994, according to 

tbe national statistics 

4 . institute, EME. This is 

H considerably lower than 

3 ■ — estimates of 2.5 and 235 per 

HnbH ceDt made recently by the 

2 H I government and the central 

fiHl .. jpjffiH banlL The Bank of Portugal 
1 hHB hBBh yesterday that the INF 
q JHiJIiW figure did not include the 
~ contribution to GDP growth 
, i , ■ , . . . of the rundown of stocks held 

<oon -J ' ' by companies. The bank 

1090 si 92 S3 94 estimates this at 0J 

so«« su percentage points in 1995. The 

government forecasts gross 

domestic product growth of 25-3 per cent this year but tbe 
central bank recently revised its 1996 forecast downward to 
L75-2.75 per cent. Peter IViw. Lisbon, 

m France's current account showed a seasonally adjusted 
surplus of FFrlO.STbn f*2.l3bn> in February, down from 
FFrt-L32bn the mouth before. The total for the two months 
compares with a FFr2a25bn surplus for the similar period 
in 1995. 

■ Swedish unemployment rose in April to 7.5 per cent of the 
workforce from 7.4 per cent in March. 
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NEWS: EUROPE 


„ Feuding blights Turkish coalition 


urkey's conservative 
coalition, born amid 
prc-at optimism less 
-nan three months ago. 
appears to be in its death 
throes. 

Its sickly state has dashed 
hopes that it could deal with 
the country’s economic prob- 
lems through free market 
reforms and, above all, that it 
could bold the line against the 
advance of radical Islam. 

Mr Erol Sabanci. head of 
Akbank, the country's largest 
private bank, said: "Public 
opinion favours a strong cen- 
tre-right government, but 
today I doubt the centre-right 
could get more than 40 per 
cent [of votes in an election] 
because of the performance of 
the government The business 
community does not have anv 
confidence in how long this 
government will last" 

Even hardened political 
observers are surprised by the 
ferocity of the feuding between 
the coalition's two partners - 
the Motherland party of Mr 
Mesut Yilmaz, the prime minis- 
ter, and Mrs Tansu filler's 
True Path party. Fewer and 
fewer MPs from both coalition 
parties think the government 
can survive until December. 
Motherland MPs are support- 
ing demands by Refah. the 
<slamist opposition party, to 
set up parliamentary commit- 
tees to investigate corruption 
allegations against Mrs Ciller, 
with the declared aim of bring- 
ing down the government 


Ferocious disputes between the party leaders have raised doubts 
about how long the government can survive, writes John Barham 



Tansu fllier. faces 
a possible corruption 
trial in the high court 


Turkey’s strong Islamist 
opposition yesterday stepped 
op pressure on the 
conservative coalition to quit 
after a court ruling cast doubt 
on the government’s 
constitutional right to its hold 
on power, Reuter reports. 
“Work on forming a new 
government should begin 
without wasting any time,” 
said Mr Musa Demirci, deputy 
head of the Islam-based Refah 
party. 

Mr Mesut Yilmaz's coalition 
partner, Mrs Tansu Ciller, said 
a new confidence vote was 
needed in the government 
after the constitutional court 
ruled its original March vote 
was illegal. 

Mr Necmettin Erbakan, 
Refah's leader, said the 
government was illegal and 
urged tbe battered secularist 
parties to join him in a new 
^ ruling alliance. 

in April. MPs voted to form a 
committee to investigate 
whether she toiled to prevent 
$47m in losses in tenders by 
Teda§, the state-owned electric- 
ity distributor. 

Earlier this month they 
approved, by an even larger 
majority, Refah’s proposal to 
investigate allegations first put 
forward by Mr Yilmaz that she 
interfered in the privatisation 
of Tofa$, Turkey's biggest car- 
maker, to favour a friend. 

Nest, Refah will demand an 
investigation into tbe source of 
Mrs Ciller's considerable 
wealth. 

If parliament approves the 
committees' findings - they 
must report within four 
mouths of starting work - then 
Mrs CiUer must stand trial at 
the high court. 

Mr Yilmaz has already 
warned that nobody can take 


office as prune minister if he 
or she is on trial. 

Mrs Ciller could lose her 
chance of becoming prime min- 
ister again on January j. as 
required under the Mother- 
land True Path power-sharing 
formula, because the process 
would take several months. 

Motherland MPs hope Mr 
Yilmaz would then become 
undisputed leader of the cen- 
tre-right. 

Mr Sedat ErgLn. Ankara 
bureau chief of the newspaper 
Htirriyet, said Mrs (Slier "is a 
survivor, she always finds 
ways to break out of the siege. 
But this time the siege is stron- 
ger than ever and she does not 
have enough strength to break 
the siege.” 

Pundits are divided over 
what happens next. A dwind- 
ling number believe that the 
government can muddle on 
and that a formula will be 
found to allow Mrs Ciller to 
take office again for two years 
as planned. With luck. Mother- 
land and True Path would start 
co-operating and could even 
merge later. 

However, many more believe 
Mr BUient Ecevit. a prime min- 
ister in the 1970s and now 
leader of the moderate Demo- 
cratic Left party, will head an 
anti-Islamist coalition. 

The military, as politically 
powerful as ever, favours Mr 
Ecevit because of his staunchly 
secularist views. His honesty 
makes him Turkey's most pop- 
ular politician. 

The other alternative Is a 
Refah-Motheriand coalition. 
Supported by western govern- 
ments. the secularist elite - 
the military, media, big busi- 
ness - blocked attempts to 
form such a government after 
last December's inconclusive 
general elections, when Refah 
took the most votes but no sin- 
gle party won a mandate to 
govern. 

Local elections are due on 
June 2 and polls indicate Refah 
should win the most votes, fol- 
lowed by the Democratic Left. 
Tbe discredited Motherland 
and True Path would continue 
losing ground. Few MPs want 
fresh general elections, since 
Refah could win a parliamen- 
tary majority. 

Many business leaders 
believe Turkey's dire economic 
situation leaves Mr Ecevit or 


Czech political 
leaders launch 
poll campaigns 


Mr Vaclav Klaus, the Czech 
prime minister, and other 
political leaders hit the cam- 
paign trail yesterday, on the 
first official day of campaign- 
ing for parliamentary elec- 
tions that the current premier 
is considered likely to win, AP 
reports from Prague. 

“We offer you liberty and 
prosperity," Mr Klaus told 
about 1,000 supporters on 
Prague’s Old Town Square. 

Most opinion polls suggest 
Mr Klaus’s governing coalition 
will continue in office, largely 
because be helped steer tbe 
Czech economy on a free- 
market course without many 
of the hardships suffered by 
other post-Communist conn- 
tries. 

In the west, the Elans gov- 
ernment is given high ratings 
for fostering political stability 
and economic reform. This has 
made the Czech Republic the 
frontrunner among candidates 
for European Union and Nato 
membership. 

Sixteen parties wfil compete 
in the May 31-June 1 ballot, 
but only six stand a chance of 
being represented in the 200- 
%at parliament 

Mr Klaus’s Civic Democratic 
party (ODS) is leading in all 
eight of the country’s regions, 
a poll released yesterday 
showed. 

ODS has its largest lead over 
the main opposition party, the 
Social Democrats (CSSD), in 
Prague, where it has the sup- 
port of 3S per cent of voters to 


only 19 per cent for the CSSD. 

But Northern Moravia, 
where Mr Elans and CSSD 
leader Mr Mll 06 Zeman are 
running head-to-head, proved 
to be ODSTs weakest region, 
where it narrowly leads with 
29.5 per cent to CSSD's 25-8 
per cent 

Overall, ODS remained com- 
fortably ahead of CSSD with 
29.1 per cent support com- 
pared to 20.4 per cent. 

Tbe poll also showed tbat 
the current governing coali- 
tion. led by ODS, is strongest 
in Prague, with the support of 
55.8 per cent of the electorate, 
while its weakest position is in 
western Bohemia, where it bas 
only a 39 per cent rating. Left- 
wing parties fared best in 
western Bobemia, with the 
Commnnist party (ESCM) 
gaining 16 per cent support 

The junior ruling coalition 
partner Christian Democratic 
Union (KDU-CSL) of vice-pre- 
mier Mr Josef Lux finds its 
support mainly in son t hern 
Moravia, a largely rural area, 
where the party polled 14 per 
cent, the poll showed. 

Another junior governing 
partner, the Civic Democratic 
Alliance (ODA), received its 
largest support base in Prague 
with 11 per cent 

The nltra-right Republican 
party has its largest support in 
south Bohemia, central Bobe- 
mia and northern Moravia, 
with n-12 per cent of respon- 
dents in these areas saying 
they would vote Republican. 


Mr Necmettin Erbakan, 
Refah's leader, no other choice 
but to adopt tough economic 
policies even though both are 
populists. Some senior execu- 
tives privately support a Retai- 
led government, believing it 
would allow Motherland's 
strong economic team to run 
the economy. 

Inflation is r unning at 81 per 
cent a year. Real yields on trea- 
sury bills are close to 40 per 


cent. Interest payments are 
now the largest item in the 
government budget. 

Without some structural 
reforms to control the budget 
deficit, forecast at S11.64bn or 7 
per cent of gross domestic 
product this year, interest 
rates could rise steeply in the 
autumn, deepening economic 
instability. 

There is a small but growing 
□umber of pessimists wbo 


Mosul Yilmaz: says 
no one can take 
office if standing trial 


expect some serious unrest. 

They see no chance of the 
centre-right uniting. They 
think an Ecevit or Erbakan 
government would fail. 

An Istanbul-based US busi- 
nessman, until recently an 
optimist, said: "1 see chronic 
economic disruption and politi- 
cal polarisation. There no lead- 
ership. nobody has the 
strength to impose a sensible 
solution.” 


‘Service with a yawn’ 
in Germany’s shops 


By Michael Undemann in Bonn 

German shoppers are not receiving the service 
they should, because sales assistants spend too 
much time reading and even yawning, instead 
of focusing on clients' needs, according to an 
international retailers' survey. 

The International Menswear Group (IMG), an 
association of menswear retailers in 12 
countries with combined sales of about DM500m 
(5330m), said German sales assistants were 
ringing up sales worth only DM220 JXX) per year, 
while their international counterparts can 
manage twice as much - up to DM600,000. 

During the IMG’s annual meeting, held in 
Germany last week, members visited a number 
of shopping areas which, according to Mr 
Heinrich Thomas Rusche, IMG’s German 
representative, did not impress the visitors. 

“I took my colleagues from tbe US and 
Australia up and down high streets in Frankfurt 
and Berlin and they were horrified," Mr Rusche 
said. "Sales assistants were sitting down, they 
were reading - some were even yawning. 
Basically, the message the shopper got is 'What 
do you want here?’" 

Mr Rusche said the poor turnover figures 
were exacerbated by the fact that Germans 
generally’ have little regard for people working 
in the retail trade. 

“The service mentality is simply 
underdeveloped and now, at a time when we are 
in a retail crisis, savings are being made at the 
wrong end, by reducing the number of staff, by 
neglecting their training. The readiness of a 
sales assistant to provide a service sinks even 
further." 

Germany's rigid shop opening hours did not 
help build proper relationships with clients 


either, Mr Rusche said. “Since antiquity tbe rule 
has always been that the seller had to be at the 
market at a time nominated by the buyer. This 
is clearly something that bas escaped German 
retailers." 

The IMG comparative figures - the 
association Includes among its members shops 
like Simpsons of Piccadilly in the UK and Old 
England in Italy - come just as a law to 
liberalise Germany’s restrictive shopping hours 
finally received its first reading last week in the 
Bundestag, the lower house of parliament. 

There is. however, still a good deal of disquiet 
about any liberalisation - even among the 
ranks of Chancellor Helmut Kohl's Christian 
Democratic Union. 

Some CDU deputies fear that shop assistants 
will have to work longer hours and that the 
changes will result in an Influx of cheaper 
labour enjoying fewer of the generous social 
benefits which are standard in Germany. 

Significantly. Mr Norbert Blilm. the labour 
minister who heads the left-leaning faction 
within tbe party, has finally thrown bis weight 
behind the liberalisation measures. 

Others have vowed to continue their battle 
against more flexible shopping hours. Mr Julius 
Lo uven. the CDU - s social affairs spokesman, 
warned last week that he would try to force 
some changes to the government's ’proposals. 
“Until we finally decide, there is still a need to 
settle a number of issues.” Mr Louven said. 

Mr Rusche admitted that while the BIG 
figures were restricted to quality menswear 
shops, the German figures included a broad 
range of retailers. “But even among the 
top-of-the-range retailers 1 know of nobody wbo 
can generate sales of more than DM350,000, “ he 
said. 
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Apprehension in corporate circles as threat of US-China trade war looms 

US big business fears sanctions 

® growing in 

Hong Kong 


By Richard Waters 
m Now York 


IIS and China on the warpath: the hit lists 


With some of the biggest US 
manufacturers bracing them- 
selves yesterday for retaliation 
from China in the latest trade 
dispute between the two 
nations, the thinly-disguised 
disagreement in business cir- 
cles over Washington's han- 
dling of the situation threat- 
ened to break out in public. 

Big aerospace and automo- 
bile companies, in particular, 
fear they will suffer most from 
tbe latest round of sabre-rat- 
tling. while executives in the 
software and entertainment 
industries, traditional support- 
ers of President Clinton. lined 
up yesterday to support the US 
administration's hard line on 
trade. 

In a statement that made lit- 
tle attempt to veil his compa- 
ny's concern about the tough 
US stance, Mr Wayne Booker, 
executive vice-president of 
Ford Motor, said: “We do not 
believe unilateral sanctions by 
either country are constructive 
or likely to lead to a solution." 

His concerns were echoed in 
a more tempered response 
from the Emergency Commit- 
tee for American Trade, a 
group of exporting companies. 
Its chairman. Mr Duane Burn- 
ham, chief executive of Abbott 
Laboratories, said members 
"strongly support expansion of 
US-China trade ties, including 
the extension of China’s most- 


TrieAJSrhas targeted $3bn hi 
/Ctibvese goods tor putative 
Jtarijfa, Jnclutfing: 

S750m 


China's imports from the US 


China threatens to ptA 
special tariffs on US 
goods such as: 
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Korea Telecom 
in Hanoi deal 


By John Ridding in Hong Kong 
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9.- Agricultural and husband? 
products 


£3 China's exports to the US 


9»V«99taDte oils & tats 


products 


30 


9. vehicles & spare parts 


'«» "Outer textile fibres S204m 

i-. •**** .'•» 

^•Consumer electronics 

Such as answering & 

v r-fexmachines & 

'♦ : ; /enter phones S5O0m 

aOfc-Ofrw goods such as 
fljrf bawds and 

&• 'g^rmaajm equipment $ 600 m 




® Te^cornnwGTtions equfemant*. 


LilLii 


9- Cameras, tobacco & 
a lcoho fc drinks 


And to suspend: 

9 i mp orts of audio- visual prod u cts ■ 


1988 89 

Same Dstaatnax 


90 91 92 


9 Approval of some -ojrt-vemums. 
incluririg tourism & cciranerce - 


favoured-nation trading sta- 
tus". 

These and other reactions 
yesterday pointed to growing 
fears among some US execu- 
tives that the festering dis- 
putes over trade and human 
rights have cost American 
companies business in China. 

Several big contracts 
awarded to European compa- 
nies in the past year have pro- 
voked accusations of political 
preference in the US. A month 
ago, China passed over Boeing 
and McDonnell Douglas in 
favour of Airbus, tbe consor- 
tium of European aircraft mak- 
ers, when placing a $1.5bn 
order for 30 new jets. Last 
year, a big car project went to 


Mercedes-Benz rather than 
Chrysler. "We never know for 
sure” if such contracts are 
awarded on political grounds, 
said one US car industry exec- 
utive. “For us. it's a secondary 
effect.” 

The outbreak of concern also 
reflects a fear the Chinese will 
use recently agreed, but not 
yet confirmed, orders and con- 
tracts as leverage in tbe dis- 
pute. Threatening to withhold 
final agreements, or cancelling 
them, would bring the most 
direct leverage. 

General Motors -says it 
expects to invest $2bn in a 
range of ventures in China 
“over the next couple of 
years". Half of that is ear- 


marked for a new mid-sized car 
plant in Shanghai that, though 
agreed in principle, has yet to 
receive formal approval. Boe- 
ing and McDonnell Douglas are 
awaiting confirmation of 
orders for new aircraft. 

Among supporters for the US 
stance yesterday. Mr Gerald 
Levin, lime Warner chairman, 
said: "I congratulate the Clin- 
ton administration and con- 
gressional leaders on their 
resolve to demand fair and 
open markets for US intellec- 
tual property products in 
China." 

Separately. Chrysler said it 
was seeking agreement to 
build a small car for the Chi- 
nese mass market, writes Tony 


WaJker in Beijing- Chrysler 
has submitted an application 
to the Ministry of Machinery 
Industry. Mr Thomas Gale, 
Chrysler executive vice-presi- 
dent. said: "Our eyes are open 
to all possibilities in the Chi- 
nese car market". 

Tbe US company produces 
its Jeep Cherokee in partner- 
ship with Beijing Auto Works 
and plans to lift production 
from 80,000 to 150.000 units a 
year by 2000. China has placed 
a freeze on new entrants to car 
manufacturing until tbe end of 
this year whUe it consolidates 
a rapidly growing industry. 
Among foreign manufacturers 
in China are Volkswagen, 
Peugeot. Citroen and Daihatsu. 


Hong Kong is viewing the 
escalating dispute between its 
two largest trading partners 
with concern, hot not yet 
alarm. 

“We are always worried 
when relations between any of 
our major trading partners are 
bad because we are the piggy 
in tbe middle,” says Mr Tony 
Miller, director general of 
Hong Kong’s trade depart- 
ment 

For tbe moment, however, 
the Sino-US row has not 
shaken business and investors. 
The stock market continued 
its rally yesterday, with the 
Hang Seng index gaining 46 
points to close at 10,863 before 
the sanctions announcements. 

The initial impact of $2bn to 
S3bn of US sanctions was seen 
as limited. “Even if yon take a 
port operator such as Hutchi- 
son or MTL, then the ultimate 
effect on trade going through 
their Hong Kong berths is not 
too significant.” said one 
freight executive. 

Of much greater concent to 
businessmen and investors is 
the risk of a tit-for-tat 
row and tbe potential implica- 
tions for the renewal of 
China’s Most Favoured Nation 
trading statns with tbe 
US. 


Korea Telecom, the state-run South Korean telecoms 
company, said yesterday Hanoi bad approved a $40m project to 
Install and operate telephone lines in three provinces in 
northern Vietnam. Mr Kyun-Chul Park, managu® dmector (rf 
Korea Telecom's Hanoi office, said the workwavld be camed 
out under a “business cooperation contract (BCCJ with 
Vietnam Posts and Telecommunications <VNPT). the state - 
telecoms monopoly. . . _ .. 

Vietnam plans to increase telephone penetration to 5 lines 
per 100 people by 2000. from one per 100 people now. 

Once the lines are installed. Korea Telecom would share can 
revenue with VNFT for seven years, Mr Park said. However he 
declined to say how the revenue would be split. 
Revenue-sharing has been a sore point in talks between VNPT 
and four other foreign telecoms companies also seeking BCCs 
with VNPT. The four - Cable & Wireless of Britain, Telstra of ; 
Australia. NTT International of Japan and France Telecom - 
have been discussing possible terms with VNPT for over a _ 
tfear Jeremy Grant Hanoi 


UK and Japan in joint aid plan 

The UK and Japan are to carry out a E3.75m ($5.7m) joint aid 
project in Bosnia, their most important such venture since 
London and Tokyo agreed to co-operate on foreign aid 18 _ 
months ago. While the aid is small. Japanese foreign ministry 
officials say the project Is diplomatically important as the first 
joint venture with the UK in Bosnia. The aid. which is untied, 
will be used to repair two electrical power lines over the next 
few months. 

The UK and Japan have already jomed forces to provide j 
te chnical assis tance and aid in Zambia, have co-ordinated 
their aid policies on South Africa and have provided technical 
assistance id Tanzania and Kenya. _ , / - 

Japan also holds regular consultations on aid policies with 
other leading donors such as France and Germany. Japanese 
officials are keen to extend aid Joint ventures because of their 
lack of experience in developing countries outside Asia, which 
receives 60 per cent of Japanese aid. William Dawkins . Tokyo 


Thai semiconductor unit planned 


Unctad bounces back with a new lease of life 

The agency’s conference in South Africa showed the threat of abolition has gone, writes Mark Ashurst 

M r Rubens Ricupero, mission: to champion the inter- solidarity,” said Mr Ricupero. A former Brazilian finance number of subsidiary commis- forum for debt negotiations. Its 
secretary-general of ests of developing countries on The 1-Tday conference, which minister and trade envoy. Mr sions from seven to three. role is to provide analytical 
the United Nations the world trade agenda. closed in South Africa at the Ricupero was recruited to These will deal with trade in information and proposals on 


M r Rubens Ricupero. 
secretary-general of 
the United Nations 
Conference on Trade and 
Development, believes the 32- 
year-old body is embarking on 
a renaissance. 

Amid allegations that its rale 
has been sidelined by the grow- 
ing influence of the World 
Trade Organisation (WTO). 
Unctad's ninth quadrennial 
conference has revitalised its 


mission: to champion the inter- 
ests of developing countries on 
the world trade agenda. 

“Unctad will provide a com- 
prehensive view of tbe world 
economy, including relations 
between trade, investment, 
technology and finances, and 
always with a development 
perspective, looking for more 
justice, more fairness, and 
complementing the logic of 
competition with the logic of 


solidarity,” said Mr Ricupero. 

The 14-day conference, which 
dosed in South Africa at the 
weekend, was the hugest inter- 
national gathering on trade 
and development. As more 
than 2,000 delegates including 
62 ministers from 13 4 countries 
returned home, it was dear Mr 
Ricupero had achieved his 
immediate priority of rescuing 
tbe Geneva-based agency from 
the threat of abolition. 


A former Brazilian finance 
minister and trade envoy. Mr 
Ricupero was recruited to 
Unctad last year by UN sec- 
retary-general Boutros Boutros 
Ghali to bring new focus to 
Unctad’s work. 

In the wake of a 10 per 
cent cut in jobs, the conf- 
erence agreed to streamline 
its activities by scrapping one 
of its two annual executive 
meetings and reducing the 
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INVITATION SSSS® 

PREQUALIFICATION OF Reaaca 
APPLICANTS FOR De ’ ek, * c “ Ca 
2 X 160 MW HIM MINI 
HYDROELECTRIC POWER PLANT 

Iran Water & Power Resources Development Company (JWPO invites 
applicants to provide information for prequalification of the following 
partis) of die 2 a 160 MW HINT MINI HYDROELECTRIC POWER 
PLANT in Uam province or the ISLAMIC REPUBLIC OF IRAN. 

1. Project management, supply of auxiliary electrical & mechanical 
equipment and erection of all main & auxiliary electrical & 
mechanical equipment (Lot 3l. 

2. Supply and supervision of erection of 2 No. vertical shaft Francis 
turbines met head of 114 mi complete with governors and 2 No. 
butterfly valves (Lot 4). 

3. Supply and supervision of erection of 2 No. vertical synchronous 
generators complete with escitaiion systems and switchgear (Lot 5). 

4. Supply and supervision of erection of I & C and protection systems 
i Lot 6). 


Iran Water & Power Resources Development Company CIWPCi invites 
applicants to provide information for prequalification of the following 
pants) of the 2 x 125 MW SAZBON HYDROELECTRIC POWER 
PLANT in Ham province of the ISLAMIC REPUBLIC OF IRAN. 

1. Project management, supply of auxiliary electrical & mechanical 
equipment and erection of all main & auxiliary electrical & 
mechanical equipment (Lot 3>. 

2. Supply and supervision of erection of 2 No. vertical shaft Francis 
turbines (net head of 120 ml complete with governors and 2 No. 
butterfly valves (Lot 4). 

3. Supply and supervision of erection of 2 No. vertical synchronous 
generators complete with excitation systems and switchgear (Lot 51. 

4. Supply and supervision of erection of I & C and protection systems 
l Lot to. 


number of subsidiary commis- 
sions from seven to three. 

These will deal with trade in 
goods, services and commodi- 
ties; investment, technology 
and finance; and enterprise, 
business facilitation and devel- 
opment 

But there is scant evidence 
that a more efficient Unctad 
will become more effective. It 
has often been described as 
“the conscience of the UN" 
because of its ties with devel- 
oping countries marginalised 
by world trade. 

Neither the UN nor the WTO 
is bound by Unctad's recom- 
mendations. and its influence 
is no less questionable among 
poor countries than it is among 
developed ones. 

For example, though com- 
pensation for tbe poorest coun- 
tries was agreed at the Uru- 
guay Round trade talks, 
Unctad has little say in refin- 
ing the terms of that agree- 
ment 

"Unctad has never been a 


forum for debt negotiations. Its 
role is to provide analytical 
information and proposals on 
problems relating to debt.” 
explains Mr Ricupero. 

Its achievements, too, are 
marred by an overlap with ini- 
tiatives from other organisa- 
tions. A resolution to explore 
options for a multilateral 
framework on foreign direct 
investment in developing coun- 
tries followed s imilar proposals 
in the OECD. 

However. Unctad’s survival 
has revived hopes of improved 
cooperation between the devel- 
oped world and the Group of 77 
nations, which represents 132 
of the least developed coun- 
tries. 

“I have a strong sense from 
G77 that it’s been a good dia- 
logue. . . We're moving from 
single issues to holistic analy- 
sis.” said Mr Alec Erwin, South 
African minister of trade and 
industry, who will be president 
of Unctad for the next four 
years. 


Texas Instruments of the US, Acer of Taiwan and Thailand’s 
Alpbatec Group yesterday announced plans to invest $200m in 
a new semiconductor assembly and test facility in Thailand. . 
Production is expected to begin in the second half of 1997, 
handling 150m units a year. 

Mr Cham Uswachoke, bead of the Alphatec Group, will 
personally hold 51 per cent of the new company, called Alpha 
Memory. Texas Instruments will own 33 per cent, with the 
remaining 16 per cent held by TI-Acer, a Taiwanese 
joint-venture between Texas Instruments and Acer. 

Alpha Memory is tbe second joint venture involving Mr 
Cham and Texas Instruments. Last December they formed 
Alpha-TI a $l.2bn company to build advanced memory chips, 
known as D-Rams. Some production from Alpha-TI is expected 
to be passed on to Alpha Memory for final assembly and 
testing. Ted Bordocke. Bangkok 


EBRD takes Latvia bank stake 


The European Bank for Reconstruction and Development is to 
take a 23 per cent stake in Latvjjas Unibanka. Latvia's largest 
commercial bank, with an investment of about JlOro. The 
Latvian government stake will be reduced from around 47 per 
cent to 35 per cent, while another foreign investor is to inject 
around $5m to acquire a stake of 11 per cent. 

The EBRD equity stake follows its provision of a EculBm 
($19.8m) line of credit to the bank last December. 

Mr David Hester, EBRD deputy vice president, said the 
injection of new equity would enable Latvijas Unibanka to 
serve its customers more effectively as Latvia moved towards 
a market-oriented economy and would help it to expand its 
corporate lending. Kevin Done. East Europe Correspondent 


■ Nokia Telecommunications has won a $30m order to expand 
the NMT 470 cellular network operated by Mobisel, a joint 
venture between PT Rajasa Hazanah Perkasa and Indonesia's 
state-owned PT Telekomunikasi Indonesia. AFX. Helsinki 


Imported US apples fail to 
grab big slice of Japanese pie 


Each lot shall be financed by ihc tenderers independently, and separate 
prequalitlcation documents are to be submitted for each foe 
The applicants themselves or their authorized representatives may obtain 
prequalificalion documents from June 9. 1996. onwards and are required 
to submit completed prequalification documents before 1 2.00 hours on 
July 10. 19% at the following address: 

Iran Water & Power Resources Development Company 
Electrical & Mechanical Department (Mr. Kiani) 

Building No. 1. sixth Floor. 

No. 2 1 2 Nojacollahi Street. 

Tehran - IRAN 

Tel. t+9X) 21 SSUI03S.O 

Fas i +9$> 2 1 B97635 


Each lot shall be financed by the tenderers independently, and separate 
prcquafi ficathm documents arc to be submitted for exh lot. 

The applicants themselves or their authorized representatives may obtain 
prcqu.ilification documents from June V. 11*96. onwards and are required 
to submit completed prequalificalion documents before 12.0U hours on 
July |0. 1996 at the following address: 

Iran Water A. Power Resources Development Company 
Electrical A Mechanical Department t Mr. Kiani t 
Building No. I. sixth Floor. 

No. 212 Nejatoll.ihi Street, 

Tehran - IR AN 

Tel. i+uxi 21 Sftll|i.l3K->i 

Fa\ i-»9xi 21 JW7n35 


Worries about food preservatives and fierce competition from local 
produce have taken much of the shine off US exporters’ hopes 


IN THE NAME OF GOD' 


‘IN THE NAME OF GQD M 


INVITATION 

tJK^Co PREQUALIFICATION OF 
APPLICANTS FOR 
3 X 250 MW KARUN 4 
HYDROELECTRIC POWER PLANT 

Iran Water & Power Resources Development Company iTWPCi invites 
applicants to provide information for prcqualificaiion of the following 
part(s) Of the 3 x 250 MW KARUN 4 HYDROELECTRIC POWER 
PLANT in Khuzcsian province of the ISLAMIC REPUBLIC OF IRAN. 

1. Project management, supply of auxiliary ekctncal & mechanical 
equipment and erection of all main & auxiliary elccincal & 
mechanical equipment (Lot ?i. 

2. Supply and supen isiun of erection of 3 No. vertical shaft Francis 
turbines inci head of J47 m) complete with governors and 3 No. 
bunerfly valves (Lot 4). 

.i. Supply and supervision of erection or 3 No. vertical synchronous 
Generators complete with excitation systems and v» itchccar I Lot 5 1. 
4. Supply and supervision of erection of I «& C and protection systems 
(Lot 6L 

Each lor shall be financed by the tenderers independently, and separate 
prcqualificaiion documents are to be submitted for each lot. 

The applicants themselves nr their authorized representatives may obtain 
prequalification documents from June 9. 1996. onwards and are required 
to submit completed prcqualification documents before 1 2.00 hours on 
July 10. 1996 at die following address: 

Iran Water * Power Resources Development Company 
Electrical & Mechanical Department iMr. Kiani) 

Building No. I . sixth Root. 

No. 2 1 2 Ncjatollahi Street. 

Tehran - IRAN 

Tel. (+98) 21 8801038-9 

Fax (+98) 21 897635 


INVITATION 

PREQUALIFICATION OF innn 
APPLICANTS FOR t> * 
4 x 250 MW UPPER COTVAND 
HYDROELECTRIC POWER PLANT 




Mn>i Ir. 4' Crcrev 
Iran Wjio \ Itnvt 

Rir,uiu> 

O.vcIi-CirraCa 


Iran Water & Power Resources Development Company llWPC) invites 
applicant to provide in formal ion for prequalificalion of tlic following 
partis) of the 4 \ 250 MW UPPER GOTVAND HYDROEI-ECTRIC 
POWER PLAN I in Khuicstan province of the ISLAMIC REPUBLIC 
OF IRAN. 


1. Project management, vupply of auxiliary electrical & mechanical 
equipment and erection of all main & auxiliary electrical & 
mechanical equipment (Lot 3*. 

2. Supply and superxe.fon of erection of 4 No. vcrltcal shaft Francis 
turbines tnet head of ]] 2m to 1 39m i complete with governor; and 4 
No. but tally valves I Lot 4 1 . 

3. Supply and <upcrvision of enxuon of 4 No. vertical synchronous 
generators complete with e serration systems and switchgear (Lot 5). 

4. Supply and supervision of erection of I & C and protection systems 
i Lotto. 


Each lot shall be financed by the tenderers independently, and separate 
prcqualification documents arc to be submined for each lot. 

The applicants themselves or their authorized representatives may obtain 
prequalificaaon documents from June 9. 1996. onwards and are required 
to submit completed prcquaiilicaiiou documents before 12.00 hours on 
July 10. ]90e> ji the following address : 

Iran Water & Power Resources Development Company 
Electrical & Mechanical Department (Mr. Kiani) 

Building No. 1. sixth Floor. 

Vo. 212 Nejzlolfahi Street. 

Tehran - IRAN 

Tel. (+98» 21 SSOinjR-O 

Fo.\ i+9X) 21 XU 7635 


I mported US apples which 
arrived in Japanese shops 
amid much fanfare in the 
winter of 1994 have all but dis- 
appeared from Japan in their 
second season. 

In the first year after intense 
US government pressure 
opened Japan’s doors to 
Golden Delicious and Red Deli- 
cious apples from the US. 
nearly 8.500 tonnes were 
imported. Since then sales 
have plunged to 803 tonnes, 
less than a tenth. In compari- 
son Japan's apple harvest last 
year was 963.300 tons. 

Jusco, a leading supermarket 
chain, did not stock any US 
apples this year while Ito 
Yokado. a competitor, sold 
only half the amount it had 
planned in the December to 
April season. 

"Last year, when the market 
was liberalised, we carried US 
apples in our stores so that we 
could have a wide product 
range, but this year we did not 
carry any because Japanese 
consumers prefer domestic 
apples." explained Jusco. 

Most retailers ascribe the 
poor performance of US apples 
to consumer preference. Japa- 
nese consumers like thetr 
apples sweet. “The season for 
US apples happens to coincide 
with that for domestic apples 
such as Jonah Gold and Ohrin, 
which are very sweet,” says. 
Jusco. 

Sales of US apples have also 
been hurt by the popular per- 
ception. propagated by con- 
sumer groups, that the 
imported apples have been 
soaked in preservatives to help 
them survive the journey 
across the Pacific. * 

One consumer, Mrs Keiko 
Miyaguchi of Sattama. north of 
Tokyo, says: "My friends shun 
US apples because they are 
afraid of tbe preservatives. 
Since there are so many Japa- 
nese varieties to choose from. 


Japanese food imports: eating Into the market 
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they see no need to buy .apples ' 
which could be covered with/: 
preservatives. 

"Because the apples are such 
a dark red. it reminds them of . 
the poisonous apple in -.Snow - 
White.” V ’ 

The ministry of agriculture... 
denies that US apples. are any 
less safe than Japanese apples. 
“They have met our require-.- 
meats and that is whyl they. 
have been allowed into tbe/- 
country,” an official said. ■ 

Nevertheless; there ' iSr. 
deep-rooted’ concern, about’ the ': 
use of preservatives, which’ 
appeared to be justified:. when^-; 
mould . prevention preservaV 
rives were 'detected in some 
shipments last year. ■ 

US apples hhve not beep ;' 
helped either fry the - lack, of : ; 
enthusiasm shown fry . sorae >, 
retailers towards them. Jusco' 
openly admits that It -favours' 
domestic produce In- its stores. 
To help Japanese apples com- • 
pete with those from the US on 
price - which was considered 
one of the major advantages of 
US apples - Jusco worked with 


‘-. domestic growers to lower dis- 
. 4 tribution and han dlin g costs. 

Jusco started buying apples 
directly from growers, rather 
. than through wholesalers, to 
reduce distribution costs. That 
also meant it could cut han- 
. tiling costs substantially. 

Previously, apples ' which 
• arrived at Jusco supermarkets 
were sorted- by size and grade 
.at more than. 20 points. First 
- the growers would sort them 
^xoughiy_ according to size, then 
’ the agricultural co-operatives 
-would pot them through sort- 
ing machines and wholesalers 
; would classify them by quality 
within a size group, and so on 
along the’ distribution chain. 

.■* By. -buying directly from 
growers, and. selling roughly 
similar. tipples in bags of six oV 
so, rather than individually by 
class. Jiisco was able to cut the 
price of domestic apples by 
about 30 per cent. 

Japanese consumers may be 
some of the most finicky in the 
world, but they are hardly 
averse to imports, even of rood. 
Japan Is the world's largest 


other agricultural imports ta 
Japan. But having stumbled ia‘ 
its second season on the mar- 
ket. and faced with a poor 
image among consumers and 
stiffer competition from domes- 
tic growers, US apples will 
need more than a marketing 
blitz to win a larger share of 
the Japanese pie. 


Michiyo Nakamoto 
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importer of agricultural prod- 
ucts, with food imports grow- 
ing last year to $51.49bn. The 
US is the largest supplier of 
food imports, with a 28.3 per 
cent market share, according 
to tbe Japan External Trade 
Organisation. 

US cherries, for exampte« 
saw imports jump from 5,814 
tonnes in 199], when the mar- 
ket was liberalised to 12.208 
tonnes last year. The level of 
imports compares favourably 
with domestic production of 
15.300 tonnes last year. 
Although US Bing cherries 
taste and look very different 
from the Japanese variety, 
which is smaller, sweeter and 
lighter in colour, they have a 
distinct Advantage in being 
much cheaper. 

US beef has also won wide 
acceptance, in spite of initial 
scepticism. In. 1987. Mr Tsu- 
tomu Hata. then agriculture 
minister, said Japan could not 
liberalise beef imports since 
Japanese have longer intes- 
tines than Americans, making 
it harder for them to digest US 
beef. 

In defiance of Mr Hata’s con- 
cern. US beef has gone on to 
capture nearly 30 per cent of 
the Japanese market, with 
imports reaching 298,459 tons 
last year, according to the US 
Meat Export Federation. Japan 
now relies on imports for 
nearly 60 per cent of its beef 
consumption. . 

US apples may eventually 
share the happier experience of 
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Murdoch 
quits race 
for World 
Cup TV 

By Jimmy Bums 

Mr Rupert Murdoch's News 
Corporation has pulled out of 
the multi-billion dollar bidding 
for global broadcasting rights 
for the World Cup soccer finals 
in 2002 and 2006. 

Neither News Corporation 
nor Fife, the world governing 
body for football, would com- 
ment on the withdrawal. 

Fifa yesterday published □ 
list of final offers received by 
yesterday's deadline. 

Apart from the withdrawal 
of Mr Murdoch, the list 
revealed two surprise addi- 
tions: Cable TV (Hoog Kongi 
and a combined offer involving 
Fife's long-term marketing arm 
ISL. and the German media 
group Kirch through its share 
holding in 1SPR. 

Final offers have also been 
received from Capital Cities 
ABC. tbe subsidiary of Walt 
Disney, and owner of ESPN, 
^ the US cable network pro- 
" gramme, the Swiss-based 
sports company CWL-Luthi, 
the International Management 
Group headed by Mr Mark 
McCormack, and Team, the 
Lucerne-based marketing arm 
for the Champions League run 
by Uefe, the European football 
union. 

According to some media 
analysts yesterday, one reason 
behind the Murdoch pullout is 
the widespread scepticism 
about the bidding process 
implemented by Fifa, leading 
News Corporation to opt to 
await developments. 

One senior executive closely 
linked to the offers yesterday 
said he thought it possible that 
the bidding process might be 
opposed by members of Fife's 
executive committee when it 
meets on May 31 to discuss a 
report on the offers. 

One of the objections raised 
by media groups is that offers 
are being sought for two world 
cups during a period when 
market conditions for broad- 
casting rights are expected to 
change substantially. 

Meanwhile Fifa yesterday 
confirmed its refusal of a pro- 
a posal that South Korea and 
‘ Japan co-host the 2002 World 
Cup. 


Record $200bn flows into emerging economies 


Private capital flows to 
o mer gi ng economies 

Sbn 
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By George Graham, 

Bonking Correspondent 

Private capital flows Vo the 
world’s largest emerging 
economies reached a record 
S2O0.7bn last year, despite the 
shock of the Mexican currency 
crisis, according to figures 
compiled by the Institute of 
International Finance. 

The IIP. a Washington-based 
grouping of banks and 
financial institutions, said 
bond finance for tbe 31 
principal emerging markets 
had halved to S22.8bn in the 
wake of the Mexican crisis. 


Bank funding, however, had 
taken up the slack, while 
equity Investment continued to 
grow steadily. 

Net equity Investment rose 
by 3 per cent to $94.6bu, and 
the UF forecasts net equity 
flows of more than £102 bn in 
1996. 

Mr Bill Cline, the Institute's 
chief economist, said the 
sustained level of private 
capital flows was "quite 
remarkable” considering the 
test posed to the international 
financial system by the 
Mexican peso crisis. 

The supply of capital 


remains plentiful. bur 
borrowers are being cautious; 
the result is that interest rate 
spreads paid by Latin 
American borrowers, which 
had widened to almost 5 
percentage points in the 
immediate aftermath of the 
peso crisis last February, have 
narrowed back to the level of 
about 2''= points paid before the 
crisis. 

Public and private sector 
borrowers together have issued 
more than $200bn of bonds 
since 1990, when the 
international capital markets 
started to reopen to many 


emerging economies. 

Because many of these bond 
issues bad maturities of five 
years or less, the number of 
redemptions will rise sharply 
over the next few years. That 
indicates that international 
bond issues will have to rise 
sharply over tbe next two 
years just to keep net flows of 
capital constant. 

A number of sovereign 
borrowers, particularly in 
Latin America, have taken 
advantage of more favourable 
market conditions to lengthen 
the maturities of their bonds. 

The average maturity* of 


bonds issued in the first 
quarter of this year lengthened 
to S.2 years, compared with 3.S 
years in 1995. 

The IIF is forecasting that 
net flows from private 
non-bank creditors, principally 
bond finan cing, will recover 
this year to the $44bn level 
recorded in 1994. Bank 
financing, the institute 
estimates, will fall back to 
S5Q.7bn after 1995's surge to 
SS3.3bn. 

Mr Charles Dallara. the 
Institute’s managing director, 
said that despite evident 
problems in the economic 


outlook and banking sector of 
Bulgaria, a default on 
Bulgarian debt was not 
probable this year. Nor, if a 
default should occur, would it 
be likely to damage other 
finan rial markets, as Mexico's 
problems had done. 

“We don’t see the potential 
in 1996 for a debt servicing 
problem on their Brady 
bonds," he said, although he 
warned that economic policy 
corrections were needed. 

“Even if the Bulgarian 
situation were to deteriorate 
further, 1 see little potential for 
a spillover into other markets." 


Tajik fighting splits north and south 

IMF loan will come to a country still healing its civil war wounds 


W hen the Interna- 
tiona] Monetary 
Fund announced a 
S22m loan to Tajikistan last 
week, its government might 
have boon tempted to cheer. 

The agreement, which 
involves an IMF-backed auster- 
ity programme, follows a year 
of difficult negotiations and is 
a big boost to an impoverished 
country torn apart by chi] war 
three years ago. 

Although it is an important 
boost for the government's 
credibility, the IMF's demand 
for tight budget discipline 
comes at a time when social 
tensions and economic rival- 
ries have erupted this week in 
the north - hitherto the coun- 
try's one peaceful region. 

Demonstrations against the 
Kulyabi minority from the 
south, by up to 5,000 people, 
have been under way since 
Sunday in northern cities such 
as Khodjent and Ura-Tyupe. 
The Kulyabis are resented for 
allegedly taking over shops, 
houses and government posts 
from local people. 

The north is the only area to 
have attracted significant for- 
eign investment 
It largely avoided the 1992 
civil war - being cut off from 
the south by mountains - and 
has a rich supply of cotton and 
minerals. Zeravshan Gold, a 
British-Tajik joint venture, 
started producing gold earlier 
this year in the north and 
expects to produce 33 tonnes a 
year soon. 

The disturbances are omi- 


nous for the republic's 5m pop- 
ulation. 

So far. investors have 
reacted calmly to events. Mr 
Kwon Yeng Rok. a South Kor- 
ean director of a Khodjent tex- 
tile joint venture, cheerily dis- 
misses fears of violence. 
"Common sense will prevail 
here.” he says. 

However, the demonstrations 
reveal the shifting political alli- 
ances in the geopolitical))' sen- 
sitive republic. 

The 1992 Tajik civil war was 
largely driven by rivalries 
between different valley 
regions. 

The faction that won the 
war. and now forms tbe gov- 
ernment, is from the poor 
Kulyab area in tbe south. 11115 
group has up to now been sup- 
ported by the Russians, who 
have 25,000 troops in the area. 

But to beat the Islamic and 
democratic opposition, which 
was formed from other 
regional factions, the Kulyabis 
also allied with Tajiks from the 
north. This was the republic's 
rich, industrial area, and domi- 
nated the Communist party 
during the Soviet era. 

O ver the past year, this 
alliance has started to 
unravel partly because 
of squabbles over resources 
such as cotton and the growing 
drugs trade. The Khodjentis 
are also irritated by tbe Kuly- 
abis' failure to make peace 
with tbe opposition who lost 
the civil war and are continu- 
ing to attack the republic from 
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bases in Af ghanistan 
The tension bas been fuelled 
by the economic gap between 
the rich north and poor south, 
triggering a migration of Kuly- 
abis into the north. 

This week's protests began 
when a popular local restaura- 
teur in Khodjent was murdered 
at the weekend. This led to 
calls for the departure of all 
Kulyabis and the sacking of 
Kulyabi officials. 

The demonstrators also 
demanded that local consripts 


no longer be sent south to 
fight. "Let the Kulyabis go 
home and clean up their own 
mess.” one demonstrator 
shouted at tbe rallies. A truck 
driver added: “If the Kulyabi 
don’t leave, there will be war." 

These wild predictions are 
probably exaggerated. But 
local poli ticians are aware that 
the civil war started with simi- 
lar rallies. 

President Imamali Rakhmo- 
nov, whose rise to power was 
backed by Russia, is taking the 


protests seriously, a local Kuly- 
abi police chief in the north 
has been sacked, and crack 
troops have been sent there. 

Tbe president has reason to 
feel nervous. Three months 
ago. he faced a separate mili- 
tary challenge when two 
southern war lords revolted. 
The insurgents were appar- 
ently appeased, but their revolt 
weakened Mr Rakhmonov. 

Separate fighting has also 
flared in south-east Tajikistan, 
after tbe opposition invaded 
the strategic Tajik town of 
Tavil-Dara. United Nations- 
sponsored peace talks appear 
deadlocked. 

There is widespread poverty 
in the south and IMF-backed 
budget deficit cuts could hit 
state salaries and benefits. 

Western economists insist 
these problems should ease as 
the economy stabilises, partic- 
ularly if the IMF agreement 
attracts western Investment 
and assistance. The IMF loan 
will probably be followed by 
$55m-worth of assistance from 
the World Bank. 

But Tajikistan's tragedy is 
that it will be difficult to 
reform the economy while 
political Instability lingers. As 
this week's events have shown, 
it may be equally difficult to 
solve the political tensions 
while the country’s limited 
resources are so unevenly 
spread. 

Gillian Tett and 
Sander Tboenes 


G10 recipe for 
bond defaulters 


By Graham Bovriey, 

Economies Staff 

The International Monetary 
Fund should consider lending 
money to countries which are 
in default with their bond hold- 
ers. the Group of Ten leading 
industrial nations said yester- 
day. 

At present, the IMF lends 
money in exceptional circum- 
stances to countries in default 
on commercial bank loans. The 
Gio said this facility* should be 
extended to countries in 
default on bonds and other 
securities in order not to exac- 
erbate countries' adjustment 
problems in the wake of a Mex- 
ican-style financial crisis. 

The proposal is one of a 
series of suggestions by the 
GlO. full details of which were 
disclosed yesterday, aimed at 
ensuring a faster and more 
orderly resolution in tbe event 
of another financial crisis such 
as that in Mexico in December 
1994. 

Then, the US led a $40 bn sup- 
port package, which ensured 
full repayment of bondholders. 
But the GlO yesterday reiter- 
ated its view that In the future 
bondholders should not expect 
to be bailed out by govern- 
ments or official institutions. 

Instead it favours a market- 
led approach to resolving sov- 
ereign liquidity crises, in 
which debtor countries and 
creditors work among them- 
selves to resolve their difficul- 
ties. 

Mr Mario Draghl chairman 


of the deputies of the GlO, said: 
"Investors must bear the con- 
sequences of the decisions they 
make and should not expect 
the international community 
to rescue them when the next 
sovereign liquidity crisis 
comes to a head." 

The report rejected as 
"unnecessary and impractical" 
far-reaching institutional 
changes such as applying 
international bankruptcy pro- 
cedures in the event of a coun- 
try defaulting on its debt. 

Instead it proposed adding a 
number of provisions to bond 
contracts which wouid "help 
the resolution of a crisis by 
fostering dialogue and consul- 
tation between the sovereign 
debtor and its creditors, as well 
as among creditors”. 

These provisions would 
include a mechanism to pro- 
mote collective representation 
among creditors. At present, 
bondholders, which are often 
numerous and vary greatly, 
are often poorly represented as 
one unit 

The bonds might also allow 
for qualified majority voting. 
At present, most bond con- 
tracts stipulate that unani- 
mous agreement among bond- 
holders is necessary before an 
agreement with the debtor 
country can be struck. 

Finally, the GlO proposes 
that bonds might include a 
sharing clause, which would 
mean all bondholders would 
receive a share of any money 
paid by the debtor country. 
Editorial Comment, Page 11 
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system without 
annoying 
your neighbors? 


Can you put up a Economic development and environmental 

■ m 

power transmission conservation are often seen as natural 

enemies. But by taking environmental con- 
siderations seriously early on in a project, 
ABB keeps any impact to a minimum. For 
example in southern Africa, ABB was asked to erect 410 
kilometers of transmission lilies without disturbing an 
indigenous colony of Cape vultures. The project was 
executed with minimum disturbance during the breeding 
season between April and September. It is somewhat 
surprising therefore that this neighborly respect did not 
slow down the project. 

In fact planning ahead combined with local knowledge 
and advanced technology meant the Zimbabwean section 
of the Marimba Bulawayo interconnection was completed 
ahead of schedule. 

ABB is committed to the core principle of sustainable 
development. Balancing mankind’s needs with those of 
you can. a delicate environment takes foresight and efficient, 
ecologically sound technology. This is what ABB offers to 
neighborhoods all over the world. 


< T -r 1 

h\ : ' 


,o:ti *. i. 


ABB Asea Brown Boueri Ud„ Reader Services Cooler. RO. Box 4110, CH-B021 Zurich, Switzerland 


■e 





FINANCIAL TIMES THURSDAY MAY 16 1 996 


NEWS; ASIA-PACIFIC 

FT writers profile Atal Behari Vajpayee, who will today be sworn in as PM of India’s first ever BJP-led government, 
and H D Deve Gowda, who emerged as a compromise candidate to head the Janata Dal-led secular-regional coalition 


‘Softer face of the BJP’ 
gets his chance at last 


By Shiraz SRBwa in New Delhi 


Mr Atal Behari Vajpayee has 
often been called the “softer 
lace of the BJP". 

In a party which prides itself 
on the strict discipline of its 
cadres, Mr Vajpayee has never 
been afraid to voice dissent 
where it was due. 

It is his uncompromising 
integrity and unblemished 
record as a parliamentarian for 
nearly 40 years that m 3 '**** him 
more acceptable to the people 
than his Hindu rightwing 
party will ever be. 

When Hindu fanatics 
destroyed a mosque in Ayod- 
hya in December 1992, spark- 
ing riots and claiming 2,000 
lives across the country. Mr 
Vajpayee was the first strongly 
to condemn the party's 
involvement. As external 
affairs minister between 
1977-79 in the Janata govern- 
ment, he managed to forge the 
best relations so far between 
India and Pakistan, despite the 
fact that he represented the 
Jana Sangh. an earlier incarna- 
tion of the BJP known for its 
hard line on relations between 
the two countries. 

The 72-year-old bachelor 
from Gwalior in Madhya Prad- 
esh is the consensus candidate 
for the BJP. not because he can 
speak out against the party’s 
policies, but because there is 
perhaps no other leader more 
capable of persuading smaller 


parties to join the BJP and cob- 
ble together a wotting major- 
ity in the next two weeks. 

“One reason he is so accept- 
able to even those who are 
against his party, and why his 
party has never adversely 
reacted to his statements even 
if they are sometimes unac- 
ceptable, is because there are 
no ulterior motives behind Mr 
Vajpayee's statements," says 
Mr Dinanath Misra, a close 


make peace between dissenting 
sides, and commands more 
respect than any of the party’s 
other leaders. 

Bom into a middle-class fam- 
ily. the son of a Hindi scholar, 
Mr Vajpayee was fired with the 
nationalistic fervour of the 
time to participate in the Quit 
India movement against the 
British, for which he spent a 
short spell in jail in 1942. After 
a brief career in journalism, he 


His unblemished record makes him 
more acceptable to the people of 
India than his party will ever be 


associate of the prime minister- 
elect. 

IBs persuasive powers com- 
bined with a sparkling wit and 
brilliant oratory have made 
him one of India's most popu- 
lar parliamentarians. 

“He has had the skill of ora- 
tory right from the start." says 
Mr Kit Malkant a BJP leader 
and his colleague of over 50 
years. 

“He understands crowd psy- 
chology very well and is able 
to strike an instant rapport 

with the people." 

Mr Vajpayee first entered 
parliament in 1957. winning 
the Balrampur Lower House 
seat as a candidate for the 
Jana Sangh. Within the party 
too. he is often called on to 


joined the Rashtriya Swayam 
Sevak Sangh, the parent organ- 
isation of the BJP and its 
allies, to devote himself 
full-time to social work. 

Apart from being drawn 
towards the hi ghl y disciplined 
Hind u RSS, he had links with 
the Congress freedom fighters, 
the Leftist Student's Federa- 
tion of India, and the Arya 
Saxnaj, which propagated a 
more liberal form of Hinduism 
than did the RSS. "1 1 is this 
plurality that made him sug- 
gest we work together as part 
of a national government in 
1991," says a senior Congress 
leader. 

Mr Vajpayee’s more moder- 
ate stance on Hinduism, the 
rights of minorities, and on the 


handling of the Kashmir crisis 
and India's relations with 
Pakistan, had failed to win the 
BJP more than two seats in 
parliament in 1984. In 1989. 
however, Mr LJL Advani capi- 
talised on the Ayodhya temple 
issue to muster support for the 
BJP. 

By 1991, Mr Advani’s fiery 
assertions of Hmdutva - the 
clamour for a Hindu state - 
and his assurances that the 
majority Hindu community 
would uot be held to ransom 
by the minority Moslems 
because they constituted a cru- 
cial vote-bank, had won the 
party enough seats to make it 
the largest party In the opposi- 
tion. 

The BJP has realised that if 
it has become the single-largest 
party in the newly elected 
Lower House, it is as much 
because of the disintegration of 
the Congress party and a lack 
of options than due to its hard- 
line Hindu agenda. 

“By projecting Mr Vajpayee 
as their leader, the party has 
admitted that it moved away 
from its Hmdutoa plank and 
plans to soften its stand 
against the minorities, ” a 
senior BJP MP said. “We are 
counting on Mr Vajpayee to be 
able to gather the support we 
need to form a government 
next month. If there is one per- 
son who is capable of doing 
this in the country at this 
point, it is he." 
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Caretaker PM P.V. Narastmha Rao (right) and Janata Dal-led coalition head H.D. Deve Gowda 


Gowda plays waiting game 


By Mark Nicholson 


Should Mr HD. Deve Gowda, 
prime ministerial candidate of 
the newly forged alliance of 
secular and regional parties, 
eventually win India's highest 
executive office, he would be 
the country's first prime minis- 
ter to speak virtually no Hindi 

Mr Gowda. 63, speaks the 
Kannada tongue Of his native 
Karnataka the southern state 
where he has been a state poli- 
tician since 1962, after gradua- 
ting with a diploma in engi- 
neering. 

Only a few days ago. the 
man who could lead a 176-seat 
coalition government, backed 
“from the outside” by Congress 
an d India's c ommunist parties, 
said: “I am not a national 
leader. I am a humble worker 


my area of action will be con- 
fined to Karnataka." 

Fate could decree otherwise 
after May 31 if the Bharatiya 
Janata party fails to secure a 
majority in the new Lot Sabba 
parliament. 

India could thereafter be led 

by a self-proclaimed “son of 
the soil", a teetotal lifetime 
politician who still keeps a 20- 
hectare farm. 

"He’s very rustic." says a 
Bangalore-based journalist, 
“and he doesn't find H neces- 
sary to appear sophisticated." 
However, behind the sleepy 
manner lies the mind of an 
adept politician, well known to 
be a good administrator, 
a pragmatist on economic pol- 
icy who has backed liberalising 
reforms in Karnataka, and a 
canny manager of coalitions. 


China rules out yuan devaluation 


By Tony Walker in Beijing 


China yesterday ruled out a 
currency devaluation this year 
despite pre ssu res from export- 
ers and an expected slide in its 
trade balance. “A devaluation 
of the yuan will not happen,” 
a spokesman for the State 
Administration of Exchange 
Control said. 

“The prospects for a balance 
in foreign exchange supply 
and demand are generally 
good and therefore the 


exchange rate of the yuan will 
remain relatively stable.” 

The SAEC spokesman's 
unusually forthright state- 
ment indicates official concern 
about speculation against the 
yuan. Beijing has made the 
stability of the yuan a watch- 
word of recent economic pol- 
icy. The spokesman pointed to 
China’s healthy foreign 
exchange reserves, which 
reached 980-83bn in March, up 
$7J2bn from the end of 1995, 
as an argument against 


the need for a devaluation. 

He described a surplus on 
China's current account this 
year as “optimistically likely”. 
Therefore, he said, the 
exchange rate “won’t be ranch 
pressed to fluctuate". 

The SAEC official called on 
state companies to “make real- 
istic judgments” on the cur- 
rency's value, saying a devalu- 
ation would “damp ongoing 
efforts by enterprises to 
improve efficiency and achieve 
greater competitiveness in 


international markets”. 
• China, meanwhile, reported 
its second monthly trade sur- 
plus of the year in April. 
Exports exceeded imports by 
9480m, but China recorded an 
overall deficit of 8700m in the 
first four months, with exports 
down 7.7 per cent to 939.63 on 
the corresponding period last 
year. 

Imports to the end of April 
were np 18.1 per cent to 
$40.3bn, according to Chinese 
easterns statistics. 


Tokyo assurance on rates 
spurs sharp rise in stocks 


By Emlko Terazono in Tokyo Japan 
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The Bank of Japan yesterday 
moved to reassure financial 
markets that its monetary pol- 
icy remained unchanged, help- 
ing to spar a sharp increase in 
shar e prices and a rise in the 
dollar against the yen. 

Investors were encouraged 
by the assurances of interest 
rate stability. The benchmark 
Nikkei average rose 754£Z, or 
3.5 per cent, to 22,1355.97 - 
regaining the 22.000 level for 
the first time in two weeks. 

Mr Yasuo Matsushita, the 
central bank governor, said 
while Japan's economy was 
recovering gradually it still 
needed sufficient monetary 
support His remarks come as 
government and central bank 
officials are trying to ease 
interest rate worries. 

Mr Matsushita's comments 
indicated a more cautious 
stance on Japan’s economic 
recovery compared with 
remarks he made last month. 

At that time be said that 
interest rates needed to rise in 
accordance with an economic 
recovery which had has trig- 
gered fears of an early rise in 
short-term interest rates. 
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Growing concern over an 
end to the Bank of Japan's 
accommodating stance had 
affected investor confidence on 
the Tokyo stock market during 
the past few weeks and had 
depressed the dollar. 

In order to quell such wor- 
ries, the Bank of Japan earlier 
this week intervened heavily 
in domestic money markets, 
pushing the overnight lending 
rate to match its record low of 
0.39 per cent. 

Economists said alarm had 
been increasing among author- 
ities over financial markets' 


reaction to expectations of ris- 
ing interest rates. “The rise in 
the yen and falling share 
prices are likely to affect com- 
panies' plans for capital expen- 
diture and hiring," said Mr 
Toshio Koyano, econ- 
omist at Dai-Ichi Kangyo Bank. 

Meanwhile, Mr Ryutaro 
Hashimoto, prime minister, 
joined in the concerted effort 
yesterday, saying that while 
the economy was gradually 
improving, the employment sit- 
uation remained severe. 

Other government officials 
stressed that the central bank’s 
policy of keeping overnight 
rates below the official dis- 
count rate of 0.5 per cent 
would remain. 

Mr Eisuke Sakakihara, direc- 
tor-general of the Ministry of 
Finance’s international finance 
bureau, told participants at a 
seminar that the. “market may 
be misreading the situation if 
it believes that rates will rise.” 

Remarks by Mr Sakakibara, 
called “Mr Yen" by currency 
traders due to his implem- 
entation of dollar strengthen- 
ing measures last year, 
prompted selling of the yen. 
The dollar rose above Y106 for 
the first time since April 26. 






Summit boosts 
Japanese PM 


By William Dawkins in Tokyo 
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A successful US-Japan summit 
has brought a significant 
recovery in the domestic popu- 
larity of Mr Ryutaro Hashi- 
moto, Japan's prime minister, 
according to an opinion poll 
released yesterday. 

The survey by the Asahi 
Shimbun newspaper, not usu- 
ally a supporter of Mr Hashi- 
moto 's conservative Liberal 
Democratic party (LDP), shows 
44 per cent public support for 
the Hashimoto cabinet, np 
from 36 per cent in the previ- 
ous survey in March. 

It attributed tbe improve- 
ment to Mr Hashimoto's han- 
dling of the summit with US 
president Bill Clinton last 
month, when Washington 
offered to return an airfield on 
the island of Okinawa to local 
landowners. 

Mr Hashimoto's improved 
score in the polls increases the 
LDP's status as the largest 


party in Japan's fragmented 
political world, but means it 
would again fail to attract a 
parliamentary majority if the 
opposition brings off its dream 
of forcing a snap election. 

Consolidation of LDP power 
is widely seen as good for busi- 
ness. at present enjoying an 
economic recovery, record low 
interest rates and rising share 
prices. 

A new LDP government 
would have to form a coalition 
either with its existing part- 
ners. the left-wing Social Dem- 
ocratic party, or with the cen- 
tre-right opposition New 
Frontier Party. 

Legally, Mr Hashimoto does 
not have to call an election 
until July next year, but some 
senior LDP politicians believe 
it would be an advantage to 
hold a poll earlier, while the 
opposition's popularity is low. 

Over the next six months, 
the government will have to 
take several decisions likely 



Hashimoto: 44 per cent public 
support for his cabinet 


to arouse opposition. 

First, it needs to obtain par- 
liamentary approval for an 
unpopular plan to use public 
money to liquidate bankrupt 
housing loan companies. Later 
in the year, it wifi need to pass 
judgment on an existing plan 
to increase sales tax Bran 3 per 
cent to 5 per cent from next 
April. Many LDP politicians 
would like to delay the tax rise 
until after an election. 

Shortly after taking office in 
January, Mr Hashimoto was 
the most popular LDP prime 
minister in nearly 25 years. 
But the honeymoon was 
brought to an end with emer- 
gence of the housing loan plan 


Asia 
warned 
of need 
to act 
on water 


< pl 


By Edward Luce in Manila 


Mr Gowda “does his politics 
through coalitions," says a 
commentator. 

He began in tbe Congress 
party, but stayed with that 
part of Congress which split to 
form the present “social jus- 
tice" Janata Dal. After three 
years in Delhi as a Lok Sabha 
MP. he returned home in 1994 
to become Karnataka's chief 
minister. His skill with alli- 
ances has strengthened the 
party there, which returned 15 
of the JD's present 43 MPs. 

His quiet style has won more 
friends than enemies, one rea- 
son why he became the consen- 
sus candidate for the secular- 
regional coalition. He is well 
viewed by Mr P.V. Narasimha 
Rao, whose Congress party is 
vital to the coalition's chances 
of surviving as a government. 


Asian governments need to' 
take action if tbe continent is 
to avert a looming water cri- 
sis. according to water experts 
meeting in Manila yesterday. 
They should move rapidly, 
towards tbe “user pays" prin- 
ciple for water and educate 
consumers that water is a 
scarce economic good. 

The meeting was hosted by 
the Asian Development ifrmfr 
which estimates that 180m 
urban dwellers and 690m rural 
people in Asia lack safe drink- 
ing water and access to proper 
sanitation. • 

Demand for water was likely 
to doable in Asia by 2025, the 
conference declared. 

Governments should there- 
fore act rapidly to create water 


Asian water 
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management systems capable 
of meeting such an unprece- 
dented explosion of demand. 

“To a certain extent, the 
water crisis has already 
started,” said Mr Peter Rod- 
gers, a water expert from Har- 
vard University. 

“What governments must do 
quickly is educate people that 
water is not free and tiiat it is 
a service which must be paid 
for according to the ‘user pays 
and the polluter pays* princi- 
ple. This will lead to the more 
efficient use of resources.” 

According to the ADB, most 
of Asia's “megacities”, urban 
centres of 10m or more, waste 
50 per cent of their water 
through leakage or theft. 
Countries which have moved 
to the “user pays” practice 
and contracted out distribu- 
tion of water to private man- 
agement, such as the Solomon 
islands, have cut wastage to 
about 15 per cent, say experts. 

While stopping short of rec- 
ommending complete water 
privatisation along British 
lines, water experts advised 
governments to contract 
out water management and 
water services to the private 
sector on a “concessionaire” 
basis and to ensure that con- 
sumers pay market rates far 
water. 

Residential and industrial 
consumers should learn that 
water was as much an eco- 
nomic commodity as electric 
power or telecommunications. 

Nevertheless, governments, 
some of which devote up to 25 
per cent of their capital expen- 
diture to water systems - 
including dams, irrigation and 
piping - did not have access to 
the investment necessary to 
update Asia’s creaky water 
systems, said experts. Involv- 
ing the private sector in finan- 
cing and management of water 
reforms was vitaL 
“Asia is not necessarily fac- 
ing a water shortage but it Is 
certainly facing a crisis of how 
to manage its water supply 
and how to fund the moderni- 
sation of its water systems,” 
said Mr Paul Mosley, a water 
expert at the ADB. 

“The challenge is to get con- 
sumers to pay for what they 
use and to get the rural sector, 
which uses up to 80 per cent of 
total water supply through. 
Irrigation, to use water more 
efficiently.” 

Laos, for example, which has 
resources of 66,000 cubic 
metres of water per bead of its 
population annually, was a 
much less efficient user of 
water than Singapore with 
resources of only 220 cubic 
metres per head every year, 
said experts. Because the 
island state priced water on' 
market-based -and transparent 
lines, residents had an incen- 
tive to use it sparingly. 
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Singapore acts on property boom 


By James Kynge 
in Kuala Lumpur 
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Share prices tumbled in 
Singapore yesterday after the 
government announced mea- 
sures to check property specu- 
lation and avoid the type of 
real estate “bubble" which has 
hit other Asian economies. 

The city state's main share 
index, the Straits Times Indus- 
trial index, fell 43.87 points, or 
1.85 per- cent, to close at 
2,321.05 after an active session. 


Leading the decline was the 
market's property index, which 
slumped 5.51 per cent 

Tbe government move is 
expected to end a sustained 
surge in the prices of private 
homes, especially those in 
prime areas. 

What Mr Lee Hsien Loong, 
the deputy prime minister, 
described as a “speculative 
frenzy” will certainly be tamed 
by the measures announced 
yesterday. A stamp duty of up 
to 3 per cent will be levied on 


all sales of uncompleted resi- 
dential property. In addition, 
both sellers and buyers will be 
required to pay a stamp duty 
for property sales within three 
years of purchase. 

A sliding-scale tax on capital 
gains from selling properties 
within three years of purchase 
is designed to hit the wealthy 
harder than the poor and the 
government will enforce an 80 
per cent limit on mortgages. 
Residential property in Singa- 
pore costs about SS 1.000 


(US$714) per square foot at tbe 
top end, against about S91.500 
per square foot in Hong Kong. 

The blame for skyrocketing^ 
home prices has been laid at 
the door of foreign speculators. 
But the new measures, which 
include a.ban on Singapore dol- 
lar loans to foreigners for resi- 
dential property purchases, are 
unlikely to curb foreign buy- 
ing. Many of the foreign buyers 
were wealthy individuals from 
Indonesia and Hong Kong who 
needed to borrow little. 
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Late change of tactics 

’ Dole cranks 


NEWS: THE AMERICAS 


Balaguer likely to determine his successor 

The Dominican Republic election may be decided in a run-off vote, writes Canute James 
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By Jurek Marlin in Washington 

The C-Span caption last week 
perfectly summed up stage one 
of Bob Dole's campaign, which 
was to run for president from 
the Senate. 

The words flitting across the 
political cable channel’s cover- 
age informed the viewer the 
US Senate was voting on -the 
Dale amendment to the Dole 
amendment", whatever it 
might have been. 

Yesterday, the presumed 
Republican presidential candi- 
date conceded he could not run 
for president from the Senate 
and certainly not from the 
demanding position of majority 
leader. History could have told 
him this was likely: the last 
senator to graduate directly to 
.the presidency from the Senate 
^was John Kennedy in 19a), and 
no congressional party head 
this century has pulled off the 
trick. 

It was a course urged on him 
by a growing number of 
Republicans in and out of Con- 
gress, increasingly concerned 
that if he does not soon start 
reducing President Bill Clin- 
ton's 20-point polling lead then 
Republican control of Capitol 
Hill and of governorships and 
state houses across the country 
will be at risk this November. 

But in distancing himself 
from his home of 27 years, the 
last 13 of them as Republican 
leader in the Senate, Mr Dole, 
aged 72, is taking an equally 
big gamble. He is rolling the 
dice that he can match up 
favourably in head-to-head bat- 
tle with one of the most adept 
electoral politicians this coun- 
try has seen in many a moon. 
For. whatever else may be said 
of Bill Clinton, nothing Gres 
him up so much as a cam- 
paign. 

As the headline over a New 
York Times column this week 
by Garry Wills, the eminent 
historian and commentator, 
put it: "One sings, the other 
P doesn't.” The article con- 
cluded: “Mr Clinton’s is an 
entertaining style, bat thought- 
ful Mr Dole's is moral but bor- 
ing.- Determined • idealists 
might bet on a boring morali- 
ty .. . but who will bet there 
will be enough idealists?” 

The Dole gamble, in effect, is 
to make this election less of a 
vote on policies, his milieu but 
a losing proposition so far. and 
more about character. He will 
have to do something which he 
dislikes - talking about him- 
self, where he comes from and 
what his values are - in order 
to make the case that he 


deserves preference over Mr 
Clinton. 

That means, in crude term*;, 
contrasting a distinguished 
war record against the absence 
of military service, stressing 
personal rectitude, age and 
experience over the president’s 
presumed flightiness. White- 
water included, and pitting 
conventional small-town con- 
servatism against the sort of 
big government “tax and 
spend” liberalism from which 
Air Clinton has. at least in 
part, managed to dissociate 
himself. 

Mr Dole’s decision was 
forced on him by two realities. 
The first is that Congress, 
where be hoped to differentiate 
himself from the president 
through an ambitious legisla- 
tive agenda, has sunk into 
gridlock once more, with Dem- 
ocrats gleefully emulating the 
tactics Mr Dole himself 
employed against the Clinton 
programme in 1994. 

The current stalemate, espe- 
cially over cutting the petrol 
tax and/or increasing the fed- 
eral minimum wage, is doing 
nothing for the reputation of 
Congress. The transparent 
“politicking" of the legislature 
is viewed in the country at 
large with disfavour, an irrele- 
vance to the real “issues" of 
healthcare, crime and employ- , 
ment which consume the pub- 
lic. 

The second reality reflects 
this. Mr Clinton's lead is so 
large, less because of a new 
national confidence in his abili- 
ties but far more because he 
has succeeded in tarring Mr 
Dole with the unpopular brush 
of Speaker Newt Gingrich and 
his fading radical Republican 
revolution. At least the major- 
ity leader, so the theory runs, 
can try to make himself free of 
that particular albatross. 

Mr Dole has also taken one 
other important tactical deci- 
sion consequent on setting 
aside his congressional duties. 
He will not now select a vice- 
presidential running mate 
before the party convention in 
mid-August. An early choice 
had been considered a live 
option as a way of generating 
necessary momentum in the 
months ahead. 

But Mr Dole has now taken 
cm to his own shoulders the 
responsibility of lifting his 
campaign out of the trough. It 
did not. however, begin auspi- 
ciously yesterday. His char- 
tered jet was grounded because 
aviation officials were not sat- 
isfied Its flight attendants were 
properly trained 
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Modest growth 
for US industry 


Prospects for an early rise in 

US industrial production US interest rates receded 

further yesterday after 

Annual % change figures for industrial output 

7 reflected modest economic 

growth and little underlying 

e — ; — — upward pressure on inflation. 

^ J V The Federal Reserve said 

P5 -/ -v- total industrial production 

. / Y jumped 0.9 per cent last 

‘ V month, but the rise reflected 

s — — — \A — * — mostly the resumption of 

• . ' \ / production at General Motors 

2 ~ | \ u” after a strike in March closed 

t _____ — \j~— most of its plants for three 

weeks. Excluding the effect 

’ o 1 — ; 1 of the strike, industrial 

' . . 1994 95 80 ‘ output would have been flat 

Source: pmatmeem in April Analysts said the 

j figures showed that economic growth was advancing at a 

measured pace. ... , c 

Markets largely shrugged off the data, on the heels of figures 
on Tuesday showing only a 0.1 percentage point rise in the 
“core" consumer price index. Patti Waldmetr. Washington 

Ecuadorean bank taken over 

The Ecuadorean central bank is set to take over Banco 
Continental after the superintendence of banks removed the 
president and principal share holder. Air Leonidas Ortega was 
removed after indications that the bank had misused loans by 
the central bank and had realised -fictitious” capital 

increases. On March 20 the central bank granted Banco 

Continental a credit of 485,000m sucres (5156.5m) to overcome 
liquidity problems. In exchange the central bank appointed 
nine on t of 12 directors on the bank's executive board and 
^investigating capital increases 

Internet bill welcomed 

SSSSSSSSi 

koomSex legislation for a congressional vote. 'Hie legislation 
*5£ch woSdshift much of the burden for policing copyright 
violations on the Internet to the copyright owners, was 
described by one online service provider as a step in toe right 
d£££ probably several steps in the right direction \ But 
some expressed concern that the circumstances under winch 
pn>videT would be guilty of mfrjngemeot 
needed to be more strictly defined- The bill “Judes an 
important concession to service providers, stating that they 
would not be held liable where they were a “mere conduit for 
S^tiofsS^liedbyothera. Putrt Waldmetr. Washington 


M r Joaquin Balaguer, who 
has dominated politics in 
the Dominican Republic for 
30 years, looks set to play a key role 
in determining his successor as presi- 
dent in today's election. 

Public opinion polls suggest that Mr 
Jose Francisco Pena Gomez, the can- 
didate of the Revolutionary party, will 
receive most votes, closely followed 
by Mr Leone] Fernandez of the Libera- 
tion party. Mr Pefia Gomez, however, 
does not appear to be able to secure 
over 50 per cent of the votes, which he 
needs for an outright win. In that 
cast 1 , he would face Mr FemAndez in a 
run-off vote in six weeks. 

Tlie incumbent Reformist party of 
Mr Balaguer. a blind octogenarian 
who has served six terms, is split over 
sup|iort for Mr Jacinto Peynado, who 
became the party’s candidate after a 
bitter atul divisive primary election 
late last year. Mr Balaguer appears to 
feel that no other representative of 
the Reformist party apart from him- 
self is worthy of becoming president. 
Reformist leaders plan to tell support- 
ers to vote for Mr Fernandez in the 
run-off. to give the 42-year-old lawyer 
the presidency. Mr Fernandez better 
represents the aspirations of Domini- 
cans, according to a senior ruling 
party official. Aides to Mr Pena 
Gomez, who is black, suggest that 
race is a factor in the Reformists' 
likely choice of Mr Fernandez. 

Canada — 
toughens 
stance on 
Quebec 

By Bernard Simon in Toronto 

Canada’s Liberal government 
has sought to regain the initia- 
tive in the simmering debate 
over Quebec independence 
with a series of moves 
designed to remind the 
French-speaking province that 
secession is likely to be nei- 
ther smooth nor priiiip«- 
But the new strategy could 
carry high risks. Mr Lucien 
Bouchai'd. Quebec's separatist 
premier and by far the prov- 
ince's most popular politician, 
has accused Ottawa of creating 
“a prison from which we can- 
not escape". The federal moves 
also threaten to deepen divi- 
sions over tactics among pro- 
Canada forces within Quebec. 

The latest skirmish foDows 
several months of relative 
calm on the Quebec front in 
the wake of last October’s 
independence referendum, 
which the federalist side won 
by a razor-thin margin of only 
54,000 votes. 

Mr Bouchard, who took over 
as premier in late January, 
has concentrated on Quebec's 
economic problems- He has 
brushed off pressure from 
hard-line separatists to capi- 
talise on their momentum 
with another quick referen- 
dum. 

However, the constitutional 
issue has been reignited by the 
federal government's decision 
to join a legal challenge to 
secession brought by Mr Guy 
Bertrand, a maverick Quebec 
City lawyer. 

Mr Bertrand, a former sepa- 
ratist, has asked for a perma- 
nent injunction against future 
referendnms that eonld lead to 
a unilateral declaration of 
independence. The govern- 
ment plans to argue in court 
that Quebec can only secede in 
accordance with the Canadian 
constitution, in other words, 
with the consent of the rest of 
the country. A referendum 
would thus not be binding. 

The case began in a Quebec 
City cotut this week. 

Mr Jean Chretien, prime 
minister, told parliament: “We 
are saying the laws of Canada 
must be respected, that there 
won’t be a unilateral declara- 
tion of independence and that 
international law also must be 
respected". 

Mr Chretien is due to outline 
proposals for a devolution of 
powers to all 10 provinces at a 
meeting with the premiers in 
late June. The provinces are 
expected to gain wider juris- 
diction over areas such as 
labour training, forestry and 
minin g. 

But the court challenge is a 
sign Ottawa will use every 
opportunity jt can to put Mr 
Bouchard on the defensive. 

Earlier this year, Mr Chrgtien 
backed a controversial sugges- 
tion by some members of Que- 
bec’s English-speaking and 
aboriginal communities that 
the province itself should be 
partitioned if it opted for inde- 
pendence- 

Mr Bouchard, who has a rep- 
utation as a canny politician, 
has so far bided his time. He 
has backed away from threats 
to call an early election and 
has left the door open to par- 
ticipate at next month's pre- 
miers' conference. But he has 
continued to bold open the 
possibility of an election - 
which his Parti Quebecois (PQ) 
would almost certainly win - 

if the court upholds Mr Ber- 

trend’s legal challenge. 


Mr Fernandez's victory could pro- 
long the retiring president's influence. 
But advisers to Mr Fernandez say that 
the Liberation party candidate is his 
own man, who “will not compromise” 
on policy. However, toe Congress is 
likely to remain dominated by the 
Reformist party, and Mr Balaguer this 
week appointed known loyalists to 
head the police and the army. 

Mr Balaguer was toe conservative 
and pro-US heir to his mentor, the 
dictator Rafael Leonidas Trujillo, who 
ran the country from 1S30 until he 
was assassinated in 1961. Pliant legis- 
lators allowed him to emulate his pre- 
decessor and to rule by fiat. His leg- 
acy to the country is in toe form of 
public works - roads, bridges, irriga- 
tion works, and tbe Columbus Light- 
house, constructed over 30 years and 
at a cost of $100m-$150m, to commem- 
orate toe quincentenary of the arrival 
of toe navigator in the Americas. 

President Balaguer 's retirement 
from politics, and toe c alling of toe 
election half-way into bis term, fol- 
lows pressure from the US to reform 
toe politics of toe country of 7m peo- 
ple, which shares the Caribbean 
island of Hispaniola with Haiti. 

The president retained office in tbe 
1994 election by a majority of less 
than 1 per cent. The Revolutionary 
party said that the presidency was 
stolen from Mr Peha Gomez, and that 
there was widespread mismanage- 



Liberetiou party men: former president Juan Bosch and Leone! FernAndez 


meat and clear fraud in the voting. 
Foreign observers to the elections 
agreed, and the US and the European 
Union pushed for an early election. 

There is little difference in the poli- 
cies being advocated by the three 
leading contenders. They are all mod- 
erates, although the Revolutionary’ 
party was strongly social democrat 
until eight years ago. while the Liber- 
ation party was started by Mr Juan 
Bosch as a Marxist organisation, but 


now argues for a market economy. 

They all support an acceleration of 
the deregulation of the economy 
grudgingly started by Mr Balaguer. 
He has been against toe privatisation 
of state-owoed companies, claiming 
that they serve a “public good’’. 

The priority for his successor will 
be a rehabilitation of tbe national 
electricity grid, probably through 
some degree of privatisation. Black- 
outs lasting up to 12 hours have been 


caused by the inability of the state- 
owned power company to generate 
enough, while private suppliers, 
claiming they are owed millions of 
dollars by the company, have cut off 
supplies. 

The candidates have also told Mr 
Rene Preval, the new president of 
Haiti, that they intend to improve 
relations. A meeting last month of Mr 
Balaguer and Mr Preval followed 
many years of strained relations 
between the neighbours. Although no 
evidence has ever been presented. Mr 
Balaguer remains convinced, say 
some aides, that the US intends to 
force the eventual unification of toe 
Dominican Republic and Haiti. 

Hie election is taking place amid 
indications that the economy - based 
on tourism, sugar, gold and nickel - 
continues to improve, following 
expansion by 4.S per cent last year, a 
faster rate than that of toe previous 
year. Mr Hector Valdez, central bank 
governor, has forecast expansion of 5 
per cent tins year, and inflation below 
7 per cent, which is the rate for toe 12 
months to the end of March. 

Tbe central electoral council said it 
had tried to prevent a repetition of 
toe fraud and disorganisation which 
troubled the last election. “Fraud- 
proof’ paper has been used for bal- 
lots. the council said. There are fears, 
however, that more than this might 
be needed to guarantee a lair result. 
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CHALLENGER 604 


It’s the world of doing business in the fast and global 90’ 
Your world. A time when back-to-back meetings across | 
the country, or across the Atlantic, aren't out of 
the ordinary. Which calls for extraordinary’ a 

help. The new 7 500 km Challenger' 60+ 
business jet. • 


It gives you unmatched versatility to hop ' ; ±- 

from city to city with fuel efficiency that 

rivals mid-size jets. And in the same breath^. 9 

provides the legs you need to fly London 

to New York or Paris to Washington 

single bound. So it's like having two jets 

the price of one. Yet it achieves all of the ^*£“S 

above at the lowest acquisition cost in 

its class. With operating costs. . 

that parallel those of • ..J 

mid-size jets. 






t-- staying ahead of 

|e the game requires you 

- stay on top of things at all 

-^V times. Even while cruising more 
than 12 km above the earth. Which is 
"f/ . why the Challenger 604 comes equipped 

the widest cabin in corporate aviation. Giving 
vou the space you need to keep working. Or to rest 
before the next meeting. So when you arrive, you’re ready 
for the business at hand. Again. 

You have a company to run. You have 
a schedule to keep. Challenger 604. 


BUSINESS AI8CRATT DIVISION 


CHALLENGER WIDEBODY LEADERSHIP 

For mtiri- complete information on Challrnger 604 aircraft, inurnarinnally, call Peter Edward*. Vkv Piv-adcpt Intu-matirinaJ Sales, at (SI 41 855-7698. In North America call 
Keith B. Gamer, Executive Vies President, at (8601 249-2600. 
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Baring denies greed by bank chiefs 


By John Gapper, 

Banking Editor 

Mr Peter Baring, the former 
chairman of the merchant 
bank that collapsed last year 
with derivatives trading losses 
of E830m (SU26bn), yesterday 
denied that the bank's manage- 
ment had failed to prevent the 
collapse because of greed. 

Mr Baring told members of 
the House of Commons Trea- 
sury Committee it was 
“absurd 1 ' to suggest that he 
and his fellow directors failed 
to uncover Mr Nick Leeson’s 
deception in Singapore because 
they were happy to accept false 
profits that would contribute 


to their annual bonuses. "I do 
not think we were greedy, stu- 
pid or idle," Mr Baring told the 
committee. He said he and 
other directors shared the 
blame for the collapse, but 
refused to apportion the blame 
fiTTinTjg ' in d ividuals 

In response to MPs' sugges- 
tions that directors might have 
knowingly concealed Mr Lee- 
son's losses, he said it would 
have been “grotesquely 
absurd" for directors to have 
risked going to jail to raise 
their bonuses by 10 per cent 

"The senior management 
would have been out of their 
minds to try to conceal it," 
said Mr Baring, who faced hos- 


tile and sceptical questions 
from MPs about his lack of 
knowledge of the trading oper- 
ation headed by Mr Leeson. 

Mr Baring said he still 
believed it was possible that 
Mr Leeson could have had a 
fellow conspirator outside Bar- 
ings, a suggestion he first 
made in an interview with the 
FT after the collapse. But he 
had no evidence of that. 

Such a conspiracy would not 
lessen the responsibility of 
directors. “The issue of 
whether there was a conspir- 
acy Is not important, except to 
the extent that there may be 
people out there who have not 
been caught," Mr Baring said. 


Despite being pressed, he 
refused to say whom he 
thought most to blame among 
senior managers. “A number of 
us must share responsibility,” 
he said, “I believe that all of 
those concerned have now left 
the business.” 

Mr Baring was giving evi- 
dence to a inquiry by tbe com- 
mittee of MPs into the collapse 
of Barings, along with Mr 
Andrew Tuckey, Barings' for- 
mer deputy chairman. Mr Bar- 
ing has retired, but Mr Tuckey 
is still employed as a consul- 
tant by XNG Barings. 

Mr Baring told the commit- 
tee that he earned £1.4m in 
1993 while Mr Tuckey had 


earned £1.95m. Mr Leeson 
declared profits equivalent to 9 
per cent of the bank's profits 
that year. 

He admitted that Mr Lee- 
son's arbitrage trading on 
Singapore and Osaka futures 
exchanges appeared to "defy 
gravity" but the bank had been 
accustomed to making big prof- 
its in operations that involved 
relatively little trading risk. 

He was worried by Mr Lee- 
son’s reported profits just 
before the collapse because “it 
seemed to me that it was 
improbable that the level of 
profitability could persist,” but 
he had never doubted that the 
profits were as reported. 


ICL consortium 
wins $1.5bn Post 
Office contract 


Defence links set to become 
closer after Chirac visit 


By Michael Cassell and 
Andrew Adonis 

The government yesterday 
stepped up its war on benefit 
fraud with the award of a con- 
tract worth more than £lbn 
<$l.S2bn) to a consortium led 
by ICL for linking Britain's 
20,000 Post Offices by com- 
puter. 

Mr Peter Lilley. the social 
security secretary, said the 
introduction of benefit “swipe 
cards” to replace order books 
and girocheques, would help 
“beat the fraudster". 

He claimed the system would 
transform benefit payments 
and save £150m a year in 
fraudulent claims. 

The computer network, due 
to be complete in two to three 
years, will be the largest of its 
type in Europe, annuall y han- 
dling lbn payments collec- 
tively worth about £60bn. 

Tbe contract is being hailed 
by the UK Treasury as a criti- 
cal advance for the private 
finance initiative, the 
government's flagship policy 
for boosting the role of the pri- 
vate sector in public invest- 
ment. 

The project will be phased in 
nationwide, with all types of 
social security benefits being 
transferred to the new comput- 
erised system. 

It is one of the largest pro- 
jects yet agreed under the PFI, 
although severe delays in the 
contract negotiations have 
been a source of controversy. 

The project, announced on 
the day that the House of Com- 
mons social security commit- 
tee called f or tougher action 
against benefit fraud, was well 
received when unveiled by Mr 
Lilley at the National Federa- 
tion of Sub-Postmasters annual 
conference in Eastbourne. 

Discussing concerns over the 
fete of many small post offices, 
heightened in recent weeks by 
speculation that the govern- 
ment may revive plans for Post 
Office privatisation, Mr Lilley 
said the computer network 
would help maintain a viable 
nationwide chain of outlets 
offering a wide range of cus- 
tomer services. 

Mr Richard Dykes, managing 


ICL's senior management, 
including Mr Keith Todd who 
took over as chief executive at 
the start of this year, needed 
to win the S1.5bn-a-year 
Benefits Agency and Post 
Office Counters contract, Paul 
Taylor writes. The Pathway 
contract, believed to be the 
largest of its type in Europe, 
will help underpin ICL's 
profitability in the period 
before an eventual stock 
market flotation. It also 
represents an Important 
endorsement of ICL’s strategy 
of focusing on the systems 
integration and computer 
services business. 

Mr Todd in particular has 
emphasised that ICL's future 
depends on winning business 
as an independent computer 
services group in competition 
with companies such as EDS 
and IBM, rather than as a 
supplier of its own computer 
hardware. 

ICL and the Pathway 
partners won the contract 
against competition from 
Andersen Consulting and 
other bidders including IBM. 

director of Royal Mail, said the 
computer system would be the 
“single most Important boost 
to the Post Office network in 
living memory". 

Pathway, the winning con- 
sortium, includes ICL, the UK- 
based company owned by 
Fujitsu of Japan, Girobank, de 
La Rue, the security printing 
company, and An Post, the 
Irish Post Office. 

The contract will run for 
eight years. It will entail the 
provision of £200m of computer 
equipment and operating costs 
of about £lbn over the eight 
years of the contract The win- 
ners, who beat Andersen Con- 
sulting and IBM in the race for 
the contract, installed national 
lottery terminals in the UK 
and a computer network for 
An Post 

Mr Lilley said that, under 
the PFI deal. Pathway would 
be committed to taking “a sig- 
nificant share of the risk" of 
payment fraud if the new bene- 
fit payment system was 
"cracked". 


By Robert Peston and John 
Kampfner at Westminster 

British involvement in a joint 
arms procurement agency 
being set up by France and 
Germany Is likely to deepen 
after talks in London yesterday 
between President Jacques 
Chirac of France and Mr John 
Major, the UK prime minister. 

Both leaders bailed their 
meeting as a great success, 
with Mr Major insisting that 
the “relationship between 
Britain and France is 
extremely close at tbe 
moment" and Mr Chirac sum- 
ming up their negotiations as 
“a real dialogue”. 

However neither attempted 
to gloss over their sharp differ- 
ences on movement towards a 
single European currency, as 
Mr Chirac put pressure on the 
UK to sign up for the project 

In response to the urgings of 
Mr Chirac for France. Ger- 
many and the UK to develop 
the arms purchasing agency. 
Mr John Major said that in 
principle he supported such a 
move. The Idea Is that the 
three countries should work 
together when making sub- 
stantial military purchases, in 
the expectation that this win 
deliver savings. 

The UK agreed in March to 
work through the agency on an 
initial contract for the pur- 
chase of a multi-role armoured 
vehicle. Mr Major stressed in a 
press conference that the two 
countries had “positive and 
very detailed cooperation, in 
defence in particular”. 

However. Mr Chirac made it 
dear that in respect of Euro- 
pean Union policy, and espe- 
cially European monetary 
union, there were sharp differ- 
ences between the two coun- 
tries. 

In a speech to the joint 
Houses of Parliament, Mr Chi- 
rac acknowledged the British 
government's concerns but 
said he r emaine d determined 
that a single currency must 
come into affect as scheduled 
In January 1999. 

Britain had “complete free- 
dom of choice”, but he urged it 
to look more to the benefits of 
a single currency than to tbe 
disadvantages. “France wishes 
Britain to be present in this 
great endeavour, that is if you 
consider it in your national 




President Jacques Chirac of France addressing members 
of both Houses of Parliament at Westminster yesterday 


interest" Monetary union, Mr 
Chirac said, was “a very ambi- 
tious project full of uncertain- 
ties but full of promise." It 
would produce more jobs, 
greater cohesion and give 
Europe a stronger global role. 
Tbe new euro currency would 
match the dollar on world mar- 
kets. 

“France will meet the 
demands [convergence criteria] 
and is determined to meet the 
deadline." Mr Chirac said. Mr 
Chirac said France was looking 
to the UK to play a full part in 
determining the shape of the 
European Union at the current 
inter-governmental conference 
and beyond. Both countries 
shared a “common destiny" at 
the heart of Europe. 

In tbe press conference, Mr 
Chirac said that "you cannot 
have the future of Europe built 
without a strong British pres- 
ence and with Britain being 
heard". 

A government minister 
described Mr Chirac's speech 
as “strong on anglophilia but 
with a little dash of menace." 


• A decision by a future Brit- 
ish government to join a single 
European currency would lead 
to “the biggest transfer of 
power since the English civil 
war,” Mr John Redwood, the 
unsuccessful challenger in last 
year’s Conservative party lead- 
ership election, said last night. 
In a debate at Warwick Univer- 
sity sponsored by the Financial 
Times, Mr Redwood said the 
economic benefits of monetary 
union were outweighed by the 
loss of sovereignty and obliga- 
tions towards poorer regions of 
the European Union. 

Sir Leon Brittan, EU trade 
commissioner responded by 
saying that the only threat to 
European integration was 
Britain’s “lack of self- 
confidence". He said Euroscep- 
tics were seeking to mask a 
desire for complete withdrawal 
from tbe EU with demands for 
abolition of the common agri- 
cultural policy and common 
fisheries policy. “There is not 
the slightest chance of our 
partners agreeing to that kind 
of agenda." 


EU meeting suggests beef ban will be eased 


Financial Times Reporters 

The European Union is 
expected to ease the worldwide 
ban on British beef products 
on Monday after European vet- 
erinarians yesterday made 
progress on agreeing the condi- 
tions tbe UK government bad 
to meet before the embargo 
was lifted. 

The EU's standing veterinary 
committee suspended until 
Monday talks on plans to lift 
the EU-imposed ban on British 
gelatine, tallow and semen. 
After an all-day session, only a 
few countries, including Ger- 
many and Austria, remained 
clearly opposed to easing the 
embargo. 
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Asda, the UK's fourth largest retailer, banned 
all beef from other countries from its stores 
yesterday in a high-profile move to support the 
British industry. It came as J-Sainsbury joined 
other supermarkets in saying it would boycott 
abattoirs involved In the government's culling 
scheme. Deborah Hargreaves writes. 

Mr Archie Norman, the Asda chief executive, 
said: “British beef is the best and safest in the 


world and our shoppers want to buy it" He told 
the industry to “stop squabbling and whingeing 
and get on with giving customers what they 
want” The company accused other retailers of 
trying to score “cheap FB points" by boycotting 
suppliers Involved in the confidence boosting 
measure of killing cattle aged over 30 months. 
Somerfield, Safeway and Tesco have said they 
will not use abattoirs involved in the cull. 


However, the failure of the 
EU vets to reach agreement 
yesterday is a disappointment 
to the government, which 
thought it had secured enough 
support to secure an immedi- 
ate lifting of the export ban on 
tallow, gelatine and semen. 

Mr John Major, tbe UK 
prime minis ter, will now face 


1995-96 
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intense pressure from some 
Conservative MPs to take some 
form of retaliatory action, and 
options will be discussed at 
today’s cabinet meeting. 

But Mr Douglas Hogg, the 
agriculture minister, is expec- 
ted to argue that ministers 
should avoid raising the politi- 
cal temperature before Mon- 


day's crucial EU agriculture 
council. There is understood to 
be growing support in the Brit- 
ish government, however, for a 
move to ignore the EU ban on 
selling British beef to third 
countries. 

Mr Franz Fischler, tbe Euro- 
pean commissioner for agricul- 
ture, said he was “optimistic 


about a positive outcome" 
since "substantial progress" 
bad been made yesterday. “The 
meeting was suspended 
because further discussions 
were needed." 

Mr Keith Meldrum, the Brit- 
ish government’s chief veteri- 
nary officer, said he was “very 
optimistic about Monday. We 
had a good meeting.” 

Mr Jacques Chirac, French 
president speaking about the 
beef issue In London yesterday, 
said: “I think the British gov- 
ernment has done everything 
to convince the commission 
and the EU of the need to have 
a plan which in the long term 
and without risk restores faith 
in beef." 


Teachers 
threaten 
strikes 
over pupils’ 
behaviour 

Ely John Authors in London 

Many harsh winds are him ring 
through the British public] sec- 
tor. They include right pay 
policies; the introduction of 
private finance Into public 
projects; and alleged under- 
funding. But nobody has come 
closer to provoking an ail-out 
strike than two badly behaved 
schoolboys. 

The National Assodati on of 
Schoolmasters Union of 
Women Teachers (NASUWT), 
the UK's second largest [trade 
union for teachers, has twice 
in the past month threatened 
to strike if its members are 
forced to teach pupils excelled 
from school for disruptive 
behaviour. j 

In both cases the pupils had 
hem reinstated by an indepen- 
dent appeals panel which bad 
reviewed the evidence against 
them. Bat the teachers!, who 
refused to accept these deci- 
sions, won on both occasions, 
with the municipal authorities 
eventually allowing th Is boys 
to be taught on their own, 
away from the schools' main- 
stream classes. ! 

Both cases were attended by 
heavy press publicity ;as tbe 
boys and their families were 
Identified and their personal 
histories pored over in ' public. 

But they also identified 
broader trends. The strike 
threats were pa rt of th e cam- 
paign by tiie NASUWT, which 
is generally conservative and 
organised along the lines of a 
traditional craft union, to 
overtake the membership of 
the larger but less disciplined 
NOT, which is more leftwing 
and prone to internal diviskm. 

Mr Nig el de Gruchy, the 
NASUWTs general secretary, 
took a controversial line last 
year when be said: “U society 
has a choice between kids 
being out of school and nick- 
ing cars, or in school assault- 
ing teachers and children and 
disrupting lessons. I then it 
should choose the former” 

The cases also followed evi- 
dence that a growing group of 
pupils, mainly boys, were fail- 
ing to gain anything from 
their education. 

In 1993-94, the most recent 
year for which figures, are 
available, a total jof 10,624 
pupils were excluded from 
their schools indefinitely for 
disciplinary reasons. This 
might be linked toithe grow- 
ing proportion of p’apfls leav- 
j tag school at 16 without quali- 
fications, which rose from 7.0 
per cent in 1993 to 8.1 per cent 
in 1995. The opposition Labour 
party has already labelled tills 
the “lost generation”. 

Most importantly, 1 the recent 
cases highlighted t£e growing 
trend of violence m schools. 
Last December, Philip Law- 
rence, head of a London 
school, was stabbed to death 
by teenagers oi itside the 
school gates. The case aroused 
national grief. J 

It was not an isolated inci- 
dent. According tjo a survey 
for the NUT, 60 per cent of 
schools had beenf vandalised 
by intruders in the past year 
while 10 per cent bad been 
subject to arson attacks. 

The Department for Educa- 
tion and Employment set up a 
working group jinto school 
security in the aftermath of 
the Lawrence tragedy. The 
government will pllow schools 
to bid for the funding neces- 
sary to set up dtosed circuit 
television systems, while 
police will have ‘the right to 
enter schools without the 
head's permission to search 
for offensive weapons. 

The Labour party, as well as 
the governing Conservatives, 
have pledged tb introduce 
stronger disciplinary sanctions 
Including better funded “pupil 
referral units" (usually known 
as "sin bins") for those who 
have been excluded, and pow- 
ers to exclude children for loo- 
ser. , 
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UK NEWS DIGEST 

Minister accused 
on IRA convictions 

failing to take adequate steps to pre vent the fi asco m whfcb 
amvhrtions of Irish Republican Army ^terrorists involved ta at 1 
least 12 bombing campaigns on the UK mainland ha ve be en 
thrown into doubt Forensic evidence was found to be caatam- 

^Mr^Howard revealed ta the House of Commons that their 
convictions could be in doubt after scientists at the govern- i 
ment’s forensic laboratory discovered traces of a key tagredi- j 
ent of the Semtex explosive used by the IRA m a machine used j 
to analyse samples from bomb scenes and suspects. 

The opposition Labour party suggested thatthehome seoce- 
tary’s failure to establish a body to monitor forensic laborato- 
ries despite considerable pressure from leadi ng jud ges, had 
resulted ta inadequate scrutiny. The Royal Commission mi 
Criminal Justice in 1993 called on the government to introduce 
a council to report to the Home secretary on the ach ieve- 
ments efficiency and standards of forensic laboratories. A 
year later Lord Taylor, the Lord Chief Justice, said that such 
a council was “urgently needed". James Hording, Westminster 

Unemployment figure drops 

- The number of people With- 

Unemployment out work and claiming social 

:: security benefits fen modestly 

to aelK tast monflL After 
adjusting for normal seasonal 
effects, unemployment fell by 
- ■ ' 3^00 last month to a five-year 

low Of 2,183,500. But the. 
Office for National Statistics? 
■■1 !■ ' ■■ ■' said that a number of special 

-io ■ - factors had limited the size of 

■7 -■■■I ; the decline. The statistics 

I | '-"^| | | | . office estimates that unem- 

-20 ■ B| ■ |— | — ployment is still tailing at a 

| ■ trend rate of about 10,000 a 

l ~ . ■ . . ^ ■ . . ■ l v. month as It has done for the 

Apr isos SB Apr past six months or so. Uhem- 

Sourcec office (wtMtonai&aitaiica. Payment fell by 5.500 among 

men and. rose by 2^00 among 
women, leaving 7.8 per cent of the labour force unemployed in 
| April - unchanged on the previous month. 

The number of people unemployed for six months or more 
rose for the second successive quarter in the three months to 
April, but statisticians said seasonal factors were masking a 
continued downward trend. Some 5&3 per cart of the unem- 
ployed had been without work for six months or more in April, 

I the lowest share for four years. The number of people unem- 
ployed for a year or more was 9,700 lower in the three months 
to April than in the three months to January, taking the total 
i figure to 806J300 or 36.3 per cent of the overall unemployment 
count Robert Quote. Economics Editor 
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Average earnings pull ahead 

Increases in average «»mlng g are pulling farther ahead trf | 
rises in taxes and prices, holding out the prospect erf improve- 
ments ta the fabled “feel-good factor”. The Office for National 
Statistics said yesterday that average earnings rose by an i 
underlying 3% per cent ta the year to March. It also revised up 
the figure for the previous month by a quarter-point to the 
same figure. The average family needed an increase in pre-tax 
income of around 3 per cent over the past year to protect their 
living standards against tax and price rises. 'j 

The unexpected increase in oaminga growth surprised some 
City of London economists, but the Treasury brushed it aside 
as a small increase from a historically low level. Earnings 
growth troughed at 3VI per cent throughout the second half of 
last year. Robert Chote, Economics Editor 

Confidence in derivatives Tails’ 

Fund manag ers reported a sharp fall over the past year in the ! 
confidence of their trustees and directors ta derivatives. The 
findings came in a survey by Derivatives in Fund Manage- 
ment, a trade publication, in collaboration with Coopers & 
Lybrand, the accountants, which polled 50 companies which 
manage a total of *740bn. 

Only 24 per cent of respondents reported that directors and 
trustees took a positive attitude towards derivatives compared 
with 50 per cent when the survey was last conducted in 1991 
The survey also found that a large majority of those polled -91 
per cent compared with 73 per cent in 1994 - had reviewed 
controls in the last 12 months. Richard Lapper, London ■ 

Mail monopoly challenged 

The Direct Marketing Association is calling on the govern- 
ment to suspend the Post Office's monopoly on letter delivery 
if postal workers go ahead with a strike. The can comes amid 
renewed pressure from senior members of the governing Con- 
servative party for the privatisation of the Post Office, and 
indications that it might be included in the party’s election 
manifesto. 

The CWU postal workers’ union is currently balloting on 
strike action over pay and conditions - a result is expected -on 
June 2. If the action goes ahead, It would be the first national 
postal strike since 1988. 

The DMA represents companies which carry out direct mar 
keting, a large proportion of which is by post In 1995, about 
154m orders for goods and services were placed in response to 
direct mail or mail order catalogues. The Post Office had|h 
monopoly on the delivery of letters costing less than & to 
post Diane Summers. Marketing Correspondent 

Insolvency business restructures 

Ernst & Young, the UK accountancy firm, is to centralise its 
insolvency practice. About 375 staff and 30 partners will now 
be organised nationally instead of within local practices. “The 
changes to our structure are designed to enable us to serve the 
banks better," said Mr Alan Bloom, head of insolvency 
recovoy services. Last year revenues from insolvency was 
Mtnmd £30m (*45.6m) at E&Y compared with £45m at the 
height of the recession. E&Y have picked up a string of key 
appointments in insolvency in recent years - including Bar- 
mgs, Canary Wharf, and British and Commonwealth. Jfat 
Belly. Accountant# Cor r e spo ndent 


Minister’s decisions on bids baffle power industry 
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By Simon Hoiberton in London 

Mr Ian Lang, trade and industry 
secretary , is not popular with the 
leaders of Britain's power industry. 
Many people have been confused by 
his recent decision to block bids by 
two of the industry's biggest players, 
and by his statement last week that 
he was dissatisfied with the level of 
competition in the industry. 

Mr Lang has always said he would 
make decisions about changes in the 
industry's ownership “on their mer- 
its" and in light of consumer inter- 
ests. Now he has rapidly rewritten the 
rules of the game In the power indus- 
try. Three weeks ago he went against 
the advice of the Monopolies and 
Mergers Commission and of his own 
officials when he blocked National 
Power's agreed bid for Southern Elec- 
tricity and Powergen's bid for Mid- 
lands Electricity, National Power and 
PowerGen are privatised generating 
companies and Southern and Mid- 


lands are regional suppliers of elec- 
tricity. Last year Mr Lang allowed 
Scottish Power, an integrated power 
producer, to acquire fllanweb, a 
regional supplier <rf electricity. 

Two weeks ago he reminded inves- 
tors that the government held a 
"golden share” In both generators and 
would not be prepared to see their 
ownership change until there was 
more competition in electricity gener- 
ation. This killed off a mooted bid by 
Southern Company, a big US utility, 
for National Power. 

Last week Mr Lang reinforced his 
message by saying: “Unless competi- 
tion has become fully estab- 
lished . . . it can be necessary to take 
steps to ensure that the process of 
change is not snuffed out before It has 
developed a robust structure that will 
develop benefits to customers." 

Although his remarks were pres- 
ented as an attempt to clarify policy, 
many in the industry feel they have 
not. Some critics including Mr Dieter 


Helm of Oxera, a consultancy, believe 
competition policy has been jetti- 
soned. “The real reason for blocking 
the bids was Southern Company,” 
said Mr Helm. “It i sod hoc decision- 
making.” He points out that the sub- 
mission by Mr Lang's own ministry to 
the commission's inquiry supported 
the National Power/Southem and 
PowerGen/MicQands mergers. 

Mr Ed Wallis, chief executive of 
PowerGen, is delaying the sale of 
2.000MW of generating plant to East- 
ern Electric, a regional electricity sup- 
ply company, pending clarification 
from the authorities. “What we want 
is a further discussion with the 
Department of Trade and Industry, 
the Office of Fair Trading and Offja- 
[the industry regulator},” he said. < 

What still clearly rankles Is that by 
3000 PowerGen may have a market 
share of 17 per cent of generating 
capacity in Ragland and Wales ami 
not be able to own a regional supplier, 
while Eastern, which will have a 12 


per cent market share, will own the 
biggest of the regional suppliers. 

National Power now owns 34 per 
cent of the generating capacity in 
England and Wales and PowerGen 
has 28 per cent Combined market 
share has declined from 78 per cent at 
the time of privatisation in L99L 

More Important than the absolute 
share erf generating capacity is both 
companies’ ability to set the price of 
electricity. Last year, according to the 
head of one regional electricity com- 
pany, they set the price of electricity 
85 per cent of the time. 

Under pressure from Offer, the 
Industry regulator. National Power 
and PowerGen agreed to sell 6.000MW 
of generating capacity. Eastern Elec- 
tricity successfully bid for the 
6.000MW, with 4.000MW coming from 
National Power and 2.000MW from 
PowerGen. The Office of Fair Trading 
has said it will examine the transac- 
tion. "In 1995, the plant they are sell- 
tag Eastern set prices 15 per cent of 


the time," said the chief executive of a 
regional ele c tric ity supply company- 

Prafessor David New bury of Cam- 
bridge University, and an expert on 
electricity privatisation, said the 
industry’s current problems stemmed 
from its imperfect privatisation five 
years ago. “With hindsight we should 
have done it differently, but the -feet 
is we didn't,” he grid?** “So then, the 
question is what do we do starting 
from here." 

He believed that the idea of split- 
ting generation from supply should be 
tested, but that would not be possSff. 
□ntQ after 1998 when full competition 
came to the supply of electricity for 
households. That will also coincide 
with a period of replacement of old 
generating plan t “The crucial thing 
will be who gets to build it," says Prof 
Newbury. “If it's National Power and 
PowerGen, then competition has not 
worked.” 

Lex, Page 17 
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Cinema/ Nigel Andrews 


Dangerous 

flirtations 


KIDS 

Larry Clark 

BLUE IN THE FACE 

Wayne Wang 

money train 

Joseph Ruben 

ROUGH MAGIC 

Clare Peploe 

FRANKIE STARLIGHT 

Michael Lindsay-Hogg 


F ilms; which stand up 
and cry “Contro- 
versy!” instead of 
provoking resonant 
debate often get lost 
in the quick-response crossfire 
between detractors and defend- 
ers. 

& Alter montits of delay by our 
™ censor, preceded by brouhahas 
in America, Larry Clark's tale 
of sex and drugs among the 
underaged, Kids, can finally be 
seen on British screens. Or can 
it? We are not talking about 
Warner' s refusal to show the 
film in any of its UK cinemas. 
(Plenty of less pompous distrib- 
utors are left to screen it.) We 
are asking whether Kids the 
movie really exists any more, if 
it ever did, as a separate entity 
from Kids the furore. 

Clark found fame in America 
as a photo-chronicler of 
deprived and mixed up youth. 
In works like Tulsa and Teen- 
age Lust he recorded their 
faces and figures in a bleak, 
probing, for some voyeuristic 
style that carries over now to 
his first feature. 

The kids in Kids are mostly 
so zonked that they stagger 
from bed to bed, party to party, 
drug tryst to drag tryst, while 
the camera pursues them in 
shakiest cine-verite style. We 
begin with a long sucking kiss, 
followed by sex action, 
between two teenyboppers. We 
end with a drugged, HIV-in- 
fected girl (Chloe Sevigny) - 
■jV find? de meiUeures the central 
character - being unresistingly 
“raped" by a casual party 
guest. In between the film 
squeezes in any number of can- 
did vignettes lor prurient 
according to your viewpoint), 
while affecting to expose the . 
characters' dangerous flirta- 
tions with love and death. 


Some of these vignettes seem 
more gratuitous than others. 
Clark loves watching kids uri- 
nate, for example, though it is 
unclear what social or moral 
dysfunction this represents. 
Clark also spends loving min- 
utes on a swimming pool scene 
in which we and the bathers 
ogle a wet-kissing session 
between two girls. 

The film's script is credited 
to the majestically named Har- 
mony Korine, a real 18 -year-old 
street kid. Yet the most nota- 
ble characteristic of Kids is 
that there seems to. be no 
script at alL Accompanied by 
the kind of intrusive sound- 
track that used to signal artis- 
tic integrity in 1980s radical 
documentaries - traffic noise, 
street babble - the plot shut- 
tles haphazardly between 
street scenes and Interiors, 
between action and talk, 
throwing in much stream-of- 
sexniconsciousness dialogue 
that sounds to my suspicious 
ears largely improvised. 

Whenever Clark slows the 
film for a moment of sociologi- 
cal solemnity, things get 
worse. We begin to discern the 
dramatic hollowness of the 
whole enterprise. A pivotal 
scene in which a leading char- 
acter is told she has Aids is so 
stiltedly shot and performed 
that it could come from a gov- 
ernment health commercial. 

It suggests that Clark cannot 
direct actors except when they 
are left to direct themselves. It 
also suggests that his interest 
is less in pausing to question 
the Gadarene rush of modem 
youngsters towards self-de- 
struction than in getting on 
with the next graphic image of 
that rush, and the next excit- 
ing view from vice-and-sensual- 
jty chfftops. 

■k 

The mast dangerous sentence 
in the English language is “We 
can do you two for the price of 
one." Why can they? What 
scam are they pulling and 
what quality or qualities are 
they skimping? 

In Wayne Wang and Paul 
Austen's Blue In The Face they 
are skimping on wit, invention 
and purpose. Made back to 
back with the duo's viewer- 
friendly Smoke, that blithe 
comedy of cigar stores and 
pipe dreams, Blue is set in the 
same corner tobacconist in 
Brooklyn, flung open as before 
to all waifs and strays by 
owner Harvey Keitel- But the 




‘Kids': a Gadarene rush of youngsters towards self-destruction via sex and drugs 


film was made as an after- 
thought to its precursor and 
feels like cue. 

Rashly, the cast list has beets 
flung open too. Wang and A lis- 
ter fill their unscripted yam 
feast with every passing show- 
biz celebrity from Roseanne to 
Madonna, via Jim Jarmusch, 
Lily Tomlin, Lou Reed and 
Michael J. Fox. These all pre- 
tend to have spilled in off the 
street with their woes, jokes 
and anecdotes: which is some- 
what like asking us to believe 
that the folk on Oscar night 
have just tumbled by accident 
into the Dorothy Chandler 
Pavilion. 

After Smoke the wit level 
plummets from ten to one and 
a half, with Roseanne notably 
ghastly as a loud wife wanting 
to escape to Las Vegas. 
(“Escape, escape," we urge.) 
The movie would be un think , 
able without Keitel, who must 
have wondered if his filogra- 
phy would not be a tot more 
thinkable without it. 

Money Train is another 


sequel of sorts, and another 
sort of calamity. After the 
springheeled smartness of 
White Men Can i Jump, Woody 
Harrelson and Wesley Snipes 
re-team as two policemen pur- 
suing a serial killer - yes, 
another one in modem cine- 
ma's unrelenting procession - 
through the New York subway 
system. 

The dialogue is largely of the 
“You go that way. I'll go this 
way" variety. Meanwhile the 
plot itself goes nowhere. The 
film won notoriety in the US 
for a brief outbreak of copycat 
killings involving fuel squirted 
and ignited through ticket win- 
dows. Despite public protests 
Columbia refused to withdraw 
the film, probably rightly: 
though taking into account its 
dim box office performance 
they may have wished they 
had never released it in the 
first place. 

Clare Peploe's Rough Magic 
takes its title from Shake- 
speare, its plot from James 
Hadley Chase and its style 


from too many sources to 
count. Everyone is chasing 
everyone else, with murder- 
witnessing magician’s assis- 
tant Bridget Fonda showing a 
fine pair of heels to a fine pair 
of heels (Russell Crowe, Jim 
Broadbent) as she flees to 
Mexico to find justice, to 
encounter love and to escape 
the creeping corruption of post- 
war Republican America. At 
least I assume this last theme, 
though tbkenly raised, is why 
we have a glimpse of Nixon’s 
“Checkers’* speech on TV. 

A talking dog. a man who 
turns into a sausage and a girl 
who vomits out her heart are 
just three of the items worth 
issuing customer warnings 
about The film tries to be play- 
ful and postmodern. But as 
with this British director’s last 
and marginally better film 
High Season, the final impres- 
sion is of over-anxiety: of a 
movie wanting to please the 
intelligentsia while keeping 
the popcorn-chew ers on board 
at the same time. 



Theatre/ Sarah Hemming 

Dysfunctional family life 



bhle Crotty: riveting 


International 


I magine a play written to com- 
memorate tbe centenary of a 
maternity hospital and you cer- 
tainly would not anticipate Por- 
tia Caughkm, Marina Carr’s strange, 
bleak, haunting play commissioned 
by the National Maternity Hospital 
Dublin, and now moved from the 
Abbey Theatre to the Royal Court. 
Written from the very spot where 
lives begin and families are bom. the 
play broods on death and loss and on 
the poisonous nature of family life at 
its most destructive. 

Carr takes the sort of dark, bloody 
knot that is the basis of many a Greek 
tragedy and transplants it to rural 
Ireland. Portia Coughlan is one half of 
twins - the remaining halt since her 
brother, Gabriel, drowned when they 


were both 15. But now. aged 30. Portia 
is far from over his death. She seems 
obsessed, possessed even, by the spirit 
of her dead twin, egged on by memo- 
ries of him to despise her rich, crip- 
pled husband, fine borne and three 
sons. She haunts the edge of the river 
where he lost his life, conducts 
self-destructive affairs and turns the 
same fierce loathing on everyone in 
her life - including herself. 

It is clear from the outset that Por- 
tia, half in love with death, is drifting 
fast towards disaster. Gradually, it 
becomes clear that ber fate has long 
been mapped out, that sbe is living 
out the legacy of a terrible family 
secret. Meanwhile. aU those around 
ber seem unable to prevent her 
self-destruction. Carr portrays a 


small, ingrown community and a fam- 
ily so dysfunctional that everyone is 
rancid with grief or bitterness and 
any encounter turns into a dogfight 

ft is a profoundly atmospheric play 
and sucks you into Portia's pitiful, 
half-living state of mind. But it 
remains very much on one note and 
some of the characters are under-writ- 
ten. While at times the play reminds 
you of Lorca, it also sometimes veers 
perilously close to Cold Comfort Farm. 
As yet another character appears who 
is either on the make, on the bottle or 
on the game, yon begin to tong fbr 
some sane figure to walk on stage and 
give everyone a good slap - most of 
all Portia. 

Garry Hynes' moody, sepulchral 
production, staged against a surreal. 


glittering background to represent the 
water that lures Portia on, does not 
always help- But Marina Carr can cer- 
tainly write. She also comes up with 
several marvellous characters, all 
excellently played here: Portia’s 
squeezed -empty husband (Sean 
Rocks): her grief-raddled, weak father 
(Tom Hickey): and her tart-witb-a- 
heart aunt (Stella McCusker) - and 
she creates some deliciously black 
scenes and wicked one-liners. DerbhJe 
Crotty, meanwhile, is riveting as Por- 
tia: ashen-faced and tousle-headed, 
she blazes with energy and despair 
yet, with her pliant body language, 
somehow looks like a rag doll that 
has been carelessly burled away. 

It is a bold, unsettling play, cleverly 
structured and driven by fierce rage. 
Somewhere along the line it loses 
you, but there is no doubt that 
Marina Carr is a playwright to watch 

Continues at tbe Royal Court, London 
SW1 (0171-730-1745), 


Music In London/David Murray 


Sunday on the 
South Bank 
with Claude 


Y ou might think that 
Debussy stands in no 
need of rediscovery. 
Are not L’Apres-midi 
and La Mer. tbe orchestral 
Soc turtles and Images and his 

string quartet, as well 
entrenched in the repertoire as 
any music since tbe 1890s? 
Somehow, though, we hear 
much less now of his s mall er- 
scale works, especially the rich 
trove of songs and piano 
pieces, in which much of the 
best of him is to be found. 

On Sunday Roger Vignoles, 
one of our most admired 
accompanists, set out to 
redress the balance. He had 
devised "a day-long Debussy 
experience" in the South 
Bank's Purcell Room. In five 
sessions we heard 30-odd songs 
from early to late (out of a 
total of perhaps 90). 11 piano 
pieces from all the main sets, 
the three late chamber sonatas 
and some extra bonbons. 

The little hall was sold out, 
and there was general delight 
- among those who got in. It 
was the third or fourth time 
this season that the Purcell 
Room has proved too small to 
contain the eager audience for 
something of great interest. We 
badly need a middle-sized 
venue on the South Bank. 

Vignoles hims elf introduced 
all the songs and chamber 
sonatas with apt observations 
and Roger Nichols did as much 
for the piano music. Bat these 
were not really pedagogical 
sessions: the music was the 
thing, and Vignoles had 
rounded up some capital musi- 
cians to perform it Tbe out- 
standing ones were French - 
the baritone Francois Le Roux, 
the wonderfully accomplished 
young soprano Veronique Gens 
- or at least French-Canadian: 
tbe brilliant verve of Jean- 
Guihen Queyras In the cello 
sonata marked him Instantly 
as a performer we want to hear 
again and again. 

Le Roux sang the late song- 
triptychs (after Mallarmfc and 
Villon, truly visionary stuff) 
with all the subtle, cultivated 
authority that they require. 
Miss Gens' liquid, unforced 
delivery was enchanting in the 
early songs, perhaps a touch 
too languid - more rhythmic 


In a grim week Frankie 
Starlight competes with tbe 
grimmest. It sounds like a 
film Werner Herzog should 
have made. Hopping from 
longitude to longitude, he 
might have looped some com- 
municable magic around the 
tale of a poet-midget bora to a 
moment of joy between an 
American sailor and a French 
girl (Anne Parillaud) during 
tiie second world war. Later he 
Is raised in mystical old 
Ireland, where stargazing, 
verse-writing and minor mira- 
cle-working are all on the exis- 
tential menu. 

The script tries to cull the 
good bits from Chet Raymo's 
novel The Dork From Cork. 
But any film that can jettison 
that title for its anodyne movie 
replacement has no sense of 
wit or humour. Michael Lind- 
say-Hogg vacantly directs 
while Gabriel Byrne and Matt 
Dillon las a “Well, jeez" clichf? 
American) are among the act- 
ing talents embarrasedly 
squandered. 


grip would have been welcome: 
but she and Vignoles gave a 
luminous account of the Chan- 
sons dc Bilitis. so breath-stop - 
pingly erotic that (as Vignoles 
told us> Debussy was anxious 
to be sure that their first inter- 
preter was under 20. and would 
therefore not understand them. 

Peter Donohoe's solid, 
uncompromising pianisxn was 
a mixed blessing in the piano 
music. There was a seriously 
interesting idea or two in 
almost every piece, and 
moments of real finesse: but 
his style can be beefy, and 
sometimes was. where Debus- 
sy's never is. I was perhaps 
disproportionately irritated by 
his opener, “La soiree dans 
Grenade”: Debussy's meticu- 
lous pedal-mark mgs for tbe 
remote, rapt introduction are 
surely designed to preclude 
just what Danohoe did, which 
was to hold the pedal down to 
the floor and make a broad, 
pseudo-impressionist smear of 
it all. 


P hilip Dukes and Emily 
and Catherine Beynon 
were mellifluous and 
well-bred in the sonata 
for viola, flute and harp- There 
are moments of sudden bright- 
ness and elan in this music 
that they have not identified 
yet. In Debussy’s last work, the 
violin sonata, the greatly tal- 
ented Stephanie Gonley 
wielded a smallish tone (some- 
thing about her posture and 
the angle of her bowing-arm 
signals that it will be a small- 
ish tone, even before she starts 
playing) - but also such imagi- 
nation. pounce and spunk that 
we hung upon every phrase. 

One minor cavil about this 
whole, scrupulously planned 
sequence: why include Debus- 
sy’s one painfully embarrass- 
ing song, the mawkish “Noel 
des enfants qui n'ont plus de 
maisons” of MS? It was an 
understandable response to 
Boche brutalities in Belgium, 
but it is the sole piece of the 
composer's maturity that one 
fervently wishes never to hear 
again. Never mind; the pro- 
gramme was crammed with 
rewards, many of them new to 
many of the audience, and we 
were heartily grateful for it 


Plymouth wins the RSC 


T he RSC has selected 
Plymouth as the loca- 
tion of its new resi- 
dency. It will perform 
a four week season there from 
October 1997. 

The company caused a shock 
last year when it announced 
that it was quitting its London 
home at the Barbican for the 
six summer months from 1997. 
Director Adrian Noble said the 
RSC wanted to tour more, to 
bring its plays to the people in 
the regions and abroad. 

It received many approaches 
from cities eager to play host 
Fourteen venues who visited: 
a short list of three - Norwich, 
Cardiff, and Plymouth - was 
studied in depth, and Plym- 
outh, in the drama starved 
south west won out 
A package of 12 plays will be 
presented, with four Shake- 
speare productions at the 
Theatre Royal, four works 
from the Stratford Swan sea- 
son at the Pavilions leisure 
complex, and four from the 


■ AMSTERDAM 

CONCERT 
Concerts ebouw 

Tel: 31-20-5730573 

• Netherlands Kamerorkest: with 

conductor Philippe Entremorrt and 
pianist Andrei Gavrilov perform 
works by Mozart and Schoenberg: 
8.15pm; May 18, 19 ( 2-1 5pm) 

■ BARCELONA 

EXHIBITION 
FundaCid Joan Mir6 
Tel: 34-3-3291909 

• Alain Fleischer. Photographs: this 
exhibition of photographs by Alain 
Fleischer forms part of the 

_s Primaveca Fotogrfrfica. After 
WktucfyJrig literature at the Sorbonne. 
Fleischer became fascinated by the 
world of films, where he was to 
work professionally and more or teas 
uninterruptedly since making his nrst 
feature film in 1968. His 
photographic work demonstrates tne 
artist's desire to avoid limiting 
himself to a single artistic discipline. 
Coinciding with the exhibition a 

cycle of Alain Fleischer films 


is being shown; to Jun 16 

■ BERLIN 

CONCERT 

Ptanharmonie & KammermusHcsaal 
Tel: 49-30-2614383 

• Berliner Symphoniken with 
conductor Alun Francis and pop 
group Gang of Wrath perform works 
by Mozart and M iddete r/Franc is/ 
Willing; 8pm; May 18 

OPERA 

Deutsche Oper Berlin 
Tel: 49-30-3438401 

• Martha Oder Der Mark! zu 
Richmond: by Von Fkrtow. 
Conducted by Hans Hilsdorf and 
performed by the Deutsche Oper 
Berlin. Soloists Include Amanda 
Halgrimson and Friedrich 
Moteberger; 7.30pm; May 19 

■ BOSTON 

EXHIBITION 
Museum of Fine Arts 
Tel: 1-617-267-9300 

m Lithography’s First Half Century: 
The Age of Goya and Delacroix: in 
celebration of the 200 th anniversry 
of the invention of lithography by 
Bavarian actor and playwright Aloys 
Senefelder, the exhibition examines 
lithographs by artists such as 
Delacroix and Goya. Works by lesser 
known artists and prominent artists 
not usually associated with the 
medium are also displayed; to Jul 7 

■ CAPE TOWN 

DANCE 

Opera House Tel: 27-21-215470 

• Raymonds: a choreography by 
Norman Furtoer to music by 
Glazunov, performed by the Capab 


Ballet and The Cape Philharmonic 
Orchestra. Soloists include Lee, 
Joubert and Hodges; 8pm; May 17 

■ COPENHAGEN 

DANCE 

Det Kongelige Tester 
Tel: 45-33 14 10 02 

• Maurice Bdjart Ballet Lausanne: 
perform Maurice B6Jart's 
choreographies L’Art du Pas de 
Deux and Firebird; 8pm; May 17, 18 

■ HELSINKI 

DANCE 

Opera House Tel: 358-0-403021 

• Helsinki Ballet perform the 
choreographies Etudes by Lander to 
music by Riisager, Forgotten Land 
by Kylian to music by Britten and 
The Second Detail by Forsythe to 
music by Willems: 7pm; May 18 

■ LAUSANNE 

EXHIBITION 

Fondation de I'Hermrtage 
Tel: 41-21-3205001 

• Cartier, Splendour of Jewellery: 
exhibition of a selection of items 
from the Cartier Collection. The 
display retraces the evolution in the 
Cartier style from its beginnings in 
1847 through to today; to Jun 16 

■ LEWES 

FESTIVAL 

Giyndeboume Opera Festival 
Tel: 44-1273-812321 

• Giyndeboume Festival Opera: 
this year’s edition of this prestigious 
annual opera festival, initiated by 
John Christie and his wife, soprano 
Audrey Mifdmay. features 74 


performances of six operas: 

Handel's Theodora. Berg’s Lulu, 
Tchaikovsky's Eugene Onegin, 
Rossini's Ermione, R. Strauss' 
Arabella and Mozart's Cos) fan tutte. 
The London Philharmonic continues 
as the festival's resident orchestra, 
playing for all performances except 
Theodora, for which the Orchestra of 
the Age of Enlightenment returns; 
from May 17 to Aug 25 

■ LONDON 

CONCERT 

Barbican Han Tel: 44-171-6388891 

• The Royal Philharmonic 
Orchestra: with conductor Marek 
Janowski and pianist Peter Jablonski 
perform works by Sibelius, Grieg 
and R. Schumann; 7.30pm; May 18 
Queen Elizabeth HaP 

Tel: 44-171-9604242 

• The Nash Ensemble: with 
conductor Daniel Harding, soprano 
Catherine Dubose, pianists Yvonne 
Loriod and Ian Brown, violinist 
James Clark, clarinettist Michael 
Collins and cellist Christopher van 
Karri pen perform works by Debussy, 
Ravel and Messiaen: 7.45pm; May 
17 

EXHIBITION 
National Gallery 
Tel: 44-171-7472885 

• Vefezquez and Bacon: Paintings 
of Popes: the loan of Velazquez 
“Portrait of Pope Innocent X" from 
the Doria Pamphilj Gallery provides 
the opportunity for a unique 
confrontation. Over a period of more 
than 20 years Francis Bacon painted 
a series of images derived from 
Vetezquez's masterpiece. Four of 
these pictures are in British 
collections and now for the first time 
these are shown with the Velazquez 


portrait that inspired them; to May 
19 

■ MADRID 

EXHIBITION 
Fundactdn la Caixa 
Tel; 34-1-4354833 

• EJ grupo CoBrA en la coieccion 
del Stedeiiik Museum de 
Amsterdam: exhibition of some 80 
paintings and sculptures by 
members of the Cobra artist group. 
The works come from the collection 
of the Stedelljk Museum in 
Amsterdam; to Jun 30 

■ NEW YORK 

AUCTION 

Sothebys Tel: 1-212-606-7000 

• European Furniture from the 
Estate of Lita Armen berg Hazen: Mrs 
Hazen maintained elegant homes at 
the Pierre Hotel In New York and in 
Los Angeles. In these residences the 
French and Italian Neoclassical 
furniture was often upholstered to 
coordinate with the paintings in her 
collection; 10.1 5am & 2pm; May 17 
CONCERT 

Alice TuHy Had Tel: 1-212-875-5050 

• Jeanny Lee: the pianist performs 
works by Tchaikovsky. Paganini, 
Gounod and Liszt; Bpm; May 17 

■ PARIS 

EXHIBITION 

Centre Georges Pompidou 
Tel: 33-1-44 78 12 33 

• Picabia 1922: this exhibition is a 
reconstruction of the exhibition 

organized by Francis Picabia, one of 
the pioneers of Dada, In the Gaferie 
Daimau in Barcelona in 1922. The 
display shows some 30 works, 


including gouaches and water- 
colours; to Jul 1 

Musde d'Orsay Tel: 33-1 40 43 48 
14 

• Offenbach: exhibition examining 
the success of composer Jacques 
Offenbach (1819-1880) at the end of 
tiie 19th century. The exhibition 
comprises 250 objects from public 
and private collections. Including 
paintings, sculptures, costume 
models, posters, photographs, 
ceramics and pieces of scenery. 
Introducing Offenbach, his 
collaborators and interpreters; to 
Jun 23 

■ ROME 

CONCERT 

Accademia Nazionaie di Santa 
Cecilia Tel: 39-6-361 1 064 

• Orchestra dell'Accademia di 
Santa Cecilia: with conductor 
Daniels Gatti and soprano Amanda 
Roocroft perform works by J.S. 
Bach, Beethoven and Mahler, 7pm; 
May 18. 19 (5.30pm), 20 (9pm), 21 
(7.30pm) 

■ STOCKHOLM 

OPERA 

Kungltga Teat era - Royal Sweetish 
Opera House Tel: 46-8-7914300 

• Madama Butterfly: by PuceinL 
Conducted by Nikias Willen and 
performed by the Royal Swedish 
Opera. Soloists include Sara Olsson, 
Inger Blom, Carina Moriing and 
Esalas Tewolde-Berhan; 7.30pm; 

May 18 

Listing compiled and supplied by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1996. AH 
rights reserved. Tel: 31 20 664 6441 


Other Place at the small Drum 
auditorium. The RSC is seek- 
ing £150.000 in sponsorship to 
ensure that it can hold its tra- 
ditional educational and out- 
reach workshops in the city. 

The Theatre Royal is a suc- 
cessful theatre and the local 
council is financially support- 
ive: box office receipts are 
likely to approach the 93 per 
cent capacity the RSC achieved 
this year at its other regional 
residency. Newcastle. 

The company will visit Plym- 
outh after Newcastle, where it 
will now play its five week sea- 
son in September -October. In 
effect the summer at the Barbi- 
can will not be replaced. There 
will be the usual RSC seasons 
at Stratford on Avon, and more 
touring in tbe autumn and 
winter. The actors will no lon- 
ger be expected to make a two 
year commitment to tbe RSC. 
and their work load will be less 
burdensome. 

Antony Thomcroft 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on medium wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
1 5.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 


09.00 

Squawk Box 
10.D0 

European Money Wheel 

18.00 

Financial Times Business 
Tonight 
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In, out, shake it all about 

As businesses contract out more of their non-core activities they are being 
forced to confront the question of what exactly they exist to do 


On the face of it, J-P. Morgan's 
$2bn, seven-year deal to trans- 
fer half its computer staff to 
oatside suppliers is a clear 
case of outsourcing. 

No it isn't says Peter Miller, 
co-head of global technology 
at Morgan. In fact he says: 
"This isn't ‘out-anything’. ” 

His rejection of the label 
doesn't just stem from the 
way It has become unpopular 
shorthand in the US far wage 
and staff cuts. It also reflects 
the debate that surrounds the 
issue in big companies as they 
re-examine what they do - 
and why they exist. 

Outsourcing is usually 
understood to mean that a 
company is getting out of 
some part of its business, says 
Mr Miller, "and we're not get- 
ting out of the technology 
business - it’s &o important 
that we're asking how can we 
do it better than anyone else". 

Whatever it calls it, Morgan 
is handing over responsibility 
for about a third of its Si bn of 
annual technology spending, 
and 900 staff, to a grouping of 
computer service and telecoms 
companies. Over the life of the 
c on tract, it expects to save 15 
per cent of the money ft would 
have spent on this technology. 
More important, says Mr 
Miller, the bank will benefit 
from its suppliers’ depth of 
expertise, freeing its own peo- 
ple to focus on the areas most 
important to creating competi- 
tive advantage. 

Others have reached the 
same conclusion. The Oat- 
sourcing Institute, a trade 
body in New York which is 
less coy than Morgan about 
terminology, says that US out- 
sourcing spending will reach 
$100bn this year. Some $40hn 
of that is in the information 
technology area. Another 
$30bn is in distribution, prop- 
erty and plant management, 
and other "blue- 
collar" areas. The remaining 
$30bn comes under adminis- 
tration, personnel, customer 
service, finance, sales and 
Other “white-collar” activities. 

In the UK the government 
yesterday handed responsibil- 
ity for computerising welfare 
benefits to a private-sector 


consortium. And in the pri- 
vate sector a forthcoming 
study by PA Consulting* sug- 
gests that outsourcing is no 
longer confined to areas such 
as catering, security or com- 
puters. A survey of several 
hundred British companies 
shows them already outsourc- 
ing a quarter of their budgets 
for what they define as their 
key business processes. 

As it becomes easier to out- 
source huge areas of what 
were once seen as a compa- 
ny's essential activities, man- 
agers have to decide what 
exactly their businesses exist 
to do. Frank C-asale, executive 
director of the Outsourcing 
Institute, sees this process as 
the reinvention of a century- 
old business model. 

A hundred years ago Ameri- 
can industry led the way in 
shifting from an "atomistic” 
model of business, in which 
there were many collaborating 
layers of production and dis- 
tribution, to one dominated by 
huge vertically integrated 
companies. 

The new giants came into 
existence to solve the co- 
ordination problem: they were 
the most effective way of 
ensuring reliable production 
and distribution of goods to 
the new national markets. 
They were also cheapen they 
squeezed out the costs of the 
many individual component 
producers, sub-assemblers, 
wholesalers, brokers and 
intermediaries previously 
needed. By operating nation- 
wide, they gained huge econo- 
mies of scale. 

Outsourcing represents per- 
haps the first real change to 
this model. In principle, it 
allows the creation of the "hol- 
low corporation", one in 
which a small core of strate- 
gists supervises services 
bought In from external 
designers, contract manufac- 
turers, third-party sales and 
distribution networks, and 
suppliers of accounting and 
administrative services. More 
realistically, it allows a giant 
company to offload much of 
the burden of its size by out- 
sourcing less important activi- 
ties but re tainin g tight control 



of those activities vital to its 
competitive success. 

Is this new model a response 
to genuine changes in the real 
world - or is ft merely a fad, a 
rhetorical cloak for the break- 
ing of implicit contracts with 
staff? Too often, it is true, the 
outsourcing is motivated by a 
desire to escape the costs of 
existing staff, as in the case of 
the US airline which replaced 
check-in clerks earning $19 an 
hour with contracted-in work- 
ers p-aming $9 an hour. Or it is 
a response to past manage- 
ment failure: a quick way of 
firing a problem that should 
have been addressed before. 

But the impetus behind out- 
sourcing goes beyond such 
short-term considerations. 
Arguably, it is in part a cor- 
rection of a past preference for 
gigantism that Is hard to jus- 
tify on economic grounds. As 
business gets more compli- 
cated, the need to shed respon- 
sibility for peripheral activi- 
ties gets stronger. “You can no 
longer afford to passively own 
and operate a mailroom, a 
h uman resources department, 
a benefits management team 
or desktop computing sup- 
port" says Mr Casale. 

This belief goes along with 
an increased emphasis on 
financial measures that reveal 
how much value the company 


is adding. And it is made feasi- 
ble by a number of practical 
developments; telecommunica- 
tions and computers, obvi- 
ously. but also legal and con- 
tractual frameworks such as 
agreements on what level of 
services will be provided. Most 
important perhaps, is a sup- 
ply-side phenomenon: the 
growth of an industry of out- 
sourcing companies. In the oil 
industry, where there have 
long been independent explo- 
ration and drilling contrac- 
tors, outsourcing is a natural 
part of doing business. Now 
the same trend has come to 
other industries. 

But how does the new busi- 
ness model solve the problem 
the old one came into exis- 
tence to tackle, coordination? 
Answer: with difficulty. The 
PA Consulting study shows 
that, while most companies 
are satisfied with their out- 
sourcing agreements, they are 
unhappy about how their sup- 
pliers work together. In the 
J J. Morgan case, the four sup- 
pliers are committed to a for- 
mal alliance, with a central 
management twm and a lead 
contractor. 

A broader solution to the co- 
ordination problem is to think 
in terms of outsourcing pro- 
cesses rather than functions. 
John Little of PA Consulting 


says: “Instead of saying, let's 
outsource our fleet of delivery 
vehicles, companies say: what 
we should be outsourcing is 
our delivery process, including 
all the functions that go with 
that, such as information tech- 
nology, vehicles, etc. - ' 

The solution to these practi- 
cal problems, the consultants 
say, is to think big when plan- 
ning outsourcing. Devote 
top-level management 
resources to the issue, make 
outsourcing decisions for stra- 
tegic rather than tactical rea- 
sons, go for a few important 
relationships you can influ- 
ence rather than lots of 
short-term ones you end up 
walking away from. The 
grander the approach to out- 
sourcing, however, the more 
pressing the fundamental 
question: what is the compa- 
ny's real role? What is it. in 
other words, that it would not 
consider contracting out? 

The PA Consulting study 
shows only three activities 
that more than 35 per cent of 
the companies in the survey 
regarded as “core": business 
strategy; information technol- 
ogy strategy, and new product 
development Everything else 
- including research and 
development, customer han- 
dling an ri finan ce and account- 
ing - was regarded as non- 
core by two-thirds of the peo- 
ple surveyed. Even that mea- 
sure may underestimate the 
extent to which some institu- 
tions are prepared to consider 
outsourcing. One UK commer- 
cial h ank quoted in the PA 
study says: "We distinguish 
between what is core and 
what is strategic. An out- 
sourced activity may be core 
bat not strategic." 

Whatever definitions you 
use, and whatever nam e yon 
give to it, the process of out- 
sourcing is forcing managers 
to confront an issue they have 
not had to think about for a 
century: What is their compa- 
ny’s real role? It may throw up 
some uncomfortable answers. 

1996 International Strategic 
Sourdng Study, PA Consulting 
Group, London. Tel: +44 171 
7309000 



BOOK REVIEW 

THE WEIGHT OF THE YEN: By R. Taggart Murphy 
Norton, $25, 352pp 

Dangerous paradox 
of Japanese power 



The Intimate 
financial and 
economic links 
between the US 
and Japan are 
a source of 
instability that could wreck 
their alliance nnluss they are 
tended more carefully. 

That warning might sonnd 
extreme, but it is a conclusion 
of this cogent examinati on of 
the economic contradictions in 
the US-Japan relationship by 
R. Taggart Murphy, a former 
Tokyo investment banker. 

He claims the price of finan- 
cial interdependence has been 
heavy for both sides: on the US 
side, a high budget deficit and 
weakened industrial base; in 
Japan, a weakened financial 
system and the continued sub- 
ordination of individuals to the 
state. 

The seeds of this situation 
were sown soon after the elec- 
tion in 1980 of Ronald Reagan 
as US president Since he foiled 
to make inroads into public 
spending, be was forced to 
resort to higher government 
borrowing to keep his promise 
not to raise taxes. 

Japanese investors were 
encouraged by their govern- 
ment to buy US treasury bonds 
- as were Tokyo's financial 
institutions, which were 
advised it would be in the 
national interest The finance 
ministry was happy to ensure 
that the money was lent, to 
support the US economy's 
appetite for Japanese exports. 

At first, it was a cosy 
arrangement beneficial to both 
sides. Japanese companies 
earned dollars by selling to the 
US. Their banks and insurance 
companies lent those export 
earnings back to the 
Americans. The dollar rose, 
ensuring an exchange rate 
profit for Japanese investors. 

But this interdependence cre- 
ated a paradox. It could work 
only as long as Japanese com- 
panies continued selling to a 
fast-growing US economy. Yet 
their very success was eroding 
corporate America's strength. 

"By propping up American 
buying power for a decade and 


a half, Japan's administrators 
managed to side-step a contra- 
diction at the heart of thar 
methods: that they depended 
upon the security and mone- 
tary arrangements provided by 
a foreign country whose 
strength was being under- 
mined by Japan’s success, 
says Murphy. 

The 1985 Plaza Accord was 
an attempt to redress the bal- 
ance by bringing down the dol- 
lar and so helping US compa- 
nies' export competitiveness. 
But it succeeded all too well, 
by creating the conditions that 
blunted the Japanese willing- 
ness to lend to the US. 

The post-Plaza rise of the 
yen and the Bank of Japan s 
decision to pump cash into the 
economy helped fuel the explo- 
sion in Japanese asset prices 
that was the bubble economy 
of the 1980s. And when that 
burst. Japan’s willingness to 
prop up the US economy with- 
ered. Investors had to sell dol- 
lar assets to cover domestic 
losses and the flood of money 
back to Japan gave a further 
boost to the yen that worsened 
the recession. 

This forced companies to sell 
dollars even faster until the US 
currency sank to its record low 
of Y79.75 in April last year, 
threatening to push Japan into 
a full-scale depression. 
Alarmed at the prospect of a 
Jap anes e economic melt-down, 
the US and Japanese central 
banks intervened to bring the 
dollar back to its present level 
of about Y105. At this level. 
Japanese exporters can again 
make profits and the domestic 
economy has recovered enough 
to suck in imports. 

But Japanese institutions are 
still in too much financial trou- 
ble to heed finance ministry 
exhortations to buy US govern- 
ment bonds. In fact the latest 
balance of payments figures 
show they have been selling 
US securities since last Sep- 
tember and continue to do so. 

“The dirty little secret of the 
mid-90s [US] recovery is that it 
depends more than ever on 
Japanese components and Jap- 
anese money,” Murphy claims. 


That assertion, along with 
his belief that US policymakers 
stood by while "strategic 
industry after industry was 
lost to foreigners", is per haps a 
bit hard on the US. Its software 
and semiconductor industries 
have shown remarkable ability 
to establish global leadership 
and US car companies have 
f a fran giant strides to improve 
their competitiveness. 

But the book is a s ti mula tin g 
and valuable reminder of the 
instabilities of an economic 
relationship on which much of 
the rest of the world turns. It 
also offers several prescrip- 
tions tor reducing the risks of 
US-Japan. finan cial turbulence. 

For example, Murphy urges 
the US to remember that eco- 
nomic negotiations with Japan 
have to be handled with 
extraordinary delicacy. The 
Tokyo government has histori- 
cally had no central direction, _ 
so pressure needs to be applied^ . 
judiciously and on many differ- 7 
ent fronts. 

The fragmentation of Japa- 
nese politics in recent years 
has made it more difficult to 
spot who is really in charge 
and Japanese politicians find ft 
even harder than their US 
counterparts to keep promises. 
Accordingly. Washington 
needs to be more patient mid 
serious in its Japan policy. 
Murphy suggests - and to 
improve the quality of the 
advice it gets. 

Japan, tor its part, needs to 
build up a political system 
with a dearly accountable cen- 
tre of power. Murphy hopes 
that more responsive and intel- 
ligent policymaking will help it 
resolve contradictions such as 
its need for access to export 
markets while maintaining a 
“cartelised mercantilist eco- 
nomic regime at home". - 

Sadly, policymakers on both 
sides of the Pacific show little 
sign of moving in the direction 
suggested by Murphy. Perhaps 
they should read his book. 


The Weight of the Yen is avail- 
able from FT Bookshop by Ting- 
ing +44 181 964 1251 ( post and 
packing El. 50 in Europe) 
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UK gas regulator’s proposals lack consistency 


From Mr Philip G.Rogerson. 

Sir, Commenting on Ofgas's 
initial proposals for the 1997 
British Gas Transco review, 
Lex (British Gas", May 14) said 
that "the regulator's plans look 
intellectually robust". 

Consistency is a quality of 
any intellectually robust 
argument Ofgas has in foot 
just rejected almost every 
major recommendation made 
in August 1993 by the 
Monopolies and Mergers 
Commission regarding the 
valuation of Transco and 
legally approved by itself in 


September 1994: full current 
cost accounting depredation, a 
uniform discount on all assets, 
a regulatory asset base in line 
with the net asset value for 
accounting purposes, but a 
reduced cost of capital to 
reflect the market asset ratio 
of file market value of the 
company to the replacement 
value of the whole of the 
company's assets. 

The only significant MMC 
recommendation Olgas b as 
accepted is the end-1991 date 
when the market asset ratio of 
€0 per cent was established. 


Ofgas, however, has 
undermined this ratio by 
suggesting that at the end of 
1991 the ratio should value 
n on-regulated activities at net 
book value while regulated 
business should bear the whole 
of the difference between 
market and book value. 

A regulated company and its 
investors have to exist in the 
context of earlier MMC and 
regulatory decisions which 
apply to it and not to other 
companies. 

In the case of Transco, this is 
the 1993 MMC report and the 


Ofgas formula review of 1994 
which led to the Transco 
formula applying from October 
1994 to March 1997. 

The British Gas Transco’s 
pricing methodology, which 
followed from the MMC report, 
was legally approved by Ofgas 
only 18 months ago. 

Philip G. Rogerson, 
deputy chairman, 

British Gas, 

The Adelphi, 

l-ll John Adam Street, 

London WC2N 6HT, 

UK 


Good houses 
for the RSC 

Front Mr Adrian Noble. 

Sir, David Murray, in his 
article "Mixed signals from the 
RSC" (April 29), writes, “the 
fact is that the RSC has 
sometimes found itself playing 
Shakespeare to a one-third-full 
Barbican Theatre, which is not 
good business by anybody’s 
standards". 

His facts are wrong. Our 
Shakespeare productions at the 
Barbican for the season 1995-96 
played to 77 per cent capacity. 
Our Shakespeare productions 
for 1994-95, 78 per cent of 
capacity. Since they opened, 
our current productions. 

Romeo and Juliet and Taming 
of the Shrew, are playing to an 
average of 88 per cent of 
capacity. 

David Murray's 
misinformation puts an unfair 
slant on the article. 

There Is a very important 
debate to be bad about the 
national identity of the UK's 
national classical theatre 
company, about how much 
time it should spend in London 
and what responsibilities it has 
to the nation as a whole. The 
context of our decision to 
re-shape our modus operandi. 
however, was absolutely 
nothing to do with a foil in 
demand for our Shakespeare 
work in London, as I hope you 
will see the figures show. 

Adrian Noble, 
artistic director. 

Royal Shakespeare Company, 
Barbican Theatre, 

Barbican Centre, 

London EC2Y 8BQ. UK 


City's mental limbo on single currency 


From Mr John Stevens MEP. 

Sir, Your leader “The City 
sans Emu" (May 9) appears 
astonishingly superficial in the 
light of the documents just 
distributed by tbe Bank of 
England which highlig ht the 
Square Mile's lack of 
preparation for the advent of 
the single currency, whether 
we are in or not. The bond 
markets may well be 
convinced the single currency 


is coming. The leadership of 
too many City institutions still 
seem to believe ft will probably 
never happen. 

This is. perhaps, an 
understandable reaction to the 
increasingly bizarre domestic 
political debate, but ft couid 
certainly prove more fatal to 
UK interests than either a 
clear preference to stay out or 
to join. 

It Is precisely this sort of 


Sad that bondholders’ action necessary 


From Mr Jonathan Stone. 

Sir. So executives at ING 
Barings (“Bondholders issue 
writs". May 11) think our claim 
Is erodin g sympathy for the 
bondholders. 

It would be interesting to 
know what survey they have 
undertaken to support this 
view, and whether they 
themselves formerly had any 
sympathy for the bondholders. 
Certainly they have never 


written to us expressing their 
sympathy, let alone offered 
bondholders any recompense 
out of their substantial and 
unearned bonuses. 

After a year of such silent 
and useless sympathy, and 
deafening silence from tbe 
distinguished houses 
responsible for the noom 
issue, we have decided that 
sympathy now needs the 
helping hand of the law. 


It is a sad reflection on the 
way business is done and 
supervised in the City 
these days that it has come to 
this. 

Jonathan Stone, 

chan- man . 

Baring Bondholders Action 
Group, 

c/o SJ.Berwln & Co, 

222 Gray’s Inn Road. 

London WClX 8HB, UK 


BSE: impossible to separate infected ma terial 


From Mr Fergus Panda. 

Sir, I refer to Douglas Hogg's 
letter (May 8) on the 
government's stance on BSE. f 
can understand that banning 
mammalian protein from 
ruminant feed would eliminate 
tbe possibility of an infective 
agent being transmitted from 
one to the other, but surely the 
most likely source of infective 
material is derived from the 
cattle themselves - In other 
words, all ruminant-derived 


protein should be banned from 
ruminant feed. 

The Incidence of the 
cross-contamination at the 
rending plants between 
mammalian and r uminan t 
protein does not give me any 
confidence that the renderers 
have been, or are able, to 
separate infected from 
□on-infected material. How 
else could an infective agent 
have continued to be spread 
after the so-called ban upon 


infected spinal and brain 
material was implemented 
several years ago? m 

If the renderers have not A 

been at foult, one most likely 
possibility of continued 
infection Is via the maternal 
line, in which case oil offspring 
of Infected cattle should be 
destroyed, not just old ones. 

Fergus Poncla. 

208 Tonbridge Road, 
Wateringbnry, Kent, UK 


* 


mental limbo, in which even 
informed opinion has landed 
itself □□ this issue, that we 
could fail to prevent, say, 
settlement and clearance 
arrangements, seriously 
prejudicial to our interests, 
being made by the French and 
tbe Germans. 

John Stevens, 

39 St James’s Place, 

London SWlA INS, UK 
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Time to apply 
some force 


The Anglo-French defence 
relationship blows hot and cold 
with alarming frequency. Eigh- 
teen months ago the two countries 
agreed to co-ordinate their air 
forces at a very convivial summit 
at Chartres: nine months later 
there were harsh words when 
Britain chose to spend £2.5bn on 
US rather than French anti-tank 
helicopters. Now it is all smiles 
again, with the two countries 
stressing their parallel defence 
goals. A symbolic lead is being 
given by British Aerospace and 
Matra. which have agreed to 
merge their missile businesses 
after three years of negotiation. 

The arguments in favour of 
closer Anglo-French defence ties 
are strong. Both are medium-sized 
nuclear weapons states which by- 
dint of history hold permanent 
seats on the UN Security Council. 
Both have armed forces capable of 
acting outside Europe. Each has 
difficulty stretching its defence 
budget around its ambitions. 

In defence procurement, the rea- 
sons for greater integration are 
equally clear. Common procure- 
ment, particularly if Germany is 
included, would reduce the dupli- 
cation of development spending 
and give longer production runs, 
cutting the unit cost of weapons. 
Cheaper common equipment 
would also make the European 
defence industry more competitive 
in the export market, where the 
new US industrial giants are 
beginning to gain a decisive edge. 

Despite the pressures, the two 
countries are barely crawling 
towards closer defence procure- 


ment. Britain's emphasis on free 
competition is fundamentally at 
odds with France’s centrally 
planned approach. The UK, jeal- 
ously guarding its close relation- 
ship with the US. likes to play the 
field, buying from Europe when it 
suits and the US when it does not 
France loudly advocates a “buy 
European” policy to its partners, 
which all too often translates into 
a "buy French" reality. Even the 
BAe-Matra deal could yet be scup- 
pered if the French government 
objects to UK procurement policy. 

Neither country has yet really 
been prepared to make the bard 
compromises which would pro- 
duce a more rational defence 
industrial base. The problem is 
made even more difficult because 
Germany, the other large Euro- 
pean arms-maker, must also be 
included if the consolidation is to 
be meaningful. With the US tech- 
nical and industrial lead increas- 
ing, time is pressing. 

Tantalising]*-. compromise 
seems within reach. Britain could 
usefully think a little harder about 
the impact of completely free com- 
petition on its industrial base; 
France could benefit from the effi- 
ciencies which market disciplines 
bring. The nascent Franco- 
German arms procurement 
agency, which Britain seems set to 
join, is a forum in which these 
issues can be resolved. Yet more 
constancy is needed, and move- 
ment by both sides will have to 
accelerate from the current snail’s 
pace if the European arms indus- 
try is not to become a museum 
exhibit 


Top dollar 


The merry-go-round of banking 
and broking jobs is spinning ever 
faster - and more lucratively. In 
recent weeks leading international 
banks have seen top corporate 
financiers and analysts stream 
through their doors in both direc- 
tions. Why is this happening now, 
and are these people really worth 
the millions of dollars invested? 

There is a genuine puzzle 
behind the headliiifrgrabbing sala- 
ries which provoke such envious 
comment If the financial rewards 
are so persistently high compared 
to those in other occupations, why 
does supply not rise to restrain 
them - and even, dare it be said, 
to raise the quality of financial 
professionals at the same time? 
True, corporate financiers must 
master the mechanics of issuing 
equity and debt, and equity ana- 
lysts must grapple with calcula- 
tions such as the diluting effect of 
rights issues. But these technical 
skills are not so hard to pick up 
that they constitute a high barrier 
to entry. 

There are. however, several fac- 
tors which explain the salaries - 
at least, those of the stars. First, 
the potential of some sectors to 
generate fees has suddenly grown. 
The embrace of privatisation by 
western European governments, 
and to some extent by Latin 
America and parts of Asia, is high 
on that list The wave of mega- 
mergers and bids continues; tele- 
communications and media, in 
particular, have replaced pharma- 
ceuticals in lucrative potential 


These trends have brought 
“■ winner- takes-aH" characteristics 
to more sectors. The value of the 
best few people in the sector has 
soared; the value of the also-rans 
is only a fraction of that sum. 
Banks understandably are desper- 
ate to hire tbe best 

And what constitutes the best? 
Personal contacts form a genuine 
barrier to entry. TO be on first- 
name terms with the finance min- 
ister organising a privatisation, or 
with a leading fund manager, is 
hugely valuable. In the scramble 
to dominate tbe "hot" sectors, the 
time taken to cultivate these from 
scratch could lose the race. 

It is also worth considering - 
contrary to popular perception - 
that the earnings of many in 
financial services, other than the 
superstars, measured over a whole 
lifetime, may not be so different 
from those in other occupations. 
Many financial careers are short; 
tbe industry is intimately 
acquainted with the notion of job 
insecurity. That risk alone may 
deter those in other walks of life 
from applying. 

At the same time, institutions 
on the lookout for new stars do 
themselves no favours. Hiring 
fresh talent from outside the 
industry is a risk many banks 
seem reluctant to take. They may 
function as meritocracies for those 
inside- But when it comes to out- 
siders, they - and their headhunt- 
ers - often play safe and recruit 
proven names. So the game of 
musical chairs goes on. 


Burden sharing 


Proposals elaborated yesterday by 
senior finance officials of tbe 
Group of Ten industrialised coun- 
tries show governments are trying 
to grapple with the risks that 
come with free capital movement 
and the growth of international 
bond markets. But the G10 sugges- 
tions. while sensible, are too mod- 
est to have much impact on the 
resolution of fixture financial cri- 
ses. 

The trigger for the proposals in 
yesterday's report was last year’s 
bail-out of Mexico, and govern- 
ments’ desire to see equal burden 
sharing among parties to a crisis. 
While governments were provid- 
ing up to $40bo of finance for 
Mexico, a group of US creditors 
holding high-yielding Mexican 
gover nment paper - and whose 
unwise lending had exacerbated 
the crisis - were being paid out on 
time and in fulL 

The report proposes that the 
International Monetary Fund 
should be allowed in exceptional 
cases to step in to lend to debtor 
governments even while they 
remain ip default with bond- 
holders. This it can already do 
when h ank creditors are involved. 
The report also argues for changes 
in bond contracts which would 
allow an easier resolution of debt 
defaults. The aim would be to 
reduce the prospect of debt settle- 
ments being “held to ransom” by 
a Tew individuals and reduce the 
incentives for bondholders to seek 
individual settlements. 

As for as they go, the proposals 


will probably help but. perhaps 
inevitably, they do not go very for. 
The officials threw out proposals 
for an international bankruptcy 
court, deciding rightly that 
changes should be driven by the 
market place. 

Even if adopted tomorrow, the 
vast majority of existing bond con- 
tracts will for years still carry old 
contract language. Furthermore, 
the instruments which caused 
Mexico so much grief - the infa- 
mous tesobonos - were domestic 
financial instruments, which 
would not be covered by these pro- 
posals. In any case free capital 
movement has blurred the distinc- 
tion between international and 
domestic financial markets. 

Finally, the G10 governments 
themselves have been unwilling to 
lead by example and introduce the 
changes in contracts of their own 
bonds. Tbe issue here is that any 
developing country wanting to 
pioneer the proposals may. by 
even raising the possibility of 
default, be taking a risk with mar- 
ket perceptions. 

The measures should help at the 
margin to reduce the risks of 
extended negotiations with credi- 
tors and increase the chances that 
both lender and borrower share 
the burden of settlement. They 
will not do much, however, to pre- 
vent future financial crises. To do 
this, as the report also empha- 
sises. prevention through the pur- 
suit of sensible economic and bor- 
rowing policies is better than any 
cure. 


Sir Leon Brittan and John Redwood debate Britain’s role in the EU 



European Union: 
angel or demon? 


Brittan: Our 
future lies 
in Europe 

B ritain's national iden- 
tity is under threat. 
What is under threat is 
our identity as a coun- 
try of tolerance, prag- 
matism and moderation. But the 
threat is uot from European inte- 
gration; it is from our own lack of 
self-confidence in responding to a 
competitive and unstable world. 

Tbe threat is that instead of 
responding to this challenge by 
working with our European part- 
ners, we run away from them by 
making Europe a scapegoat - and 
kid ourselves either that we can 
persuade our partners to reverse 
what we have together created, or 
that we would be better off going it 
alone. 

The process of European integra- 
tion up to now has not threatened 
our identity; ft has, rather, helped 
us meet today's challenges. We 
have pooled sovereignty with our 
European partners where we could 
achieve together what we could 
never achieve separately. 

The best example is the European 
single market, which has broken 
down barriers in Europe and 
opened up opportunities for our 
exports, so that now over 50 per 
cent of our goods go to Europe. 

To achieve that it was not enough 
to abolish tariffs and create a free 
trade area. We had to have effective 
rules about minim um common stan- 
dards. fair public purchasing, gov- 
ernment subsidies - rules which 
required common institutions to 
apply them and police them - and 
you obviously had to have an inde- 
pendent court to interpret them. 
You could not possibly allow 15 
national courts to interpret the 
rules in 15 different ways. 

We have benefited enormously 
from this integration. As a result 
the Italians had to repeal a new 
luxury car tax which excluded Jag- 
uar cars from the Italian market 
and cost Jaguar about £S0m in lost 
sales. UK firms now supply traffic 
safety equipment to German local 
authorities, bookbinding services to 
the new national library in France, 
and Land Rovers to the Italian 
army. We have also needed the 


united strength of the EU to open 
up markets all over the world 
through international trade talks. 

But is there now a real threat 
that we will lose our national iden- 
tity? Nothing afoot in Europe sug- 
gests that is remotely likely. Of 
course there are some who dream of 
a European superstate. But the real- 
ity is that is not going to happen 
because that is not what European 
leaders or people want 

So let us take a look at what sort 
of further European integration is 
actually on the cards. The biggest 
step planned is monetary union. 
Why do people want it? To abolish 
the costs of switching from one cur- 
rency to another; to end uncer- 
tainty caused by one currency ris- 
ing or falling against another. But 
will those who go ahead in 1999 
have their national identity threat- 
ened? 

By definition, governments will 
lose control over monetary policy. 
That is nothing new for countries 
which have independent central 
banks. And it is nonsense to say, as 
has been suggested, that the Budget 
will be foxed from F rankf urt. 

All that is required is that mem- 
ber states run economic policies 
which are consistent overall with 
the aim of low inflation. Govern- 
ments will still have the right to 
spend high and tax high, or spend 
low and tax low. All that is prohib- 
ited by Emu is a spend high, tax 
low policy over many years. 

Apart from Emu, the next steps in 
European integration are likely to 
be the ones emerging from the 
Intergovernmental Conference. It is 
already clear that we are not going 
to see a dramatic leap forward. 

There will be a modest extension 
of majority voting to allow the east- 
ern European countries to join the 
EU without the decision-making 
process becoming paralysed, and 
also changes to reinforce EU foreign 
policy. But there Is no question of 
Europe voting to send UK troops 
somewhere against our wishes. 
These developments are not threats 
to our identity, they are intensely in 
our national interest The myth of 
an inexorable inarch forward of a 
more and more interventionist 
Europe is miles from the reality. 

Europe is cutting back on red 
tape and adopting a business-driven 
agenda. When 1 first went to Brus- 
sels my opposition to social legisla- 
tion meant being looked at as if I 
wanted to send boys up chimneys in 


the Victorian era. Today keeping 
social costs down and a flexible 
labour market are tbe accepted 
watchwords. 

These are the realities of Europe 
today. To talk of reverting to a mere 
free trade area is absurd. It would 
deprive us of most of the benefits of 
the integrated single market But 
some would go further. They 
demand abolition of the common 
foreign and agricultural policies 
and want to denude the European 
Court of effective power. 

There is not the slightest chance 
of our partners agreeing to that 
land of 3genda. So let us not give 
any credence to policies which are 
no more Uian a cloak for a strategy 
for withdrawal from Europe. That 
would be a disastrous course for 
Britain. It would strip us of any 
influence aver European decisions 
that are bound to have a huge 
impact on our future. 

I do not believe that Europe is 
something which just happens to 
us. Europe is something which we 
can and should influence, just as 
the French use it to achieve French 
objectives and the Germans to 
achieve German objectives. To sug- 
gest that we cannot do as they do is 
simply defeatist. 

We can use the EU to achieve 
Britain's national objectives, pro- 
mote our national ideals and 
entrench our national identity. Let 
us regain our self-confidence and 
reverse the defeatist tide that is the 
true enemy of our national identity. 

Redwood: 

Emu would 
mean misery 

T here are few more potent 
symbols of British iden- 
tity than roast beef and 
the union flag. In the 
last month we have seen 
the European Union ban the former 
and ask that public buildings 
replace the latter with the 12 stars 
on Europe Day. 

The aim of European integration 
is to create a country called Europe. 
For it to worts, we would all have to 
swear allegiance to Europe. Of 
course that means weakening our 
sense of belonging to Britain, We 
would look to Frankfort rather than 
to the City of London for our eco- 
nomic prospects. Oar armies would 
go into battle under the European 
flag, marching to the European 
anthem. We would be represented 
abroad by the European rather than 
the British ambassador. 

Advocates of more integration tell 
us that such talk is far-fetched or 
alarmist Yet we have already trav- 
elled a long way. We joined a com- 
mon market That common market 
already has a Hag, an anthem, a 
supreme court, a parliament and a 
powerful executive in Brussels. If I 
had said 70 years ago that today we 
would regularly find Acts of Parlia- 
ment overturned by the European 
Court, that Brussels would have 
banned sales of our beef worldwide 
and that British taxpayers would 
have to pay compensation to Span- 
iards who did not fish our waters, I 
would have been branded as fond- 
ltd or worse. 

The biggest step tbe EU wishes to 
take towards one country is to cre- 
ate a single economic policy pre- 
sided over by a central bank. Tbe 
pound would be abolished. The 
Bank of England would become an 


outpost of Frankfurt. Preparing for 
the single currency scheme is 
destroying jobs and r aising taxes 
across western Europe but propo- 
nents say we must press on more 
rapidly, we must advance into the 
teeth of the gunfire. They say the 
trouble goes to show that the mar- 
kets are unruly and unhelpful, so 
they must be overrun. The result of 
their actions is to inflict as much 
damage on the economies of west- 
ern Europe as generals inflicted on 
the armies of western Europe in the 
Great War. 

The single currency, we are told, 
would remove exchange risks for 
business and increase trade and 
prosperity. But moving money 
aroond tbe EU would still have a 
cost. Banks charge more for money 
transmission than for switching 
currencies. They might try to 
replace some of the lost foreign 
exchange commission with higher 
t ransmis sion charges. 

For most British businesses, the 
single currency would be all cost 
and no benefits. Most businesses 
serve a local or national market 
There would be no foreign exchange 
savings, but they would have to re- 
equip to handle the new currency. 
During the transition, all shops 
would have to be able to handle two 
different currencies. They would 
need two lots of tills. Every slot 
machine and cash dispenser would 
need modifying. It means £2bn or 
more of costs to set the system up. 

When two or more countries 
enter a currency onion, they have 
to accept obligations towards each 
other. As poorer countries and 
regions can no longer devalue to 
make themselves more competitive, 
the richer parts of the union have 
to send benefits and subsidies to the 
poorer parts. 

If Britain abolished the pound 
and gave our economic policy over 
to a European central bank. It 
would be the biggest transfer of 
power since the English civil war. 
Parliament would no longer have a 
say on how much you can borrow, 


what the mortgage rate should be. 
whether your business can expand. 

Currency union would bring eco- 
nomic misery. It would also be 
political folly. 1 do not want to live 
in a Europe of 40 Quebecs, all 
unhappy about their lack of power 
and influence, speaking different 
languages, with different histories, 
cultures and allegiances, all trying 
to get out of the state called Europe. 

The exponents of more European 
integration will stop at nothing to 
overthrow the countries of western 
Europe. They seek a common army, 
a common foreign policy, a single 
welfare and environmental policy, 
as well as a single currency. They 
say such a country would bring us 
greater peace and stability. But the 
nations of western Europe are 
peace-loving democracies. 

1 can understand the view that we 
ought to live in a country called 
Europe. What I cannot stand is peo- 
ple arguing that the anthem, the 
passport, the supreme court and the 
parliament just signify that we are 
good friends, that they are not the 
foundations of a new state. 

Give us a single currency and a 
single army and you have effec- 
tively abolished parliament. No lon- 
ger would the British people be able 
to seek redress from their MFs. 

The British people resent 
attempts to undermine their demo- 
cratic constitution at home and 
make decisions for them behind 
closed doors abroad. If we signed up 
for a single currency and a common 
foreign and defence policy, the 
nation would no longer have any 
political expression. We would have 
lost our voice in the world and most 
of our capacity for self-government. 

Sir Leon Brittan, vice-president of 
the European Commission, and John 
Redwood, MP. were speaking in a 
debate last night on whether the 
UK's national identity is threatened 
by further European integration. The 
debate was organised by the Univer- 
sity of Warwick in association with 
the Financial Times. 
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Private 

programme 

■ Moscow's latest parlour game is 
guessing what the Communist 
party’s economic programme 
would be if Gennady Zyuganov 
were to win next month's 
presidential elections. 

The answer to Lenin's question, 
"what is to be done?" could be 
anything from a pale pink form of 
Slavic social democracy, to 
full-blooded Stalinist revanchism, 

Kamsomolskaya Pravda, the 
one-time bible of left-thinking 
youth - now transformed into a 
lively broadsheet for right-minded 
Yeltsinites - yesterday offered its 
own analysis, based on wbat it 
claimed were leaked Communist 
party documents. 

Re-nationalisation, 
reestablishment of state planning, 
wage freezes, price controls, and a 
forced exchange of dollars at a 
disadvantageous exchange rate, are 
alleged to be some of the titbits on 
the socialist smorgasbord. 

Party officials denounced the 
document as a “gross falsification" 
concocted by the Kremlin’s 
witchdoctors, which did not 
contain "a single line of what is 
written in our programme". 

So why the procrastination? The 
latest red-letter date for public 
presentation of the co mm u n ists’ 
long-promised, endlessly 
delayed programme is May 25. 
Maybe the party fears it’s a case of 


“publish and be damned"? 


Getting sloshed 

■ It seems that Russian scientists 
have discovered the oldest lake on 
Earth, deep beneath Antarctica's 
icecap. Lake Vostok is estimated to 
be 140 by 30 miles, and is in the 
heart of Australian Antarctic 
Territory, next to Russia's Vostok 
science base. 

Seismic soundings indicate its 
roof lies 2 B to 2.6 miles beneath the 
ice at various points of its length; 
the water is estimated to be 1,600 
feet (500 meters) deep. Researchers 
estimate the lake's waters may be 
as old as Lm years. 

For some peculiar reason the 
b offins are hoping to get some of 
the water out in order to study the 
microbes they reckon it contains. 

What a waste; imagine what you 
could charge for lm-year-old 
bottled Antarctic water. 


A king's ransom 

■ India's next prime minis ter, the 
Hindu nationalist leader Atai 
Bihari Vqjpayee, can look forward 
not only to running one of tbe 
world's biggest democracies - his 
house is getting a facelift, too. 

His spacious New Delhi 
residence on Rasina Road was 
given the once-over yesterday as 
soon as it became known he was 
taking over the premiership. He's 
due to be sworn in as India’s 10th 


prime minister today. Truckloads 
of carpets, new furniture and air 
conditioners were brought in. 
courtesy of the local authorities. 

A local official explained: “We 
have been ordered to put all these 
tilings inside ... after 15 days, if we 
are asked to take them away (in 
case Vajpayee is voted out), then 
we will taken them away. But by 
tonight, we must make this house 
fit for a prime minister." 

By the look of tbe goodies being 
wheeled in. fit for a king. 


It’s a knock-out 

■ Can there be much hope for 
Germany, one wonders, following 
yesterday's front-page of BUd, the 
mas^circulation daily newspaper? 

It reported that a special Berlin 
police commando stormed a 
hide-out at the weekend. Inside 
were five heavily armed Romanian 
bandits. 

The police, complete in helmets 
and bullet proof vests, eventually 
succeeded in hauling out tbe 
offending hoodlums. 

Given that formal charges must 
be brought within 24 hours, the 
police set about trying to identify 
the Romanians. 

After 21 hours they still had 
difficulties. So they rang a duty 
judge to seek an extension, and 
told him they would be arriving in 
90 minutes. 

The unfortunate policemen set 
off late and became entangled in a 
traffic jam. The judge meanwhile 


waited 15 minutes after the end of 
his shif t, and then pushed off home 
- five minutes before the police 
finally arrived. 

Tbe result - the five baddies had 
to be released because they 
couldn't be charged. 

Germany's shopping hours are 
bad enough. But if it goes on like 
this the country may grind to a 
complete halt because, as Bild put 
it: "It's time to knock off.” 


Trench warfare 

■ The onset of democracy in South 
Africa is sharpening up some 
aspects of tbe country, including 
its jokes. 

Just before the 1994 elections two 
black South Africans were digging 
a ditch alongside one another. One 
turned to the other and asked 
“why are we digging? Why should 
we be doing such menial work?" 
The other smiled and said: “Don’t 
worry. After the elections, Mandela 
will be in power, there'll be a new 
constitution, and then the bosses 
will be here digging." 

Last week, after the new 
constitution was passed, the two 
found themselves alongside each 
other again, digging a different 
ditch. One turns to the other and 
says: “I thought you told me that 
after the election and a new 
constitution the bosses would be 

rt ning tho diggin g ?" 

Ufa companion turns to him and 
replies: "My friend, we an? the 
bosses." 



100 years ago 

Increased Cycle Trade 
Another company to share in the 
profits arising from the 
increased cycle trade is now 
before the pubic under tbe title 
of the Dunl op-Traffault Cycle 
and Tube Manufa cturin g 
Company Limited. This 
Company is formed to acquire 
patent rights which, it is 
claimed, will do away with the 
vibration and jolting attendant 
upon cycling; and, in addition, to 
take over tbe Leamore Steel 
Works, which it is purposed to 
convert into a cycle factory. The 
woriring capital of the Company 
is to be £50,000. It would 
therefore seem that the difficulty 
experienced by the public in the 
purchase of cycles at the present 
time is in a fair way of being 
removed, or at all events, 
palliated to a certain degree. 

50 years ago 

Germans rise 

From a rumour that Italy’s 
pre-war existing debts might be 
given priority over reparations 
in tbe peace talks, speculators in 
Foreign Bonds drew the analogy 
that other ei-emmy countries 
might be similarly treated, and a 
little demand in a narrow 
market was sufficient to raise 
prices. German Dawes and 
Young loans were especially 
prominent in the later dealing' at 
11% and 9%, showing gains of 1 Vi, 
and gaiptt in Japanese bonds 
ranged up to Vi. 
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Surprise move follows slump in support 


Dole quits Congress to 
revive presidential bid 


By Jurek Martin in Washington 


Senator Bob Dole yesterday took 
the extreme and unexpected step 
of resigning his seat in Congress 
to attempt to revive his flagging 
national campaign for the US 
presidency. 

The presumed Republican can- 
didate, trailing President Bill 
Clinton by an average of 20 
points in public opinion polls, 
called in Senate colleagues and 
advised them of his decision 
before a press conference. 

“My time to leave this office 
has come," Mr Dole told a crowd 
in the Senate. He said he would 
ran for the presidency with noth- 
ing to fall back on. 

He said that he was running 
for the presidency 'mot attracted 
by the glories of the office, but by 
its difficulties”. IBs voice break- 
ing, he said: “Little has come to 
me but the hard way." 

Several aides said that Mr Dole, 
with a total of 36 years' service 
representing Kansas in Congress, 
had decided it was not enough to 
take the lesser option urged on 
him by several Republicans and 


stand down as majority leader. 

“Staying in the Senate in any 
way," one aide said, “would give 
the Clinton White House the 
opportunity to blur the issues by 
throwing legislative stumbling 
blocks in front of him.” 

Another said he needed to 
establish his “independence” 
from an unpopular Congress. 

Mr Dole plans an instant cam- 
paign foray into Illinois today, 
stressing the personal qualities 
he believes matrii up well against 
Mr Clinton's. It was not immedi- 
ately clear when he would offi- 
cially leave the Senat e. 

The Dews shocked Washington, 
including the president's aides, 
although vice-president A1 Gore 
said it could help break the legis- 
lative stalemate in Congress. 

Mr Mike McCurry, the combat- 
ive and voluble White House 
press secretary, ducked all imme- 
diate questions. He had earlier 
criticised Mr Dole for even con- 
templating relinquishing the 
majority leader's post 

Mr Dole’s action represents a 
strategic shift, interpreted by par- 
tisans of both sides either as a 


stroke of genius or as an act of 
desperation. Congressman Newt 
Gingrich, the Speaker of the 
House, said it was “inevitable”. 

After his presidential nomina- 
tion was virtually sewn up by 
early March. Mr Dole had 
attempted to run for president 
from Congress by engaging Mr 
rnintnn in high-profile legislative 
battles. A low primary campaign 
treasury had also been a factor in 
staying in Washington. 

But a reinvigorated and united 
Democratic party has frustrated 
him, most recently over his 
desire to cut the federal tax on 
petrol. He has also been hard 
pushed to resist Democrat 
demands for an increase in the 
federal minimum wage. 

Hie resultant “gridlock” has 
done little for bis reputation as a 
master-parliamentarian or for the 
Congress as an Tngtihitinn It hag 

also enabled the Clinton cam- 
paign to portray him as a captive 
of the increasingly unpopular 
radical rightwing Republicans, 
personified by Mr Gingrich. 


US-China 
trade war 
escalates 
with threat 
of tariffs 


By Nancy Disine in Washington 
and Tony Walker in Bewng 


Troubled campaign. Page 7 


Chirac urges longer franchise 
to help Eurotunnel investors 


By Robert Peston In London 


President Jacques Chirac 
yesterday urged Mr John Major 
to extend Eurotunnel’s franchise 
to operate the Channel tunnel by 
between 20 and 30 years to bail 
out the company's beleaguered 
shareholders. 

During wide-ranging talks cov- 
ering the European Union, 
defence co-operation and the beef 
crisis, the French president said 
the UK and France should con- 
sider joint action to mitigate the 
impact of Eurotunnel’s financial 
reconstruction on the value of 
the company’s shares. 

He said he was deeply con- 
cerned at the prospect that hun- 
dreds of thousands of small 
shareholders in the two countries 
were likely to suffer. 

Mr Major responded that he 
would consider the suggestion. 
However, UK ministers to date 
have been very reluctant to pro- 
vide any kind of assistance to the 
company and a member of the 
cabinet said recently there was 
nothing the government could 


do. Under the legislation which 
paved the way for the construc- 
tion of the tunnel, the UK gov- 
ernment is prohibited from 
injecting any kmd of direct sub- 
sidy into the company. 

The concession has already 
been extended once before, by 10 
years in December 1993, which 
meanfi that the original 55-year 
concession is due to end in 2052. 

Eurotunnel is currently in 
negotiations with its banks, 
which are owed more than sgbn 
($12bn), but a settlement appears 
some way off. 

Several of Eurotunnel's largest 
banks have strongly criticised an 
outline refinancing programme 
and are demanding a bigger 
share of the company’s equity in 
return. 

Analysts said a further exten- 
sion would provide considerable 
impetus to the company’s negoti- 
ations with its banks. 

Mr Jeff Summers, an analyst at 
Klesch & Company, the debt trad- 
ing firm, said: “ft would be bril- 
liant public relations. It would 
show the other parties that the 


governments are prepared to 
make sacrifices.” 

Bankers said an extension of 
the concession would be wel- 
comed by the group's banks. 

But observers agreed the eco- 
nomic impact on the company 
would be limi ted. “The value in 
current money of revenues in 60 
or 70 years' time is actually quite 
low,” said one banker. 

Analysts estimated that a 30 
year extension could increase the 
present value of the company by 
between £l00m and £500m. This 
compares with the group's debts 
of £&4bn. 

Eurotunnel has claimed the 
two governments should provide 
some form of compensation on 
the grounds they have broken 
promises made to the company. 

These include extension of 
duty free sales on ferries and the 
failure of tiw Eurostar train ser- 
vice, which is owned by the UK. 
French and Belgian railways, to 
meet passenger number targets. 


EV: angel or demon. Page 11 
Editorial Comment, Page II 


Stet looks at an Anglo-German alliance 


Continued from Page 1 


Dr Smith said it was natural that 
C&W should be stepping op talks 
with industry partners following 
the collapse of merger merger 
talks with BT earlier this month: 
“When you are having merger 
negotiations it is like a mar- 
riage. Yon do not talk to other 


people and contacts are pot on 
ice. Now that is over” he said. 

Meanwhile, Dr Smith 
announced the end of the group’s 
six months search for a chief 
executive following the depar- 
ture last year of Mr James Ross. 
Mr Richard Brown, currently 
president and chief executive of 
H&R Block, a Kansas City-based 


tax preparation company takes 
up tiie £650,000 a year job in 
July. 

Mr Brown, 27 years in the tele- 
coms business but comparatively 
unknown in Europe, has to 
restore direction and morale to a 
company with global ambitions 
but buffeted by boardroom 
squabbles. 


Washington and Beijing 
threatened each other with puni- 
tive tariffs and import bans on 
hundreds of products, including 
C hines e silk amt US movies, as 
their dispute over intellectual 
property escalated yesterday. 

The US announced $3bn in Chi- 
nese goods which could be liable 
to import tariffs of 100 per cent or 
more unless Beijing agrees by 
June 17 to improve protection of 
US products, including compact 
discs and software, from piracy. 

Shortly after the US announce- 
ment, Beijing responded with its 
own list of threatened measures, 
which included punitive tariffs of 
100 per cent on items such as 
agricultural products, cars and 
cigarettes. There would also be a 
freeze on approval of new US 
joint ventures in some sectors. 

Beijing said bans would be 
imposed on imports of US mov- 
ies. television programmes and 
other audiovisual products. This 
took aim at the US music and 
film industry, which has led the 
fight against counterfeiting. 

Ms Charlene Barshefsky, act- 
ing US trade representative, said 
China’s failure frilly to enforce a 
1995 pact designed to eradicate 
piracy of intellectual property 
had made the action necessary. 
Comment from US companies 
would be sought, and a hearing 
would be held on June 6 and 7 
before the list was pared down to 
products valued at about $2bn. 

Two-thirds of the US list com- 
prises clothes and textiles, winch 
the US says targets state-owned 
textile mills and Guangdong 
province, which Washington 
described as “China's most noto- 
rious region for piracy”. The list 
also includes $500m of consumer 
electronics and $500m in other 
consumer goods, such as surf- 
boards and gym equipment 

The US ann ouncement of 
threatened sanctions follows the 
breakdown this week of two days 
of talks in Beijing between Mr 
Lee Sands, the US trade negotia- 
tor, and Chinese counterparts. 
Mr Sands left Bering yesterday 
after his abortive meetings. 

China accused the US of disre- 
garding its “tremendous efforts” 
to curb intellectual property 
rights abuses and warned that it 
would “hit back harder” if the US 
went ahead with sanctions. 

Ms Barshefsky set conditions 
to be met if the sanctions were to 
be avoided, including: 

• Strong action against more 
than 30 factories producing coun- 
terfeit software, compact and 
laser discs, and videos. 

• Creation of an effective border 
enforcement system. 

• Expanded access to China’s 
market for US audiovisual and 
computer software companies 
which want to establish joint 
ventures. 


US fear of sanctions. Page 4 


FT WEATHER GUIDE 


Europe today 


Central sections of Scandanavia will have 
rain and cloud. It will be sunny in England 
and Wales and there wiO be occasional rain 
in Ireland and Scotland. The Benelux and 
northern Germany will be sunny but cool. 
France will be chilly with rain in the north but 
it will be warm with rain or thunder showers 
m the south. Eastern Spain wiH be sunny and 
warm, but the west and Portugal will have 
cloud with rain or thunder showers. Italy will 
be sunny, while the Alps and southern 
Germany will have cloudy skies and 
showers. Eastern Europe will be warm and 
sunny with numerous thunder showers 
developing during the afternoon. 

Five-day forecast 

It will rain in northern France and the 
Benelux on Friday and Saturday. Heavy 
showers wffl continue over Che western 
Iberian peninsula while eastern sections wiH 
remain dry. The British Isles wiH have cloud 
with occasional rain in most areas. Eastern 
Europe will be dry as high pressure develops 
over the region. 
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THE LEX COLUMN 


Ringing the changes 


The Italian government’s desire for 
Cable and Wireless to swap shares 
with Stet. the state-controUed tele- 
coms group, may prove a pipedream. 
But it does underline the fact that Mr 
Dick Brown is taking the helm at 
C&W at a time of great instability. 
This month's breakdown of merger 
talks with British Telecom has left it 
without a clear strategy. Though some 
like to talk of C&W as a string of 
pearls, it is more like a few pearls 
mixed with semi-precious stones and 
lacking any thread to bind them 
together. 

Mr Brown has three main strategic 
options. The first is to flog the jewels 
piecemeal: since C&W trades at a big 
discount to the sum of its parts, the 
enhancement of shareholder value 
would be substantial. The second 
option is to merge the whole company 
with one of the three emerging global 
supercarriers - led by AT&T, BT and 
Germany’s Deutsche Telekom. The 
snag is that this has already been 
tried many times but the regulatory 
and finan cial obstacles are formidable. 

Option three is for C&W to try to 
string together its assets and act as 
the nucleus of a fourth supercarrier. 
This is where Stet and Veha. C&W*s 
existing German partner, could come 
in. Other allies might also be roped in: 
GTE and the US Baby Bells, all of 
which need some sort of global strat- 
egy, are obvious candidates. Given 
that Mr Brown was passed over for the 
top job at Ameritech and is only 49, be 
is probably not keen to surrender the 
helm at C&W quickly. That makes 
option three the most likely. It is also 
the one that offers the poorest pros- 
pect of rapid shareholder returns. 
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still prove a drag, but cost-cutting in 
other industries will have belpedLlast 
year’s profits, while stronger sales 
should start to feed through this year. 
Of course, foe link between a weak': 
yen and a strong stock market is a - 
mixed blessing far foreign investors. 
Since it started its bull run last Ally; 
the Nikkei average has risen- more 
fhnn 50 per cent in local currency 
terms but only 20 per cent in dollar 
terms. But there are compensatkxis L 
Given the dislocation of foe Japanese: 
economic cycle, the stock market- 
should be fairly resilient to corrections 
in other markets. And equities stiff, 
offer reasonable value by comparisoa- 
with bonds: even after a recent sdtqg; 
lO-year bonds are stiH yielding Jess - 
foan 3 V4 per cent. 


b uilding than industrial logic. Ana- 
lysts thinif breaking up Stet - which 
encompasses fixed and mobile tele- 
coms services, software, installation, 
equipment and yellow pages - could 
boost shareholder value by up to 50 
per cent At least in that regard, it has 
a lot in common with C&W. 

A crazy structure is only part of 
Stet’s problem. The high-priced Italian 
telecoms market is due to face an 
onslaught of competition when it is 
liberalised in 18 months time. If Stet is 
to meet the threat from aggressive 
international rivals like BT which has 
just teamed up with Mr Silvio Berlus- 
coni's Mediaset, it will have to boost 
efficiency at home and devise a more 
focused international strategy. Maybe 
then, prospective partners will take it 
seriously. 


Stet may be serious about joining 
forces with Cable and Wireless, but 
few in the telecoms industry take it 
seriously. The group’s international 
strategy seems to be to lunge at any- 
thing that moves; but despite often 
offering the top price, prospective 
partners rarely choose it Stefs most 
dramatic move, to date, was to offer to 
plough $1.4bn into Russia's Sviazinv- 
est - only to pull out at the last min- 
ute. The group’s most trumpeted deal 
has been a link with IBM which foe 
Italian company has shown more 
interest in than the US giant 
While Italy’s next government under 
Mr Romano Prodi Is determined to 
crack the whip, getting Stet in a fit 
state for privatisation and partner- 
ships will be hard. One problem is 
Stet’s holding company structure with 
its maze of partly-owned subsidiaries, 
which has more to do with empire- 


Japan 

The Japanese stockmarket is back 
on form. Yesterday’s 3% per cent spurt 
in the Nikkei average suggests the 
market ha« shrugged off foe danger of 
an imminent rise in interest rates, and 
rightly so. Fears of a tightening of 
monetary policy had been fanned by 
an administration fcowi to talk up t he 
economy: officials are now pouring 
cold water on foe idea of an imminent 
tightening. The latter position is more 
credible, since economic recovery still 
looks relatively modest, and the gov- 
ernment needs to keep interest rates 
low for as long as possible to allow the 
ailing financial system to recover. 

This is good news for the stockmar- 
ket. particularly as the the fading 
prospect of a rate rise has created 
another favourable by-product: a 
weaker yen. This should flatter 
already strong corporate profits 
growth, as the results season gets 
under way. The financial sector may 


Argyll - - : 

The UK’s food retailers are finally: 
taking a breather from the torments of 
price competition. J. Sainsbury, Tesco 
and Argyll have all predicted stable; 
gross profit margins going forward, as^f. 
tbey struggle for cheaper ways to dif- 
ferentiate themselves than price. The ' 
remaining loose cannon is Asdav 
which could decide to plough more ; 
funds into price cuts, as an alternative: 
to a loyalty card; but this looks 
unlikely. 

At Argyll, about to be renamed after 
its Safeway brand, price discounting, 
Including loyalty cards, more than off- 
set efficiency savings of over £50m last 
year. So with the new store and refur- 
bishment programme continuing at 
speed, earning s growth looks safely 
underpinned. Sales per square foot ate 
heading for stated targets, but they 
remain well short of its larger rivals. 
And the group has achieved 19 per 
cent returns on investment in stores ... 
opened since 1987. However, the prob-. 
Ion is that it is becoming tougher tof 
get planning consent for new stores:- 
Without new store growth, Safeway , 
would look vulnerable to further 
twists in the competitive war. r 

Argyll's substantial interest cover 
and rising cash flows provide consider- 
able scope for acquisitions, but there 
is little scope for deals at home, and it 
is unwilling to follow its competitors 
overseas. It is clearly better for share- 
holders to get 2 per cent earnings 
enhancement from a £200m buy-bad; 
than to see foe money wasted on a , 
hasty purchase. But the doable digit AY 
returns on capital achieved by Sains- 
b lily’s US subsidiary Shaw's should 
provide an incentive for it to be a little 
more adventurous. 


Additional Lex comment on 
PowerGen, Page 17 j 
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Aluminium Components Group Limited 


has acquired 

FIBO A/S (Norway) 

Herrmann Praezisionsdruck GmbH u. GbR (Germany) 


Management Buy-in 


with total funding of 

£15 milli on 


Initiated and Negotiated by 

Trident Partners 


Led and Arranged by 

Legal & General Ventures Limited 


Institutional Equity provided by 

I*gal & General Ventures 1996 Unquoted Equity Fund 
Group Trust pic 


Senior Debt provided by 

Dresdner Bank AG London Branch 


Legal Advisers 

Asburst Morris Crisp (Acquisition and Institutional Equity) 
Evers beds. London (Management) 

Allen & Overy (Senior Debt) 


Reporting Accountants 

Coopers & Lybrand 


Legal&\ 

General 


Legal & General Ventures limited 
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IN BRIEF 


Pay row may hit 

Air France reshape 

Air France said i t would delay a planned 
restructuring of its domestic and Euro pean 
operations if domestic pilots did not agree to a new 
remuneration package by the end of next month. 
The company is seeking to align the pay and condi- 
tions of Air France Europe pilots with those of their 
non-domestic counterparts. Page 14 

France T6tecom slips as float looms 

France Telecom reported full-year net profits down 
7.3 per at FFr9.2bn ($1.77bn> on sales up 3.7 per cent 
at FFrHT.Sbn. in what are probably the last set of 
annual results before partial privatisation. Page 14 

Swedish Match goes public again 

Swedish Match was listed for the first time since 
1988 on the Stockholm stock exchange and simulta- 
neously launched on Nasdaq in New York. Page 14 

Black consumer demand lifts African Life 

African Life, the insurance group that contributes 
more than 70 per cent of the earnings of Real Africa 
Investments. South Africa's second largest black- 
controlled conglomerate, posted a 52 per cent 
increase in recurring premium income to R308.2m 
(571 -3m) for the year ended March 31. Analysts said 
the strong performance reflected sharply increased 
demand from black consumers. Page 15 

Vitro declines in first quarter 

Vitro. Mexico's largest glass-manufacturer, 
announced a fall in sales for the first quarter of 
1996, thanks to a lower level of activity by its trou- 
bled US subsidiary. Page 16 

Sharp rise for Berkshire Hathaway 

Berkshire Hathaway, the US insurance and invest- 
ment group, reported a sharp rise in first-quarter 
earnings- However, the company said the figures 
were “meaningless in evaluating the company or 
charting its progress”. Page 16 

Will Kama buys Sidf In FFr1.38bn deal 

Williams Holdings, the diversified UK industrial 
group, announced its biggest acquisition in more 
than five years with the FFrl .38bn ($265m) takeover 
of the Sicli Group, France’s largest fire protection 
and rescue vehicle company. Page 17 

PowerGen buy-back fails to please 

PowerGen, the UK electricity generator, unveiled a 
40 per cent increase in dividend and a £400m 
f$608m) buy-back of 10 per cent of the company. 
However, investors were still disappointed. Ana- 
lysts said the company should have returned more 
cash to investors. Page 17 

^Bank of Ireland to start 24-hour service 

Bank of Ireland, the second largest Irish ban k, is to 
launch a 24-hour telephone banking service in 
Ireland later this month. The bank hopes the ser- 
vice will help it increase its presence in Northern 
Ireland. Page 17 ' 
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Sony recovers to Y138bn 


By Michiyo Nakamoto in Tokyo 

Sony, the Japanese consumer 
electronics and entertainment 
group, yesterday signalled a firm 
comeback by reporting a 15 per 
cent increase in consolidated 
sales for the year to March. It 
also forecast that pre-tax profits 
this year would rise strongly 
because of stable exchange rates, 
cost-cutting and the launch of 
digital products. 

Buoyant sales of televisions, 
components and cellular phones 
as well as a recovery in the pic- 
tures group contributed to a rise 
in group sales to a record 
Y4.592.6bn (S43bn) from 

Y3.990.6bn. 

Sony posted pre-tax profits of 
YlS&fibn, a turnround from the 


Sales at Japanese electronics group 
rise 1 5% with further growth forecast 


Y22H.9bn loss last year after the 
write-off of goodwill in its HoUy- 
wood movie business. However, 
profits were only about half the 
Y270.7bn posted in 1991. 

Sony’s improvement over the 
previous year reflects more 
favourable markets in Japan, the 
US and Europe which spurred 
greater demand for products in 
most of Sony’s businesses, except 
audio. 

Sony has benefited from its 
strength in components and 
video displays, which have been 
in strong demand from the com- 
puter industry, and new prod- 


ucts, such as digital camcorders, 
mobile phones and the Play- 
Station, Sony's 32-bit video 
games machine. Sales of the Min- 
iDisc music system rose from 
300,000 units to 700,000 units. 

There are continuing concerns 
over Sony's level of inventories, 
which increased by Y133bn to 
Y856.6bn. Although Sony 
explained that half the increase 
was due to a weakening of the 
yen, “the level is still too high”, 
said Mr Joseph Os ha. analyst at 
Merrill Lynch in Tokyo. 

Sony saw the fortunes of its 
movie operation improve with 


hits such as Sense and Sensibility 
and the popular TV series Sein- 
feld. The business increased sales 
13 per cent in yen terms, and “did 
very well”, Sony said, in contrast 
to the previous year, when Sony 
was hit by the goodwill write-off 
and a Y50bn loss in Sony Pic- 
tures. 

Music revenues only rose 3.6 
per cent in spite of the success of 
artists such as Mariah Carey and 
Michael Jackson whose History 
album has sold 10m copies. 

Sony expects a stable exchange 
nde, cost-cutting, a better market 
environment in Japan and prod- 
uct launches to help lift consoli- 
dated sales this year by 9 per 
cent to about Y5.000bn and pre- 
tax profits bv 41 per cent to 
YlSSbn. 


Rome plans a fast marriage for Stet - C&W is a possible suitor 


M 


r Romano Prodi. who 
should shortly be 
appointed as Italy’s 
prime minis ter, wants to act fast. 
Immediately after his centre-left 
coalition won the April 21 elec- 
tions. Mr Prodi said he intended 
to accelerate the stalled privatisa- 
tion programme, in particular the 
sale of the state's majority stake 
in Stet. Italy's telecommunica- 
tions holding company. 

Now Mr Prodi and his advisers 
have framed an ambitious plan to 
slim down and marry off the tele- 
coms group - if possible with 
Cable and Wireless of the UK, 
and Veba. the German industrial 
conglomerate. Stet is understood 
to have reopened tentative talks 
with C&W, called off when the 
UK company began negotiating 
with British Telecommunications 
about a possible merger. 

Following the failure of those 
attempts, a partnership between 
C&W and Stet would pair off the 
last eligible telecoms operators in 
the European market. 

If you look at the corporate 
outsourcing market, C&W isn’t to 
one of the three big partnerships 
and neither is Stet, so from that 
point of view It might make 
sense for them to join together 
and become the fourth player in 
global outsourcing.” says Mr 
Douglas Wight, telecoms analyst 
at Salomon Brothers in London. 

The plan would achieve two of 
the goals which have eluded Stet 
and IRL the state holding com- 
pany which owns 64 per cent of 
Stet. It would create a global tele- 
coms alliance, rendering Stet 
more appetising for potential 
buyers of a first tranche of Stet 
shares. A sale would, in turn, 
reduce IRTs debt which other- 
wise risks breaching limits set by 
the European Commission in 
1993. 

Mr Prodi’s advisers hope an 
alliance could be cemented with 
Stefs purchase of shares in 
C&W. and the establishment of a 
reciprocal hard core of industrial 
and financial investors in Stet. 
including C&W and Veba. 

The plan would have far-reach- 
ing implications for the Italian 
telecoms group. At home, such 
an alliance would neutralise 
C&Ws Italian operation, part of 
Cable and Wireless Europe, the 
joint venture between C&W of 
the UK and Veba. Linking C&Ws 
competitive Italian business into 
a deeper industrial alliance 
would help Telecom Italia and 

What 
Brown 
brings 
to C&W 

By Alan Cane in London 

It was pure coincidence that had 
Mr Richard Brown passing 
through London the day Cable 
and Wireless called off its pro- 
posed merger with British Tele- 
communications. 

On his way to Sweden for a 
Pharmacia and Upjohn board 
meeting, where he chairs its com- 
pensation {executive pay) com- 
mittee. he found himself spend- 
ing that Thursday with Mr Brian 
Smith. C&W chairman, finalising 
details of a job offer that had 
been in abeyance since February. 

Yesterday, he was philosophi- 
cal about the delay and the pros- 
pect that the job might never 
have materialised: “You must 
never have one course of action. 
Brian Smith and 1 kept talking 
during the negotiations, but it 
would have been very different 
for me if the merger had gone 
ahead.” 

Now he has responsibility for 
bringing new focus and direction 
to a company shaken by the 
unexpected expulsion late last 
year of its former chairman and 
chief executive. Lord Young of 
Graffham and Mr James Ross, 
after a boardroom dispute. 

Bom in 1947. Mr Brown has 
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Italy primes eligible partner 
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Telecom Italia Mobile - Stet's 
principal operating subsidiaries - 
put up a stronger defence against 
competition from the likes of 
Infostrada, a partnership between 
Olivetti, Bell Atlantic and France 
Telecom, and Albacom (the BT 
joint venture with Bancs Nazion- 
ale del Lavoro), which recently 
allied with Mediaset, Mr Silvio 
Berlusconi's media group. 

Abroad, Stet’s hopes have been 
invested in the preliminary 
agreement with IBM of the US, 
which foresaw a global alliance 
between the Italian telecoms 
group and the US computer man- 
ufacturer. C&W Europe has also 
expressed an interest in joining 
such an accord, which would aim 
to offer international business 
and private clients a selection of 
networked telecom and computer 
services. Talks between IBM and 
Stet have dragged on for more 
than a year. They have been 
marked by disagreement over 
who should control such a part- 
nership, and by IBM's concerns 
about competition from Stet’s 


successful Finsiel software sub- 
sidiary. A direct alliance with 
C&W and Veba might fulfil Stefs 
ambitions better. 

Mr Prodi has plans for Stefs 
structure and investments. The 
new government would not split 
Stet into component parts but his 
advisers do envisage the sale of 
certain Stet operations, including 
Seat, the valuable publishing 
division and the half-share of 
Sirti, the cash-rich tel e co m s engi- 
neering subsidiary. 

A new government could also 
rein in the ambitious expansion 
plans of Mr Ernesto Pascale, 
Stefs chief executive, including 
his pledge to spend L37,500bn 
(S24bn ) by the end of 1998 to link 
10m Italian homes to fibre-optic 
cables. The Prodi advisers believe 
those plans should be scaled back 
to cover a maximum of 5m homes 
in the same period. 

Stet refused to comment on the 
likely change of strategy yester- 
day. Mr Pascale is known to be 
sensitive about his position as 
chief executive, up for renewal 


• SteiateMtoad — Ctoiararty 
Source: 8tat 

next month. If he resists changes, 
he is likely to face the combined 
political weight of Mr Prodi and 
Mr Carlo Azeglio Ciampi, tipped 
to became Treasury minister in 
the Prodi government and who 
will be in charge of privatisation. 

If Mr Prodi makes his advisers’ 
plan the condition for a rapid pri- 
vatisation, Mr Pascale may have 
to obey his majority shareholder. 
Lex, Ptoge 12 

Andrew Hill and 
Robert Graham 


Dornier family 
holds out against 
disposal by Dasa 


By Frederick Studemarm 
in Berfin 

Mrs Martine Dornier- 
Tiefemhaler, a member of the 
Domier famil y which retains a 
stake in the Dornier aircraft 
manufacturing subsidiary of 
Daimler-Benz, yesterday publicly 
criticised the German engineer- 
ing group for trying to sell the 
unit. 

Mr Dietrich Russell, the 
Daimler-Benz Aerospace (Dasa) 
board member responsible for the 
company’s aviation business, had 
told a press conference that Dasa 
was still holding negotiations 
with Fairchild of the US about 
the possible sale of Domier. 

An enraged Mrs Domier-Tie- 
fen thaler told Mr Russell: “You 
cannot sell Domier if we do not 
give our consent.” She said the 
family opposed a sale to Fair- 
child. as the US company did not 
seem any better in management 
terms or more financially capable 

than Dm 

Mrs Domier-Tiefenthaler said 
the family would raise objections 
to Dasa’s plans at the next meet- 
ing of Domier shareholders, 
scheduled for later this month. 


“Mr Russell is conducting negoti- 
ations over a sale which cannot 
take place without the consent of 
other shareholders,” she said. 

Mr Russell said Dasa gave its 
support to a plan to turn Airbus 
Industrie, the European aircraft 
consortium in which Dasa holds 
a 37.9 per cent stake, into a single 
corporate entity. He said that ide- 
ally such a new company would 
be publicly quoted and cost and 
production efficiencies would be 
generated by tbe conversion of 
Airbus into a proper company. 

Mr Russell said Dasa would 
also like to see new partners 
brought in for the development of 
a 550-seat “super-jumbo”, the 
A3XX, which Airbus is consider- 
ing. Given the expected develop- 
ment costs of SSbn-glObn. addi- 
tional partners would be needed. 

The Dornier family owns 47 per 
cent of Domier. but holds signifi- 
cantly lower voting rights. How- 
ever, it alleges the sale of Domier 
would be a violation of the con- 
tract signed when Daimler took 
control of the company. The fam- 
ily Claims it re tains the right to 

block the sale of any part of the 
Domier group and the right of 
first purchase. 


Prada perfume deal 
attracts Estee Lauder 


By ABce Rawsthom in London 

Estee Lander, the US cosmetics 
group, is expected shortly to 
announce plans to produce wom- 
en's and men's perfumes for 
Prada. tbe Italian family firm 
which has become one of the hot- 
test fashion houses of the 1990s. 

The two companies are under- 
stood to have been In talks far 
several months regarding an 
agreement whereby Lauder will 
make and distribute scents for 
Prada under licence. Neither 
Prada nor Lander would com- 
ment on the deal. 

The designer fragrance market 
is one of tbe most profitable 
areas of the beauty industry 
which has sales of 570bn a year. 
Marketing budgets are high, but 
production costs so low that a 
best-selling designer scent, such 
as Chanel No5 or Calvin Klein's 
CK One, makes estimated annual 
profits of at least $20m on retail 
sales of more than SlOOm. 

A perfume bearing tbe Prada 
name has strong commercial 
potential because of the high 
profile and prestige of the fash- 
ion house. 


Prada was founded in Milan in 
1913 by Mario Prada to make 
bespoke Inggage for wealthy 
travellers. Its fortunes faded 
after his death until it was 
revived by his granddaughter, 
Miuccia, who took over in 1979 
and has since revitalised its 
designs, while her husband, Mr 
Patrizio Bertelli. has restruc- 
tured the business 

Prada’s £250-plns nylon back- 
packs and minimalist fashion 
collections have since attained 
cult status. The company, still 
family owned, has expanded 
from Its anginal Milan shop into 
an international chain of 58 bou- 
tiques and made sales of L570bn 
($365.6m) last year. 

An agreement with Prada 
would form part of Estee Lan- 
der’s strategy of modernising Its 
product range following Its flota- 
tion on the New York stock mar- 
ket last autumn. Lander, 
founded in 1946 by Mrs Estee 
Lander and her financier bus- 
band, Joseph, is best known for 
the old fashioned glamour of 
best-selling perfumes such 86 
Beautiful, White Linen and its 
latest launch. Pleasures. 


Richard Brown 

What ho wfl) earn 
£ Basic salary; £650.000 a year 
£ Bonus: maximum at 100 per cent of 
basic salary aterthree yearn' earnings per 
share growth-averaging Iff per cent a year 

# Share-options valued at four times basic 
salary (£2.6m) exercisable after three years 
contingent on earnings per share growth 

of at least 6 per cant In real teraw over 
that period - V- 

# Two-year rofllng contract - 

4 No ‘golden handshake” or “golden 
parachute” 



been in tbe telecommunications 
business most of his working life. 
However, his present job is presi- 
dent and chief executive of H&R 
Block, a Kansas-based company 
that advises on tax affairs and is 
better known in the information 
technology community as the 
parent of CompuServe, the online 
information service. “I under- 
stand technology, I understand 
business and I have experience 
outside the telecoms Industry,” 
he said yesterday, outlining the 
skills he would bring to C&W. 

Mr Brown was educated at 
Ohio University where he studied 
communications and started his 
career in 1969 with Ohio BelL By 
1980 he was tbe divisional man . 

ager for Cleveland responsible for 
managing installation, construc- 
tion and repairs. 

In 1981. he moved to United 
Telecommunications, which 
became Sprint Corporation, the 
third largest US long distance 
carrier. He became executive 
l 


vice-president of Sprint in 1989, 
and joined Illinois Bell, the larg- 
est subsidiary of Ameritech in 
1990 as president and chief execu- 
tive. In 1993. he became vice- 
chairman of Ameritech, one of 
the regional Bell operating com- 
panies established after the 
break-up of AT&T in the early 
1960s. He is credited with a cen- 
tral role in the reconstruction of 
Ameritech from five operating 
companies into 12 market-based 
units and a network. 

He believed that working for 
Sprint had given him a powerful 
understanding of local and long 
distance telephone service, while 
his experience of CompuServe, 
with 5m customers in 185 coun- 
tries had broadened his know- 
ledge of international operations. 

Colleagues say Mr Brown is 
decisive, has the ability to think 
laterally and has an interest and 
understanding of the critically 
important new areas of telecoms. 
Lex, Page 12 
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NEWS DIGEST 

Pay row threatens 
Air France merger 

Air France yesterday said it would delay a planned 
restructuring of Its domestic and European operations if 
domestic idiots did not agree to a new remuneration package 
by the end of next month. The stateowned carrier said it 
would be unab le to proceed with the merger of Air France 
Europe, its domestic partner, with its own European 
operations in April 1997, as currently envisaged, unless 
agreement was reached. 

It said it was seeking to align the pay and conditions of Air 
France Europe pilots with those of their non-domestic 
counterparts. At present. Air France Europe pilots receive 
between 10 per cent and 15 per cent more. 

This emerged as Mr Christian Blanc, Air France chairman, 
confirmed he was aiming for privatisation of the airline late 
next year or early in 1998, saying he was “aware of the 
diffic ulties but absolutely not pessimistic. If, as we hope, we 
can rectify the situation of Air France Europe's 
accounts . . . shareholders will be interested in a company that 
has recovered so spectacularly in such a short time," he said. 

The company yesterday revealed more details of a 
programme of measures to improve the financial performance 
of Air France Europe, which Mr Blanc recently warned would 
be insolvent in less than two years if nothing were done. This 
included a two-year pay freeze and the creation of shuttle 
services on routes between Paris and Marseilles. Nice and 
Toulouse. The company is aiming to cut staff levels from more 
than 10,000 to little more than 9 XXXI in two years, without 
resorting to compulsory redundancies. 

Mr Jean-Pierre Courcol, Air France Europe's managing 
director, said the measures should restrict losses to 
FFr850m-FFr900m ($l66m-$i7Qm) in the first year after their 
implementation and FFrl50m-FFrl60m in the second. 

David Owen, Paris 

Aegon earnings increase 12.6% 

Aegon Aegon, the Dutch insurance 


Source: FT Extai 


Aegon Aegon, the Dutch insurance 

KKeKttKr.l 

160 profits from FI 289m to 

t50 _i FI 325.6m ($19Qm), and said it 

. m was on track for an increase 

140 in the full-year earnings of 

^ / “ between 7 per cent and 12 

130 rf per cent Turnover advanced 

120 jd» from FI 6.07bn to F16.7bn. 

J~' The life insurance arm saw 

no — operating profits rise FI 37m 

J** to FI 332m, of which the bulk 

100 was generated in the 

gQ \ i’ i Netherlands and the US. 

1994 95 95 Annuity deposits from US 

cr c-u, operations declined from 

$934m to $91Tm, but these 
figures were not included in 
the reported revenues. Investment income for the account of 
policyholders, also not included In reported revenue, rose from 
FI 777m to FI 966m. 

The annual shareholders' meeting approved a final divided 
of FI L75 - payable entirely in cash or in new stock at the 
shareholder's discretion. Aegon's management also announced 
a change In the interim dividend policy, to take effect starting 
with the payment scheduled for September 1996. It will now he 
50 per cent of the previous year's total dividend, “barring 
unforeseen circumstances’'. David Brown, Amsterdam 

Lagardere bid for Matra Hachette 

Lagardere Groupe, which controls Matra Hachette, yesterday 
proposed to absorb the unit via a one-far-one share swap. 

There is a FFr140 cash offer for those not wanting to exchange 
their Matra shares for those of La gardftra . Lagardere said the 
FFr140 price was 32 per cent above the average of the past 12 
months. Matra's first quarto- sales fell from FFrI2.16bn to 
FFrlL78bn. David Buchan. Paris 
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France Telecom slips as float approaches ?. we t d ‘ sh 


By David Buchan in Paris 

France Tfilficom yesterday 
reported full-year net profits 
down 7.3 per at FFr9.2bn 
<$1.77bn) on sales up 3.7 per 
cent at FFri47.8bn. 

Announcing probably the 
last set of annual results before 
partial privatisation, Mr Michel 
Bon, France Tdldcom presi- 
dent. said 1996 would be a year 
of historic change for the state- 
owned utility. 

A bill to open the French 
telecoms market completely in 
1998 Is before parliament, and 
the government is poised to 
propose another bill to incorpo- 
rate France Tfitecom. The aim 
is to sell a large minority stake 


to private investors and 
employees. 

Mr Bon said the fell in net 
profits largely reflected asset 
sales in 1994 and a provision 
last year for renewal of France 
Tel&com’s first-generation 
cable network. 

He sought to head off union 
iriaimg that such a profitable 
enterprise did not need privat- 
ising. arguing that France 
Telecom operated in a capital- 
hungry industry with large 
investment requirements. The 
group in feet reduced invest- 
ment by 1L7 per cent last year 
to FFr35Bbn, but this in part 
reflected cheaper equipment 
supplies. ■ 

Soma nnitms have threat- 


ened protest s , but most appear 
to have accepted government 
assurances that France Tele- 
com would continue until 2002 
to give new employees civil 
servant status with associated 
job security rights, and that 
the state would maintain 
responsibility for pensions. 

Mr Bon said this solution 
should ease the worries of 
potential investors in France 
Tglgcom over the issue of pen- 
sions, which he said had “poi- 
soned" recent telecoms privati- 
sations elsewhere. Productivity 
improvements at all telecom 
operators had decreased the 
ratio of active to retired per- 
sonnel and therefore increased 
the burden on the former cate- 


Currency gains help 31% 
advance at Novo Nordisk 


gory" of paying the latter’s pen- 
sions. he saicL 

But he refused to predict 
whether partial privatisation 
would see the continuation of 
job reductions, which in recent 
years have cut the number of 
employees by between 1,000 
and 2.000 a year to the current 
of 160.000. The large job cuts at 
British Telecommunications 
had been achieved by means 
other than forced redundan- 
cies. Mr Bon said. 

In providing a level playing 
field from 1998, the govern- 
ment is aiming to ensure 
France Telecom pays the same 
social charges as its new com- 
petitors in France, such as 
Generate des Earn and Bony- 


PROFILE: 

Novo Nordisk 


gues. This may involve France 
Telecom handing over to the 
government money it has .pro- 
visioned to meet pension liabil- 
ities, but which under the new 
arrangement it no longer 
needs. Mr Bon said these provi- 
sions, which might now go to 
the government, would total 
FFi22bn by the end of 1996. 

Ordinary telephone services 
still made up 75 per cent of 
sales last year, but the stron- 
gest turnover growth was in 
mobile (24.6 per cent), leased 
lines and networks (6.9 per 
cent) and audiovisual and 
image services (13 per cent). 
Net debt fell 9.6 per cent to 
FFr87.3bn, compared with 
frauds and capital of FFrl36bn. 




By Hilary Barnes 
in Copenhagen 

First quarter pre-tax profits at 
Novo Nordisk, the pharmaceu- 
ticals and industrial enzymes 
business, increased 31 per cent 
from last year's DKr425m to 
DKrS57m ($94m). The result 
was slightly lower than the 
average forecast by market 
analysts, but the shares closed 
up DKrl at DKr764. 

Sales were ahead 1 per cent 

- from DKr3.4bn to DKr3.43bn 

- and profits before net finan- 
cial items increased 8 per cent, 
from DKr473m to DKrSlOm. 
Net financial items showed a 
surplus of DKr47m compared 
with a DKf48zd loss last year, a 
result of gains this year from 


foreign exchange and the secu- 
rities portfolio. 

With after-tax profits up 
from DKr3l0m to DKr396m, 
earnings per share rose from 
DKi&26 last year to DKrlO.56. 
The firsbquarter figures were 
affected by a 4 per cent appre- 
ciation of the krone as well as 
a change in corporate strategy 
at the ivyinning of last year. 

A decision to focus on its 
areas of core competence - dia- 
betics care, hormone replace- 
ment treatment for women, 
human growth hormone and 
industrial enzymes - was fol- 
lowed by several disposals. 

Sales of continuing busi- 
nesses, measured in local cur- 
rencies, increased 9 per cent, 
the group said. It maintained 


Defences planned 
against CIC sale 


By Andrew Jackin Paris 

Executives at one of the 
leading subsidiaries of CIC. the 
hanking group ultimately con- 
trolled by GAN, the French 
insurer, are discussing the idea 
of “mutualising’’ their parent 
bank to prevent a sell-off to a 
rival group. 

Lyonnaise de Banque, one of 
the larger- regional banks 
within the CIC group, has 
already held discussions with 
GAN executives and govern- 
ment officials about their pro- 
posals to buy out the parent 
dC holding company. 

Under the plan, Lyonnaise 
and the other leading regional 
banks In the CIC network 
wo old use their own funds and 
raise external equity to take 
control of the holding com- 
pany, and block any future 
takeover. They would later 
gradually reduce the external 
stakes. 

GAN, which is owned by the 
French state and controls CIC, 
announced last year that it 
intended to sell off a stake in 
the bank as part of a plan to 
raise funds to help with its 
financial restructuring. 

As discussions have intensi- 
fied with the government, and 


concern ova- the need for a 
substantial recapitalisation of 
GAN has grown, the position 
has shifted, and it is now likely 
that the majority of CIC will be 
sold off by as soon as the end 
of this year. 

A sale to another h ank could 
trigger one of the most signifi- 
cant shake-outs in the sector in 
many years. Socfete Gdnferale 
and Crtdit Mutual are among 
the Institutions that have 
expressed interest in CIC. 

Members of the regional 
banks which make up the CIC 
group are concerned that a sale 
could jeopardise their future, 
and lead to substantial loss of 
local decision -making power. 

Some executives at CIC are 
believed to be sympathetic to 
the idea of a mutualisation, 
although top managers at 
GAN, which will help deter- 
mine the process, believe the 
approach would not bring in 
sufficient funds to help with 
the insurer’s recapitalisation. 

Mr Jean Weber, chairman of 
Credit Industriel d’Alsace et 
Lorraine, CUC’s largest subsid- 
iary, has already criticised the 
idea of a sell-off to another 
bank and stressed the impor- 
tance of retaining banks linked 
closely to their regions. 


Financial Group 


We acted as financial advisor to NatWest Group. 
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its full year forecast of an 
increase in operating profits 
and pre-tax profits of between 
10 per cent and 15 per cent 
compared with 1995. 

Healthcare sales increased 6 
per cent to DKr2.51bn. and 
sales of diabetics care prod- 
ucts. including insulin, of 
which Novo Nordisk claims to 
be the world leader, increased 
10 per cent to DKrl.76bn. 
including an 18 per cent surge 
in sales in the US. partly owing 
to increased sales before a pre- 
announced price increase. 

Last week Novo Nordisk 
announced a global strategic 
alliance with Rhone-Poulenc 
Rorer to market hormone 
replacement products world- 
wide, except Japan. 

Marseillaise 
de Credit 
secs profit 
for 1996 

By Andrew Jack 

The chairman of Societe 
Marseillaise de Credit, the 
loss-making state-owned bank, 
predicted yesterday that his 
group should return to profit 
during the current year. 

Mr Pierre Habib-Deloncle, 
who was appoi n ted as the new 
rhairman by the government 
at the end of last year, said in 
an interview that “catastrophe 
aside”, he planned that the 
bank would generate net 
income of FFrSOm ($5 .8m) for 
1996. 

The return to the black 
would follow two years of 
heavy losses at the bank, 
which has forced the French 
state to provide FFr3bn in refi- 
nancing in the run-up to 
planned privatisation. 

Mr Habib-Deloncle said the 
latest injection - FFr858m 
agreed by the state this week 
- was designed “sincerely” as 
the final rescue before a 
sell-off, and had been 
triggered by unexpected addi- 
tional provisions against bad 
loans and before 
restructuring. 

However, he said the new 
capital injection took the bank 
only marginally above the 
minimum international sol- 
vency ratio of 8 per cent, 
below which financial institu- 
tions are not permitted to 
operate. 

He warned that he was 
likely to seek additional job 
losses as part of an operation 
to reduce costs before prepara- 
tions began for a sell-off, 
which he said would come at 
the latest by the end of this 
year. 

The chairman has previ- 
ously stressed bis preference 
to sell the bank to a variety of 
investors, bat be said yester- 
day there was likely to be one 
buyer with a controlling stake 
of at least 51 per cent 

Mr Habib-Deloncle said 
there had been discussions 
with a number of potential 
purchasers in France and else- 
where to Europe. 

Marseillaise de Credit on 
Tuesday unveiled losses for 
1995 of FFr857m, on top of 
loses in 1994 of FFrl.25bn. 
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Krupp promises 
dividend for year 


By Michael Lindemann in Bonn 

Krupp, the German steel and 
engineering conglomerate 
which reported record net prof- 
its of DM505m ($32&6m) last 
year and paid its first dividend 
as a joint stock company, yes- 
terday said it had reason to be 
“cautiously optimistic” about 
1996 and would once again pay 
a dividend. 

Mr Gerhard Cromme, chief 
executive, said a 1996 dividend 
would depend on a combina- 
tion of factors: what was right 
for shareholders; what was 
necessary for the future of the 
group; and to what extent 
money needed to be spent to 
deal with “burdens" incurred 
during recent loss-making 
years. 

“We on the management 
board feel a considerable duty 
to pay a dividend,” he said. Mr 
Cromme added, however, that 
several shareholders he had 
spoken to preferred to see the 
Krupp share price rise “instead 
of getting the odd D-Mark or so 
more" as a dividend. 

The Essen-based group 
declined to give figures for the 
first four months at its annual 
results press conference, hav- 
ing issued first-quarter figures 


last month, but said that on 
the basis of business in April 
and May, both orders and 
would be higher than last year. 
All six divisions would make 
operating profits, Mr Cromme 
said. 

However, the steel division, 
which contributed almost half 
of Krupp ’s pre-tax profits last 
year, would have a more diffi- 
cult year, Mr Cromme said. 
The fell in prices for quality 
steels, which make up 19 per 
emit of Krupp 's overall turn- 
over, bad been stemmed, and 
“now that quantities have 
improved we are confident that 
the prices will pick up too." 

Mr Cromme indicated there 
would be further changes at 
Krupp, especially in its trading 
and services division. “There is 
a certain need to make some 
changes here and that is some- 
thing we will do," he said. 

Krupp also said it was still in 
“intensive" talks with a num- 
ber of companies about the 
future of the construction and 
mining machinery businesses 
of O&K Orenstein & KoppeL 
whose sale was announced in 
December. Mr Cromme said he 
hoped to be able to announce 
an outcome in the "next few 
weeks”. 


Match sets 

bourse 

alight 

By Hugh Camegy 
In Stockholm 

One of the most famous - and 
once notorious - names m the 

history of Swedish industry 
was returned to public owner- 
ship yesterday when Swedish 
Match was listed for toe first 
tune since 1988 on the Stock- 
holm stock exchange and was 
simultaneously launched on 
Nasdaq in New York. 

The company, still the 
world’s largest manufacturer 
of matches, and also thebig- 
gest supplier of chewing 
tobacco in the US* was spun 
off by its erstwhile owner 
Volvo as part of the motor 
manufacturer’s strategy of 
di v e sti n g all hut its core auto- 
motive operations. 

Swedish Match shares, dis- 
tributed on a onefar-one bash 
to all Volvo shareholders, 
opened in Stockholm' at 
SKrl9.50 and rosequickly to 
SKr 22.30 before closing at 
SKr21.90 - valuing the cdfa- 
pany at SKrlO.lbn ($L49tau Jr 

“This gives another dimen- 
sion to our business,” said the 
company. “It is not that we 
have suffered under all the 
owners we have bad in recent 
years but we have hotheen a 
core business for any of 
them.” 

Swedish Match achieved 
world prominence in fire 19%$ 
as the mainspring of the 
industrial empire built by the 
Swedish financier Ivar Kreo- 
ger. His domain included 
Ericsson, the telecoms group. 
He established monopolies in 
35 countries in exchange for 
making loans to governments. 

After the 1929 Waff Street 
crash the financial web unrav- 
elled and Kreuger shot himself 
in Paris in 1932 as his credi- 
tors closed in. Among them 
was the Wallenberg family, 
which stepped in to help dear 
up the debris, thus boosting 
fixe growth of the industrial 
empire it controls to this day. 

The Wallenbergs controlled 
Swedish Match as late as 1988. 
In 1992, the remnants oTthe 
matches . and. . lighter 
operations were taken ova* by 
Procordia, a company jointly 


and Volvo, and merged with 
the Swedish state tobacco 
Industry. The company 
become wholly-owned by 
Volvo. 

Today, most of Swedish 
Match's SKr7.5bn animal turn- 
over is accounted for by 
tobacco products. It Is the big- 
gest produce - of cigarettes in 
Sweden - its main cash gener- 
ator - and boasts a 99 per emit 
market share for “suns”, s 
moist wad of smokeless 
tobacco jammed under the 
upper lip, a habit indulged in 
by a large proportion of Swed- 
ish men. Swedish Match also 
owns Pinkerton, the biggest 
US maker of chewing tobacco. 

In the first quarter, group 
pre-tax profits fell from 
SKr 5 37m to SKr298m, but 
were ahead when adjusted for 
a one-time gain of SKr328m in 
the same period last year. 
Sales rose from SKrl.67bn to 
SKrl.73bn. 


Sonae to separate divisions 


By Peter Wise 
in Lisbon 

Sonae, Portugal's biggest 
conglomerate. yesterday 
announced a demerger aimed 
at focusing more effectively on 
the group’s core retail and 
industrial operations. 

A new company is to be split 
off from Sonae Investimentos, 
the group's main holding com- 
pany, and listed on the Lisbon 
stock exchange from the begin- 
ning of 1997. 

Shares in Sonae Investimen- 
tos gained almost 2 per cent 
yesterday, closing at Es3,714 as 
investors welcomed the move 
to separate the group's main 
business divisions. 

“Investors, particularly inter- 
national institutions, have 
been pressing for this split for 
more than two years." one Lis- 
bon analyst said yesterday. 


“The demerger will make it 
much easier to track earnings 
trends for Sooae's operations.” 

Sonae Investimentos will 
concentrate on the group’s 
hypermarket and supermarket 
chains - which account for 
about 40 per cent of the Portu- 
guese market - by re taining a 
100 per cent holding in Sonae 
Distribuipao. 

It will also manage the 
group's commercial real estate 
interests through a 100 per 
cent stake in Sonae Imobili- 
aria, which is marketing one of 
Europe’s biggest shopping 
complexes. 

The new company will take 
over Sonae Investimentos's 63 
per cent holding in Sonae 
Indfistria, the group's lami- 
nated wood products division. 

It will also assume a 100 pm* 
cent stake in Pargeste, a hold- 
ing company for interests 


including newspapers, hotels 
and information technology. 
Sonae said a further split^was 
planned over the medium term 
to increase specialisation. 

“This is our response to the 
increasingly tough competition 
we are facing from more 
focused, non-conglomerate 
companies as we grow rapidly 
across a wide range of different 
markets and sectors," Sonae 
said. 

Shareholders In Sonae Inves- 
timentos are to receive shares 
in the new company in the 
same proportion as their cur- 
rent holdings, leaving the 
existing shareholder structure 
of the group unchanged. 

Figest, the personal holding 
company of Mr Beimiro de 
Azevedo. Sonae chairman and 
main shareholder, will con- 
tinue to control 52£ per cent of 
the group. 


Portuguese banks report strong increases 


By Peter Wise 

Portugal’s top banks have 
posted strong profit gains for 
tire first quarter, with several 
more than doubling their earn- 
ings, mainly as the result of 
selling fixed-income securities. 

Some leading banks have 
made substantial sales from 
their large portfolios of govern- 
ment bonds in reaction to a 
steady fall in interest rates, 
according to analysts. ~ 

This has resulted in strong 
profit growth in relation to the 
first quarter of 1995. Banks 
that disposed of financial 
assets earlier are showing sig- 
nificantly lower earnings 
growth. 


Banco Portugues de Invest- 
f men to, a group centred on 
Portugal's biggest investment 
bank, reported a 157 per cent 
increase in net consolidated 
profit for the first quarter to 
Es4.5bn ($28£m) from EsL8bn 
in the first three months of 
1995. 

BPI posted a Es4.4bn profit 
on financial operations, com- 
pared with a loss of EsSDOm in 
the first quarter of last year. 
Assets rose 11 per cent to 
Esl,4l7bn. Credit to customers 
increased by 18 per cent to 
£s435m; total deposits grew 5 
per cent to Es939m. 

Banco Pinto & Sotto Mayor, 
the parent bank for Portugal’s 
third largest financial group, 


said non-consolidated profit 
climbed to Es4.5bn in the first 
quarter, up 194 per cent on the 
same period last year. 

However, net consolidated 
profit was only Esl.lbn. owing 
mainly to the goodwill and 
financial costs of BPSM's 
Esl53bn acquisition of Banco 
Totta e Azores in April 1995. 
Because of this purchase, 
BPSM's consolidated results 
for the first quarter are not 
directly comparable with the 
same period last year. 

Banco Fomento e Exterior, 
the fifth-lazgest bank, reported 
a net profit of Es5.2bn, an 
increase of 79.3 per cent on the 
first three months of 1995. 

Cash flow rase 22 per cent to 


Es6.4bn and total assets rose 
7.3 per cent to Es870bn. 

Banco Espfrito Santo, the 
fourth biggest group, achieved 
an increase of only 5.8 per cent 
in net consolidated profit, from 
Es4.52bn in the first quarter of 
1995 to Es4.78bn. Analysts 
BES had sold fixed-income 
securities in 1995, earlier than 
most other banks, leaving it 
with less to sell as interest 
rates fell during the first quar- 
ter of 1996. 

Total assets rose from 
Es2,402bn in the first three 
months of 1995 to Es2y84Sn and 
credit to customers grew from 
Es899bn to £sl.228bn. BBS's 
non-consolidated profit rose 
from Es4JJbn to Es4.4bn. 
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NEWS DIGEST 

Chiefs step down 
at Nippon Credit 

Nippon Credit Bank yesterday became the latest Japanese 
lender to lose senior ma n ag ement personnel in an attempt to 
atone for the disastrous financial performance of the past few 
years. The bank announced that Mr Seishi Matsuo ta. 
chairman, and Mr Yosiuaki Toda, vice-chairman, were 
stepping down. Mr Hiroshi Kubota, current NCB president 
would be moved to the chairmanship. 

NCB, one of the country's three long-term credit hanks, is 
estimated to have incurred an unconsolidated pre-tax loss of 
about Yi30bn (SiJBbn) in the year to the end of March, as a 
result of large write-offs of non-performing loans, including 
those to the country’s bankrupt housing loan companies. The 
bank joins Fuji, Industrial Bank of Japan and Mitsui Trust in 
dropping senior figures in the past month. Several other hanks 
are likely to follow suit before or after their annual 
shareholders’ meetings next month. Gerard Baker, Tokyo 

Telecom NZ advances 15% 

Telecom New Zealand increased its earnings by 15.6 per cent 
to NZ$716.8m (US$493. 7m) in the year to March 31, helped by 
strong growth in business telephone revenues. Revenues far 
the company,- which is controlled by Bell Atlantic and 
Ameri tech. two US phone companies - rose 12.2 per cent to 
NZS3.18bn. Mr Peter ShirtclifFe. c hairman , said robust growth 
was achieved in most sectors. Call volumes rose strongly, 
especially in the business area where competition was most 
intense. 

Telecom cut international call rates, stimulating volume 
growth by 19.6 per cent and leading to a 2.4 per cent gain in 
income. In the local service market, revenues grew by 5.4 per 
cent to NZ$42. 5m. Revenue from cellular and other mobile 
services advanced 37.1 per cent to NZ$84.8m due to a strong 
rise in connections. Earnings from enhanced network sendees, 
such as 0800 lines, grew by 372 per cent to NZ$57. lm. 

Revenues from Pacific Star Group, the Australian 
subsidiary, and facilities management rose by 76.4 per cent to ! 
NZ$282 2m as a result of the growing use of its systems by 
state governments and leading business customers. Telecom’s 
total operating expenses increased 11 per cent to NZ$2bn due 
to costs associated with business growth, especially in 
Australia. The company declared a final dividend of 9,5 cents a 
share, making 35 cents for the year. Mr Roderick Deane, chief 
executive, said the company was considering a share 
buy-back. Terry Hall, Wellington 

Nampak ahead despite sales slip 

Nampak, the South African paper and packaging group, 
reported a 17 per cent increase in attributable earnings to 
R263.6m ($8 1.73m) for the six months to March, from R225.8m a 
year ago, despite a sharp fall in sales during the second 
quarter. Earnings per share rose 16 per cent to 51.9 cents a 
share. The dividend was 13.7 cents, against 12 cents. 

Mr Brian ConneHan. chairman described the results as 
"satisfactory'’, but warned that earnings growth for the year 
would not improve in the second half without an improvement 
in demand. Turnover increased 17 per cent to R3.4bn. Volumes 
increased by 13 per cant during the buoyant first quarter, but 
this trend had reversed in the second quarter resulting in 
overall growth of 3 per cent for the period. 

Mark Ashurst, Johannesburg 

Setback seen for Teva MS drug 

Teva Pharmaceutical Industries, Israel's biggest pharma- 
ceuticals company, will not get US Food and Drug 
Administration approval for its multiple sclerosis treatment 
Copaxone during the next quarter, NatWest Securities said 
yesterday. One day-after Teva said the FDA would make a 
final decision on tile drug in the next quarter, NatWest said 
that Copaxone was not scheduled on the next FDA advisory 
panel meeting in June, and a decision would probably be 
delayed until September. 

Analysts forecast that FDA approval of Copaxone will 
significantly boost Teva’s sales, which reached $667.6m in 1995. 
The company reported first-quarter net income increase of 18 
per-cent to $22 -3m from $18.9m last year. But Mr Dan 
Suesskmd, Teva chief financial officer, said results were "a bit 
weak" due to seasonal factors and increased competition in 
the US generic pharmaceuticals market. 

First-quarter sales rose 24 per cent to $188 .3m from $1 52.7m 
last year. Results included sales from recent Teva acquisitions 
Biogal Pharmaceutical Works of Hungary and ICI SpA, an 
Italian bulk pharmaceutical manufacturer. In the coming 
quarter, Teva hopes to boost sales by acquiring Biocraft 
Laboratories of the US. Biocraft shareholders will vote on the 
merger on May 31. Avi MachUs, Jerusalem 


Top Thai 
banks hit 
by slowing 
economy 

By Ted Bardacke 
In Bangkok 

Thailand's five largest banks, 
squeezed by a slowing econ- 
omy and a sluggish stock mar- 
ket. yesterday reported first- 
quarter profit growth well 
below analysts' expectations. 

Bangkok Bank reported 
flrst-qnarter net profit of 
Bt5.05bn <$i99m), up 11.6 per 
cent compared with the same 
period a year ago. Krung Thai 
Bank recorded first-quarter 
net profits of Bt3J28bu, up 17 
per cent over last year, and 
Thai Farmers Bank first-quar- 
ter net profit of Bt3bn, ahead 
12 per cent from the same 
period last year. 

Siam Commercial Bank 
posted first-quarter net profit 
of Bt2.04bn, a 16 per cent 
increase, while Bank of Ayu- 
dhya came in at Bt].i4bu, up 
just 2.1 per cent 
These five banks account for 
nearly 70 per cent of the total 
assets of the Thai banking 
system. 

“Ibis is pretty mediocre, all 
under forecast" said Mr Scott 
Christensen, banking analyst 
with Jardine Fleming Than- 
akom Securities. “Deposit 
growth is robust but loan 
growth is not keeping pace.” 

Bangkok Bank, for example, 
saw loan growth In the first 
quarter of only 10 per cent 
against the same period last 
year, while deposits grew by 
21 pm- cent 

Slam Commercial Bank was 
the «ily exception, reporting 
26 per cent growth in both 
lending and deposits. 

Loan growth has fallen as 
the growth rate of the Thai 
economy has been slowing 
since the beginning of the 
year, the result of an anti- 
inflationary policy of high 
interest rates imposed by the 
Bank of Thailand, the coun- 
try's central bank. 

In addition, a directionless 
stock market has been prompt- 
ing investors to place their 
money in hank deposits, tak- 
ing advantage of high rates. 

Banks have also been told 
by the central bank to keep 
loan growth under 21 per cent 
for the year, maintain a Ioan- 
to-deposit ratio of less than 
112 per cent and not to dip 
Into their capital base for lend- 
ing purposes. 

Bankas also say that many 
of the blue-chip companies 
that are unaffected by the eco- 
nomic slowdown have taken to 
borrowing directly overseas, 
benefiting from lower lending 
rates and a stable currency. 

“We are likely to see the 
same story in the next quarter, 
until lending rates start fall- 
ing," said Mr Christensen at 
Jardine Fleming. Forecasts for 
the sector would soon be 
revised downward from the 
consensus of 17 per cent be 
added. 


This announcement appears as a matter of record only. 
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Lease Receivables Securitisation 

a landmark 

Residual Equity Value Strip 
(R.E.V.S.) 


Acting on behalf of Sandown Capital Corporation, 
Bankets Trust Company structured and sold long term lease 
receivables from a portfolio of retail superstores, owned 
by Lease Securities Ltd. 


ABankersTrust 


Valuation advisor: 


Richard Effis 


©Wd BtB*caTniK hit* fauribyamfcmTnwQginjnT-HmLiirJKvibcSr.^ 


Black consumer demand lifts African Life 


By Marie Ashurat 
in Johannesburg 

African Life, the insurance 
group that contributes more 
than 70 per cent of the earn- 
ings of Real Africa Invest- 
ments, South Africa's second 
largest black-controlled con- 
glomerate, posted a 52 per cent 
increase in recurring premium 
income to R30&2m ($7 1.3m) for 
the year ended March 31. 

Analysts applauded African 
Life’s strong performance, 
which they said reflected 
sharply increased demand 


from black consumers for indi- 
vidual life insurance, which 
comprised R255m of recurring 
premium income. 

About 90 per cent of the com- 
pany's individual policyholders 
are black. 

Earnings per share rose 25 
per cent to 42 cents from 33.6 
cents. A dividend of 16^ cents 
a share was declared, lifting 
the final dividend for the year 
to 28 cents, compared with 21 
cents last time. In line with 
past practice, a capitalisation 
issue was offered in lieu of the 
dividend. 


Total premium income, 
which includes non-recurring 
policies, increased 79 per cent 
to R527.5m, up from R295-2m 
Total assets increased 98 per 
cent to Rl.Ibn from R554.3m. 
exceeding Rlbn for the first 
time, and investment income 
rose 93 per cent to Rft.4m. 

Mr Don Ncube, chairman of 
African Life and Real Africa 
Investments, said the strong 
performance reflected a sense 
of racial solidarity in the com- 
pany's core market during the 
three years it had been under 
black control. 


Mr Bill Jack, chief executive, 
said the results were the first 
fruits of economic gains among 
the black population: “There 
are more people who are enter- 
ing into circumstances where 
they feel a need for protec- 
tion." 

The cost of sales had 
increased by 35 per cent to 
R94.6m while other expenses 
rose by 17 per cent to R56.7m. 
against R48-5m_ 

This included a 15 per cent 
reduction in commission- 
related overheads. 

The company had acquired a 


R40m injection of new- capital 
from the International Finance 
Corporation, the private sector 
aim of the World Bank, in July 
and raised a further Rl26m 
from a rights issue at the close 
of fiscal 1995. 

African Life also moved into 
new sectors of fund manage- 
ment and property develop- 
ment during the period, and 
had made cross-border acquisi- 
tions in Botswana and Lesotho 
as the first step in its strategy 
to become a broadly based 
financial services group operat- 
ing internationally. 


SA Breweries pays more after 29% earnings gain 


By Mark Ashurat 

South African Breweries, the 
country's largest industrial 
conglomerate, posted a 29 per 
cent increase in attributable 
earnings to Rl.7bn ($393 -2m) 
for the year to March, com- 
pared with Rl.Sbn previously. 

After accounting for the con- 
version of series A preference 
shares and recent capitalisa- 
tion awards, earnings per 
share rose 22 per cent to 566 
cents a share from 465.1 cents. 

A final dividend of 193 cents 


a share was declared, boosting 
the total dividend for the year 
by 25 per cent from 200 cents 
to 250 cents. 

Turnover increased by 17 per 
cent to R32.6bn. 

Mr Meyer Kahn, executive 
chairman, said the results 
reflected growth of more than 
4 per cent in real private con- 
sumption during 1995. 

Earnings from the domestic 
beer division, where SAB has a 
virtual monopoly, increased by 
24 per cent, from R806m to 
Rlbn. But this was outper- 


formed by growth of 31 per 
cent in attributable earnings 
from international beer inter- 
ests - in Hungary, China and 
Tanzania - to Rl72m. from 
Rl3lm. 

Non-beer interests, which 
include clothing retailer 
Edgars, Lion Match and the 
Southern Sun hotel group, 
posted a 39 per cent rise in 
attributable earnings to R4S3m. 
which included a 60 per cent 
increase from Southern Sun. 

Higher interest rates bad 
pushed up finan cing costs, but 


this was offset by a lower effec- 
tive tax rate and improved per- 
formance from associates. 
Increased productivity and 
lower costs boosted trading 
profit by 18 per cent 

Overall gearing, defined as 
the ratio of net interest-bearing 
debt to total shareholders 
funds, fell from 55 per cent to 
39 per cent, as net equity per 
ordinary share increased by 16 
per cent to R16.S1. 

Cash flow from operations 
increased by a quarter to 
R23bn. Retained cash, together 


Mayne Nickless warns on after-tax result 


with R600m released by capi- 
talisation share awards, funded 
the group's R22bn expansion 
programme, the largest in its 
history. 

Mr Meyer expected a further 
increase in earnings and divi- 
dends in the second half if 
there were no significant drop 
in consumer demand. 

• JC1. the South African min- 
ing and investment company, 
has acquired a 12 per cent 
stake in Australia's Kimberley 
Diamond Co for ASl.lm 
(US$870,000). 


Mayne Niddess 


By Nikki Tait 
m Sydney 

Mayne Nickless, the 
Melbourne-based transporta- 
tion, security and healthcare 
group, is the latest Australian 
company to warn of lower- 
than-expected profits. 

In the past week, industrial 
companies like Pacific Dunlop, 
Southcorp and Burns Philp 
have predicted reduced profits. 
John Fairfax, the country’s 




leading newspaper publisher, 
delivered a sharp fall in third- 
quarter profits, and forecast a 
20-25 per cent reduction for the 
full year. 

Mayne said yesterday it 
expected earnings before inter- 
est and tax in the 12 months to 
the end of June to be “in line 
with last year's results". Last 
year, Mayne recorded an after- 
tax profit of A$79.2m 
(US$62£m), after a net abnor- 
mal charge of A$47.8m. 


mm m 


Bat it said that after-tax 
prof it before abnormals would 
be lower than that previously, 
due to the company's increased 
investment in Optus Communi- 
cations; the fact it was no lon- 
ger capitalising interest on its 
Optus investment: and the 
acquisition of Australian Medi- 
cal Enterprises. 

The sale of the UK armoured 
car unit, meanwhile, would 
result in “substantial abnormal 
losses". 


Mayne added that its trans- 
port operation was being hit by 
the “difficult trading environ- 
ment in Australia" and that it 
faced "continuing problems" at 
its Benelux Logistics division, 
in particular at the Temse 
facility in Belgium. 

By contrast, the remaining 
European and North American 
activities were performing 
well, as were the healthcare 
and the Armaguard units in 
Australia. 


Share price relative to the 
All Ordinaries Index 
120 



- 1994 
Source: FT Extol 
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EXPERTISE IN MINING WORLDWIDE 


- " • l-jxeSsd '■ 

Mmorco-AMSA 

$1.4 billion 

Acquisition by way of merger 


Ashanti Goldfields 

US$62 million 

Capital increase share offering 


Bookrunner 


l - s.'v.th ■ 

Lo nr ho- Imp ala 

£430 million 

Proposed platinum merger 


Ashanti Goldfields 

US$430 million 
IPO 


Bookrunner 


Papua nhv; cu;;-;ea 

Lihir-Gold 

US$438 million 
Initial public offering 


Co-lead 


Clnff Resources pic 

£80 million 

Recommended offer by 
Ashanti Goldfields 


Adviser & Broker 


Ashanti Goldfields 


Ui v i Tc D VI N'O DOM 

British Coal Corporation 

. £815 million 
Sale of English coal mining 
activities to RJB Minins 


Adviser 


VNTED KINGDOM 


,..h 


RJB Mining 

£4<*4 million 
Term loan 


Arranger 


Ashanti Capital 

. US$250 million 
Guaranteed exchangeable note 


Senior co-lead 


UNITED K'NGDON 

Avocet Mining 

£10 million 
London listing 
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COMPANIES AND FINANCE: THE AMERICAS 


Fund managers put takeover spotlight on USAir 

With two US investors building stakes, the carrier could be back in play, reports Richard Tomkins 


The trouble with USAir 


Aktine operating costs par available seat mfle (cents, 1635) 



I t is barely six months since 
USAir, the US carrier part- 
owned by British Airways, 
entered takeover talks with the 
much larger United Airlines 
and American Airlines. In the 
end, the talks came to nothing 
But could USAir now be back 
in play? 

At the end of last month, Mr 
George Soros, the noted US 
hedge fond manager, disclosed 
in a Securities and Exchange 
Co mmissi on filing that he had 
built up a stake of 5 per cent in 
USAir’s series B preferred 
stock, which converts to ordi- 
nary shares at the holder's 
option. The world did not 
stand still on the news: on con- 
version, the stake would give 
Mr Soros less than 1 per cent 
of USAir’s common stock. 

However, It has since 
emerged that another hedge 
fund manager, Mr Julian 
Robertson, has been building 
up a much bigger position. Mr 
Robertson, whose Tiger Man- 
agement vehicle runs one of 
the largest hedge funds in the 
US, disclosed in an SEC filing 
that he had bought 6.9m of 
USAir’s ordinary shares, equiv- 
alent to 11 per cent of the out- 
standing equity. 

Meanwhile, Mr Warren Buf- 
fett. one of the world's most 
influential investors, said he 


had offered USAir the chance 
to bay back bis series A pre- 
ferred stock, convertible to 
about 10 per cent of USAir’s 
equity. If USAir declines to buy 
it, Mr Buffett will seek another 
buyer. 

Mr Buffett told shareholders 
at the annual meeting of Berk- 
shire Hathaway, his invest- 
ment vehicle, that he wished 
he had never bought into 
USAir - memorably adding 
that he would have been a lot 
better off if he had “gone to a 
bar that night instead". 
USAir’s costs were out of line 
with the rest of the industry's, 
he said. 

Mr Buffett was right. Having 
foiled to win the same labour- 
saving agreements that other 
US airlines have secured, 
USAir has the highest costs of 
any large US airline. Operating 
costs last year were 11.4 cents 
for every seat flown one mile - 
35 per cent higher than the 
average for the nine largest 
carriers. 

This was the main reason 
why UAL and AMR, parent 
companies of United Airlines 
and American Airlines, respec- 
tively, backed off from a take- 
over of USAir last year. They 
decided that trying to meld 
such an inefficient organisa- 
tion with leaner enterprises 


^uobc OvnpEiv wpoti 

such as their own would be 
more trouble than it was 
worth. 

In January, however, USAir 
brought in Mr Stephen Wolf as 

rhalrman anil chief ex&CUtiV& 

Mr Wolf has a reputation for 

resurrecting troubled airlin es, 
often prior to a sale: Republic 
Airlines went to Northwest 
Airlines in 1986. Tiger Interna- 
tional (parent of the Flying 
Tiger cargo carrier) went to 
Federal Express in 1989. and 
United Airlines went to an 
employee buy-out in 1994. 

Mr Wolf has recently been 
warning USAir’s employees 


that, with low-cast carriers like 
Southwest Airlines and Vaiu- 
Jet muscling in on its routes, 
USAir has little future unless 
it can lower its costs, lift pro- 
ductivity. improve service 
quality, and grow. 

USAir needs to grow because 
its existing route structure, 
largely comprising short-haul 
routes on the east coast, is vul- 
nerable to low-cost competi- 
tion. Mr Wolf says the options 
for expansion intrude internal 
growth, acquiring another air- 
line, being acquired by another 
airline, or entering some form 
of partnership. 



Stephen N. Wolf 

The hedge fund managers 
decline to say why they have 
taken positions in USAir’s 
stock. But Wall Street analysts 
say investor interest is driven 
by a belief that Mr Wolf will 
get the airline into a sufficient 
state of health to make it a 
takeover candidate. 

"My guess is that he will fix 
it up over the next two. years 
and sell it, maybe to UAL,” 
says Mr Raymond Neidl, an 
analyst at Furman Selz. “UAL 
are stiff interested, but they 
can't Justify buying it until the 
problems have been fixed. 

T don't think investors are 


in it far a quick flip- I think 
they are looking for a 12 to 
24-month situation. It's like a 
big ship: yon can’t turn it 
round on a dime.” 

The downside risk is that 
USAir will neither be put in 
play nor restructured. 

“Then the risk is that you go 
into some kind of recession in 
which USAir, with its very 
high cost structure, suffers 
dis pr oportionately to the rest 
of the industry and Incurs 
steep losses,” says an analyst 
who asked not to be identified. 

Appar ently , this is a thought 

that baimfee Mr B uff e tt more 
thaw it does the badg e fund 
managers. One worry that 
underpins it is an agreement 
that gives USAir’s pilots, the 
most expensive part of the 

workforce, protection, from job 
losses until July 1997, leaving 
Mr Wolf short on bargaining 
clout in the meantime 

Stiff, Mr Buffett is prepared 
to adroit he may be wrong. In 
his latest annual report, he 
tells Berkshire Hathaway’s 
shareholders that “your guess 
is as good as mine" as to 
USAir’s ultimate value. 

“Indeed,” he added, “consid- 
ering my record with this 
investment, it’s fair to say your 
guess may be better than 
mine.” 


Vitro hit by Anchor Glass charge 


American Express 
expands services 


By Daniel Dombey 
to Mexico City 

Vitro, Mexico's largest 
manufacturer of glass, 
announced a foil in sales for 
the first quarter of 1996. The 
downturn was caused by a 
lower level of activity by the 
company’s troubled US subsid- 
iary, Anchor Glass Container, 
and the effect on exports of a 
si gnifi cant apprecia tion of the 
peso. 

The company released 
results late because of the 
restructuring of Grupo Finan- 
ciero Serfln, in which it holds 
20 per cent 


By Maggie Urry In New York 

Berkshire Hathaway, the 
insurance and investment 
group headed by Mr Warren 
Buffett, yesterday reported a 
sharp rise in first-quarter earn- 
ings. However, the company, 
whose chairman is known for 
plain-speaking, said the figures 
were “meaningless in evaluat- 
ing the company or charting 
its progress". 

The group’s A shares fell 
$500 to $34,700 in morning trad- 
ing, while the newly-issued 


Serfin, which this week 
announced a sale to the gov- 
ernment of 20 bn pesos in poor 
quality loans and a lObn peso 
capitalisation programme, 
declared a net loss for the 
quarter following further past- 
due loan provisions that antici- 
pate tougher accounting rules 
early next year. 

For the first quarter. Vitro 
registered sales of 52bn pesos 
($686m), an 8.7 per cent foil on 
the same period in 1995. 

Though exports were up 11 
per cent at $L36m, the increase 
was not great enough to offset 
the continuing weakness of the 
Mexican economy and the 


B shares, equivalent to one- 
thirtieth of an A share, fell $20 
to $1,160. . ' 

However, the shares have 
been firm since’ the issue of 
B shares last week was priced 
at $1,110. 

First-quarter earnings were 
heavily distorted by the gain 
the group realised when Walt 
Disney acquired Capital Cities/ 
ABC. the media group in 
which Berkshire had held 20m 
shares. A realised gain of 
$l-5bn after tax in the quarter 
largely reflected that takeover, 


downsizing of Anchor Glass. 

Operating profits dropped 
51.3 per cent to 436m pesos, a 
foil the company mostly attri- 
buted to a restructuring charge 
at Anchor Glass and the strong 
peso. 

However, the effect of the 
peso revaluation pushed net 
profits up to 373m pesos, com- 
pared with a loss of 479m pesos 
for file first quarter of 1996. 

The company, which has one 
of the highest levels of peso 
debt in Mexico, said it was 
mmwiitted to maintaining its 
debtrto-equity ratio wi thin cur- 
rent limits. 

Though Vitro is likely to par- 


and in turn was the main 
cause of a rise in net income 
from $139m to $1.67bn. ■ 

Berkshire’s ' balance sheet 
had already taken account of 
the rise in value of the Capital 
Cities' stake, since investments 
are carried at market value in 
the books. However, under 
accounting rules, the gain is 
taken through the profit and 
loss account only when it Is 
realised. 

The figures were also 
affected by Berkshire's pur- 
chase of the 49 per cent of 


ticipate in Grupo Financier o 
Serfin's recapitalisation pro- 
gramme, the company said 
that it wonld dilute its holding 
in the financial group. 

Grupo Financiero Serfln, 
which operates Mexico's third- 
iargest bank - recently placed 
under new management - 
announced a loss of 1.26bn 
pesos for the quarter, 
compared with a profit of 208m 
pesos for the same period in 
1995. 

The company is entering into 
its second capitalisation pro- 
gramme in ll months, commit- 
ting itself to an injection of 
new capital of $1.3bn. 


Geico, the insurance company, 
which It did not already own at 
the start of toe quarter. As a 
rqsult.7the .19re first-quarter 
figures were restated to 
include Geico as an associate 
rather than an investment. 

Earnings from operations 
increased from a restated 
$144m to $160m. 

Earnings per share from 
operations increased from $122 
to $134, while earnings includ- 
ing the Investment gain were 
ahead from $118 to $1,398 per 
share. 


By Richard Waters 
in New York 

American Express continued 
its push in to new, faster- 
growing parts Of the financial 
services business yesterday 
with the announcement of a 
range of investment, cash man- 
agement savings and insur- 
ance products. 

The move will take the com- 
pany into the provision of low- 
cost investment services, a 
business dominated by names 
like Charles Schwab and Mer- 
rill Lynch. It also serves as 
another sign of a new approach 
at American Express, aimed at 
developing and extending its 
brand. 

The group said it had created 
a division. American Express 
Financial Direct to sell low- 
cost products to individuals 
who da not need a finanrial 
adviser. It already has one of 
the country's biggest financial 
advisers' groups, which 
recently gave up its name, IDS 
Financial Services, to adopt 
the American Express brand in 
its title. 

The new unit will sell 
“no-load” mutual funds, a fast- 
growing part of the funds 
industry where investors do 


not face the usual “load”, or 
up-front fee, that comes with 
investing. It will also offer dis- 
count stockbroking, a money 
market account on which cus- 
tomers can draw cheques, and 
annuity products. 

American Tfapreff g has previ- 
ously limited its brand to prod- 
ucts created in-house, with its 
traditional charge card as the 
core. In an attempt to put itself 
back on a growth track that 
deserted it at the end of the 
1980s, the company is now 
tying its namp to a wider range 
of products and embracing alli- 
ances with other financial ser- 
vices providers - a move that 
would have been unthinkable 
under earlier nmnagiaTrmnte 

The new unit will sell a 
range of mutual fands man- 
aged by three other c nm p anigg 
as well as those managed by 
the fanner IDS. 

The creation of Financial 
Direct is an attempt to bridge 
the division between the estab- 
lished cards and financial advi- 
sory businesses, American 
Express said. While invest- 
ments will be managed by the 
financial advisory unit, its 
marketing will founded on the 
group's database of card 
members. 


Buffett group ahead in first quarter 


NEWS DIGEST 

Callan Associates 
forms UK alliance 

Bacon & Woodrow, one of the UK's largest actuarial 

consulting firms, is to form an alliance with its largest US 
counterpart in a move which reco gnis es the g mwlug •• - - 

into raa H f\nflV}mr Hon of pension fund investment. 

The affiance is with Callan Associates, the largest actuarial 
consultancy to the US. Together the two firms will he advising 
nearly 700 clients with an aggregate of $500b n in as sets under , 
managemen t The move follows the recent merger of 
R.Wateon and Co of the UK and Wyatt Co into an - 

international investment consulting practice. _ 

US pension schemes have in recent years sharply increased 
their investment in non-domestic assets, particularly in 
equities. That trend has raised demand for advisory services . 
on manager selection to foreign markets and in asset . 
allocation between various markets. 

Meanwhile, UK pension schemes are increasingly adopting 
some of the app roaches of US schemes towards so-called 
specialist managers, while fund managers are adopting the - - 
q uanti tative techniques for asset allocation and stock 
selection used by their American counterparts^ 

Raz-nn and Woodrow is part of Woodrow MminiaTi , the 
international network that operates out of 22 countries. 

Under the agrw rnent currently under discussion, the two 
firms will retain their independence and will market their , v, 
services nndw their own names. However, they will have 
access to each other’s databases and local market knowledge. 
Both firms p lan significant investment in Information 
technology so that they can integrate their data more easily. • 

Norma Cohen 

Magna in German acquisition 

Ma gna , the Canadian-based producer of car parte, is expanding 
further to Europe by b uyin g Germany's Pebra Paul Braun for 
C$31m (US$22.7m) cash. 

Pebra, now in receivership, makes body components. Magna 
will put $2SOm of business into Pebra in 1997, based on orders . 
from five leading European cannakers. Pebra plants in 
Panada, Brazil and France are excluded from the deaL 
In March, Magna bought the parts business of Martey, of the 
UK, for $100m. It plans to acquire a European seat 
manufacturer later thla year. Robert Gibbens, Montreal 

Grupo CB plans stock sale 

Grupo CB, the holding company for Cruz Blanca and other 
Chilean insurance, real estate and financial interests, plans a 
$90m capital increase through a stock sale. The company has 
retained Bankers Trust to cany out the sale, through a capital 
increase, of a mino rity percentage of CB Prevision y Capitaies. 
This unit includes Cruz Blanca’s health and life insurance 
units, as well as financial company CB Capitaies e Inversianes 
and private pension interests in Argentina, Peru. Colombia 
and Bolivia. 

Funds raised will help finance the company's expansion . 
plans in Uiilp and elsewhe re in South Ame rica. 

Grupo CB reported net profits of ll.02hn pesos ($27.fen) in 
1995. up from 9.66bn pesos in 1994. Its operating results rose to 
I0.04bn pesos last year from 3.48bn pesos in 1994, the company 
reported in February. Reuter, Santiago 

Peak profits for Campbell Soup 

Campbell Soup reported record third-quarter earnings and said 
it was on track for another successful year. The US company, 
whose products include soups, Peppertdge Farm and Amotts 
bakery goods as well as Godtva chocolates, reported gamings 
of $i45m, or 58 cents a share, against 3127m, or 51 cents a year 
earlier. Sales rose to $L83bn from $l.74bn last year. 

“We are on track fix' another winning year,” said Mr David 
Johnson, president and chief executive officer. “Soup sates 
were again up strongly to both the US and internationally. 
Double-digit gains in sales and earnings by Pace Mexican * 
Sauces marked the first anniversary cl our acquisition of this 
great brand leader.” 

US sales for the quarter rose 8 per cent to $Llbn from 
$LQ2hn last year, while operating margins jumped 19 percent 
to $204m. 

The international grocery division reported sales of $359m, 
up from $342m, bat its operating earnings fell 15 per cant to 
$27m because of the sale of Campbell's frozen vegetable 
business in Europe. Reuter. New Jersey 



THE SOUTH AFRICAN BREWERIES LIMITED 

{bKOUKKatMl in *w at SouSt Africa) 
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ABRIDGED PRELIMINARY REPORT 

for the 101st year ended 31 March 1996 



Turnover 

Grows 17% to R32.6 billion 

Cash value added 
Reaches R12 billion 

Profit before taxation 
Rises to R3 billion 

Attributable Earnings 
Increase 29% to R1 ,7 billion 

Earnings per share 
Up 22% to 566 cents 

Dividends per share 
Improve 25% to 250 cents 

Prospects 

Further real growth in earnings and dividends is achievable during Ihe coming year 
provided consumer demand does not weaken significant [y. 


CAPITALISATION SHARE AWARD AND FINAL ORDINARY DIVIDEND 
The Board has declared a final ordinary cfividend of 1 93 cents per share, on account of the year ended 
31 March 1996. The dvfciendwll be paid only to those ordtoary shareholders registered on 31 May 1996 
{■the record datef) who elect, by I4h00 on 28 June 1996 to receive the cash cfividend as an alternative to 
the automatic capitalisation award to shareholders. The award will be made in the ratio that 193 cents 
multiplied by 1 .06 bears to the dosing price of the Company's ordinary shares on 28 June 1996, 
averaged with the dosing prices for the three prior trading days. The date of payment of 
the cfividend, posting of capitalisation award shares and listing of the new ordinary shares will 
be 3 July 1996. 

A circular containing full details of the capitalisation share award, together with an election form, 
will be posted to ordinary shareholders on 4 June 1996. 

2 Jan Smuts Avenue Johannesburg 2001 Republic of South Africa 
Copies of IhoPrBBmittBiy Report. which contains particulars of the dividend and capOaBsstion stare mard, 

w» Oe posted to nigts&rsd Sterowders and can be obtained from the London Secretaries, 

JCt (London) LMtec.6 St Junes* Place, London SWiA 1NP. 


THE EXPORT-IMPORT BANK OF JAPAN 

(Incorporated under The Export-Import Bank of Japan Law) 


FF 1,500,000,000 


6 5 / s per cent. Guaranteed Bonds Due 2007 

unconditionally and irrevocably guaranteed as to payment of principal and interest by 


Japan 


Issue Price: 99384 per cent. 


PARIBAS CAPITAL MARKETS 


BANQUE TBJ (FRANCE) SA. 

BANQUE NATIONALE DE PARIS 
COMPAGNIE FINANCIERE BZW 
CAISSE DES DEPOTS ET CONSIGNATIONS 


DEUTSCHE MORGAN GRENFELL (DEUTSCHE BANK FRANCE SN.O 
MERRILL LYNCH FINANCE SA. 

JR. MORGAN &CIESA. 

SOdETEGENERALE 
UBS FRANCES A. 


ni/iuu. Wr£i i 


CREDIT AGRICOLE 
CREDIT COMMERCIAL DE FRANCE 
CS FIRST BOSTON 

DRESDNER BANK - KLEINWORT BENSON 
MORGAN STANLEY SA. 

NOMURA INTERNATIONAL 
SBC WARBURG (FRANCE) SA. 


May 3996 



NOTICE OF DIVIDEND FOR 1995 FINANCIAL YEAR 

Notice to Shareholders is hereby given that, as approved by the 
Shareholders ar the Annual General Meeting held on 
April 29, 1996. the dividend for rbe J995 Gnandal year will be in 
the amount of lire 500 before taxes withheld for each share (against 
the clipping of coupon no. 3). and will be payable as of 
May 20. 1996 at IMI's Offices in Rome. Viale defl’Arte, 25 or 
through the following banks and intermediaries: 

Banca Commerciale Italians, Credito Italiano, Banca Nazionale del 
Lavoro. Canplo, Istituto Bancano S. Paolo di Torino, Banca Monte 
dei Paschi di Siena, Banco di Napoli, Banca di Roma, Banca f—— 
di Risparraio di Torino, Rolo Banca 1473, Banca PSdenram, 
Morgan Guaranty Trust Company of New York, Monte Titcrfi (for 
the shares administered by it). 

FINANCIAL STATEMENTS 1995 
The 1995 Financial Statements of IMI S.p.A. and the reports of the 
Annual General Meeting of Shareholders, as well as the 
Consolidated Financial Statements of the Group, will be deposited 
on May 28, 1996 at IMF s head office and at die Securities and 
Stock Exchange Council (CONSOB) in Milan for public 
consultation. Copies will be made available upon request. 


Paid -op Stare Capital LT 3.£XM.OOODO(UX» 

Inscribed in the Company Register in Ronte no. 10945/91 (Tribunal rf R 
Inscribed in the Rcgiary of Banks and Psnan Company of the IMI C 

'zszz&z&r 01 : ^ c "" pi - t “ °* » 


(This notice is published in accordance with Consob decree 
af November K, 1991) 


no. 5553 


J.P. Morgan & Co. 
incorporated 
US$250,000,000 
Subordinated floating rate 
notes due November 2002 

In accorda nc e with the 

provisions ol the notes, notice 
is hereby gioen that for the 
interest period IS May 1996 to 
18 November 1996 die notes 
a riUctm yan interest rate ol 
5J8203% per taamm. Interest 
payaMe on the relearnt interest 
payment date 18 November 
1X6 win amount » USSI44J0 
per USS5.000 note and 
USS2.884.00 per LSSIOO.OOQ 
note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


BANQUE NAHOMAI 
INS PARIS 
Prasrannw for aw (swancs i 
Debt tastiu rotate 

GBPB 8 .nO.BU 
Floating to Fta*» Bate Utter** 
SariaaSd Tranche 1 

Notfca is hsusby given that tha ra 
J™™* tar tha period horn May 
1B96 to August M81. W88 has I 
fixod at 6.4® par cars, pgr an 
The coupon amount duo tor tffe pi 
ISa^S^fL. 1,81 ®' 45 P*’ dwtomlnada 

OTP 100,000 and Is pays Ma on 
taWMt payment data Aldus' wft. 1 
iteRKtiAgmt 

SuqtMNattanfadaf 
(Uawnhwig) &A. 


DNP 
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Williams expands with FFrl.38bn Sicli buy 


By Tim Burt 

Williams Holdings th»- 
diversified UK industrial 
group, yesterday announced its 
blygest acquisition in more 
than five years with the 
FFrt^Sbn <S260nn takeover of 
the Sicli Group. France’s larg- 
est fire protection and nc-srue 
vehicle company. 

The UK group has agreed to 
pay FFTl.OShn cash for Sicb’s 


fire* e.vnuqujsber arm and 
. FFr.T»m tor Sides, the French 
‘company’* fire and rescue 
vehicle subsidiary. 

Mr Royer Carr, chief execu- 
tive. said: “The acquisition of 
the Sicli and Sides businesses 
provides a major step forward 
in the European expansion of 
our fin? protection business." 

Williams already has 70 per 
cent of tire VS market for fire 
extinguishers and a 20 per cent 


share c-f the UK industry. 

Yesterday's deal will give it 
a commanding presence in 
France. It should also reduce 
Williams's dependence on 
budding products to less than 
50 per cent of group turnover 
for the first time. 

Mr Carr said then? was scope 
for cost-cutting at Sicli, where 
he described the management 
as disenchanted by the sale 
process. Sicli's venture capital 


backers have been seeking a 
buyer for some time. Some 
industry analysts claimed 
those backers decided to sell 
because they were dissatisfied 
at Sicli's debt repayment 
record following the FFr2 bn 
leveraged buy-out six years ago 
from Nil-swift. the UK fire 
extinguisher manufacturer. 

Nevertheless, Williams said 
the businesses remained profit- 
able. Last year, the fire extin- 


guisher and detection subsid- 
iary - also called Sicli - made 
operating gains of FFrllfhn, 
while Sides reported profits of 
FFr36m on combined sales of 
FFrl53bn. 

Williams's shares closed up 
7p at 329p after the group pre- 
dicted the deal would be earn* 
mgs enhancing from the out- 
set. 

Williams is funding the 
acquisition mostly throogh 


additional borrowing, which 
would lift gearing to more than 
90 per cent on net debts of 
about £275m. 

However, Mr Carr said year- 
end gearing could fall to less 
than 50 per cent following non- 
core disposals and strong cash 
generation. He confirmed that 
Williams was seeking a buyer 
for its electronics businesses. 

Industry analysts suggested 
the disposal could raise £70m. 


Bank of Ireland rings in changes 


By George Graham, 

Banking Correspondent 

Direct telephone banking 
around tbe clock arrives this 
month In Ireland when Bank or 
Ireland launches a new service. 

The bank, the second largest 
in Ireland and which yesterday 
announced a 14 per cent 
increase in profits before tax 
and exceptional items, has 

been selling insurance and 
mortgage products by tele- 
pi phone and runs a daytime tele- 
phone service centre. 

Bank of Ireland hopes its 2-1 
hour service. Banking 365. will 
help increase its presence in 
Northern Ireland, where it 
commands only about 15 per 
cent of the banking market, 
compared with a 40 per 
cent market share in the 
Republic. 

Allied Irish Banks, which 
already operates a telephone 
banking service, is expected to 
extend its hours shortly. 

Bank of Ireland said pre-tax 
profits in the year to March 31 
fell to I£315.6m <£306m) 
compared with f£32i.8m in 
1995. 

That figure, however, 
included a l£48.lm charge 
related to goodwill previously 
written off at First NH. the 
group's New Hampshire bank- 
ing subsidiary, acquired as a 
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Maurice Keane: margin pressure in UK home loans business has been compensated for in volume 


result of its merger with Citi- 
zens Financial, a subsidiary of 
Royai Bank of Scotland. 

Excluding exceptional, earn- 
ings per share rose 18 per cent 
to 51. 6p. The dividend goes up 
22 per cent to 15J25p after a 
final of 10.25p. 

The shares slipped 4p to 
467p. 


Bank of Ireland agreed last 
month to buy Bristol & West, 
the ninth largest UK building 
society, for £600m. 

That deal, however, is 
unlikely to be completed before 
May 1997 and will not show up 
in the accounts for another 
two years. 

Mr Maurice Keane, deputy 


group chief executive, said 
profits had fallen in only one 
division - Bank of Ireland 
Mortgages, the UK subsidiary 
which sells home loans 
through intermediaries. 

“We have seen margin pres- 
sure across the business, but 
that has been compensated for 
in volume,’' he said. 


AIB lifts stake in Polish bank 


By George Graham 

Allied Irish Banks will boost 
its stake in Wielkopolslri Bank 
Kredytowy, the Polish regional 
bank, to 36.3 per cent after win- 
ning a tender to buy a 20 per 
cent - holding -from the Polish 
government for l£3Bm <$59m j; 

AIB paid l£12.7m far its origi- 
nal 16 per cent stake in WBK 
when it underwrote an under- 
subscribed share issue in 1995. 




It has an option to acquire a 
further 23.9 per cent from the 
European Bank for Reconstruc- 
tion and Development, starting 
nest January and running for 
three years. 

WBK is headquartered in 
Poznan and has -49 full 
branches. Although London 
bank analysts regard it as still 
heavily overmanned, with 
more than 4.000 employees, it 
boosted pre-tax profits last 
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year by 44 per cent to 200.7m 
zlotys, according to interna- 
tional accounting standards. 
Its total assets amount to 
4,15bn zlotys. 

The Polish state treasury 
still holds a 5 per cent stake. 

AB’s purchase prlcfe .of 
zlotys per share is equivalent 
to 6.4 times historic earnings. 

Mr Tom Molcahy, AIB group 
chief executive, said he was 
very pleased that his company 
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had been selected by the Polish 
finance ministry to buy the 20 
per cent stake. “We fell that 
this decision is a significant 
recognition of AIB’s contribu- 
tion to date as a minority 
shareholder in WBK," he said. 

’ AIB is already represented 
on WBK’s board, and has been 
helping the Polish bank with 
efforts to streamline its struc- 
ture and develop new financial 
products. 
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NOTICE TO THE HOLDERS OF THE 
U.S. $10,000,000 

Global Registered Promissory Note 
due November 12, 1996 
(the "Global Note”} 

(bawd pursuant. loan Apmcy Agreement daud iiWJamiury 16. W-* 
between Sociedad Comeroal del Plnw SA. i Hie “Company"^ ]*sa*r mid 
The Bnnh of New York (ihe “AgenlT as [sniinp Agent- Principal Paying A 
and Regis iraMth* “Agency Apwm.«ini 

SOCIEDAD COM ERCLAL DELPLATA 3Aha> requeued the repL-ierwl hnlda- 
of the Global Note. MGTB Nominees Limited ‘hie ’■H-.l'leF'r. to provide, with 
ramect to all owners of taciwtieia] tnttresOt, in the i.lohal Sole < '.wrier* such 
Owner's name; legal domicile and. If a corporate ivrwn. riunr and reprtniUon 
number of incorfwilion: niimmi dri DoeiiwmlQ Vm wn.y fr frf.-n/f.iWiNalrW 
Identification Document number) (with respect lo ^residents or AnjenUnai nr 
passport number (with respect in t»n-Aiy»ynUno aliens i; and la.-, lricnuficutioii 
■“£*1 i with respect to res idents .if Argentina ». The Company mafct-t.-Mch reijueH 
S^^La- a* uupUmenied. 'the “ifegiaered 

Securities Law"). The information reqiKSied herein mw be iwiW J*. 

Mavffl. 2996 (Lhc “Compliance Dale'.. Owner* i praialm the Holder wih the 
information described above will receive orhecrediied wnh nn Ihe l. ompXincc Dale 
MLMtal a like principal amount and of identical nuiunty in definmxc. non- 
endw wbte form. In accordance with the term,! of the Global No<*. D m™*** 
toDTOvide the holder wit h such informal!** on or before the C« unirfamo. faitv. OuU. 
w thTcwnpItanw Dale, have iheir benedoal num»u redeem od m whole w«l nol 

nf /lefinnive. ».n,+ndon*H~ »•* u. 
S5SS? “to haveelevM lo comply with the i.W- Sliest 
the Holder shall be paid an amount equal to ihe then-remaining 
oftbe Global Ni.tr mum* the pro-rata jertion of the duvwinl 

LtiiSim to the maturity period for which the purtion <4 the ' >1otaI Note mlwne-d 
he outstanding due to its- redemption prior t» mm urn j nnil 

«h«r^SferaaXected^ the regWere<i huider C .r crediting to f he aecuum* oT the 
OonuM unfin nn^eniacion and surrender nf the Ulohal Note, tin anil idler the 
the sole right of Owner? s-hall he to receive the Reilernjai.m Price. 

New York, London Branch, Corporate Trust [Vpartment. 

SOCIEDAD COMER1CAL DEL PLATA SA 

Dated: Mav 1A.1&96 ... — 


x-K, 


USD 10 000,000,000 EURO MEDIUM TERM NOTE PROGRAMME OF 
SOCTETE GENERALE, SGA SOCIETE GENERALE ACCEPTANCE N.V. 
AND SOCIETE GENERALE AUSTRALIA LIMITED 
SERIE ^231/9^-111 TR1 
SGA SOCIETE GENERALE ACCEPTANCE N.V. 
my 5.000,000,000 6 MONTH JPT UB0R LINKED NOTES DUE 2000 
(SIN CODE : XSOOB1312129 

far Hie period May 15, 1996 to November 15, 1996 the new rate has been 

fixed at 1,25547 % PA 

Next payment date : November 15. 1996 

AmSura^j^Y 641685 for the denomination of JPY 100 000 000 

The Principal Paying Agent 
SOCIETE GENERALE BANK ft TWIST - LUXEMBOURG 


Compagnie Financiere Ottomane SA 

Grand -Dudie de Luxembourg 
Dividend Notice 

LX-.intHiiir'Tto in nspuii ol Hie yiw 1*^5 will be payable 22 May at, below. 

To hpldcn of Ordinary share? 

A dividend of FKF 14.00 per Jure Ix-lfire tax. 

To holdert of Founder' shares 
A dividtnd ol FKF 17.3M ptTshare bdure a.. 

Aurivmetil has been reached with Ihe relevant lax aulhiribes whereby UK resident 
shareholders submittin}; current bearer share and Founders' xhare coupons 
number. 123 and bo respectively lo Ihe paying agent* IncfadJng full details of 
shareholders’ name aod address which, logcther with details of the dividend 
payment will be lcirward*xl lo ihe Inland Revenue, will suffer a deduction of 
l.u.imbourg n-iihholding lax at Ihe reduced rate ol 15" . Together with a further 
5'i UK lax. ihe cflcetivc ra« rale on current dividend payments will he 2fF*>. 

This opportunity will be available lor all cunvnl coupon applicallons nude up to 
31 IXiieniKT l 1 ^. Thenwlier. all omen I and previous dividend payments will be 
subject to Ihe full Luxembourg wiLhhulding lax of 25*V and UK shareholders 
wishing lo benelil under I he UK/Lu.,emN:<urg Oovibk- Tax Treaty must apply for 
■vfxrynienl ol ..norss tux in ihe nornxrl way. 

The dividend pav.iblc lo registered ordinary shareholden, will be in sterling at the 
exchange rale on l May I* 4 **!,, when the sharer, were* listed ex-dividend, of FRF 715 
equals ITI. 

Holder- of ordinary hearer -han=> coupon 123 and Founders' shares, coupon 66 will 
tx- paid in sterling at Ihe orhangc rale applicable on Ihe day the coupons are 
cleared li-r paymenl 

Holder- ol coupons 123 anil nr, should apply In dividend applicant*! trim ter 
BarcLiy- Global Sivunties Wkc- 
B Angel Court 
Thn^morton Strevi 
Lond'.m Et^IRTHT 

l5Mav l*Hb 


MARGINED CURRENCY DEALING 

CALL TOLL-FREE 


aunon 


Flexible managed accounts 
Limited liability guaranteed 
lowest margin deposits 
(2%-Mb) 


Austna OEM 7480 
Dmmsrk 8001 000 
Fraim 0S90 W*6 
Wwri I a» S550I8 
Norway B001 1181 
Spam 900 994914 
SwtertmM 55 35*8 
OR CAU. DIRECT 


Belgium 0000 71953 
FWand t»00 49IS9U16 
ttwer 0000049129016 
faff 1678 70975 
Portugal 0505 *93561 
Sweden 03079 Km 

fa: (49)40 301 870 
Fax: (491 40 321 8S1 


PowerGen will 
return to 
takeover trail 


By Simon Holberton 

PowerGen. tbe electricity 
generator, yesterday unveiled 
a 40 per cent increase in divi- 
dend and a £400m i$fi08m) buy- 
back of 10 per cent of the com- 
pany. 

However, investors were still 
disappointed. 

The company also 
announced a 26 per cent rise in 
pre-tax profits. 

Although the shares rose ini- 
tially. they ended the day lOp 
lower at 537p. Some analysts 
said the company should have 
returned more cash to inves- 
tors through a special divi- 
dend. 

However, Mr Ed Wallis, the 
chief executive, signalled his 
intention to return to the take- 
over trail in spite of the gov- 
ernment's refusal to sanction 
PowerGen's £L9bn bid for Mid- 
lands Electricity, the power 
distributor. 

Mr W allis cited the compa- 
ny's low gearing as providing a 
base from which to consider 
future acquisitions. 

These would be considered 
where they enhanced Burning s 
per share over and above an 
enhancement that would come 
from PowerGen buying back 
its own shares. 

“We are prepared to look at 
any sensibly sized acquisition." 
he said. 

Analysts said that with 
investment in regional electric- 
ity companies ruled out for 
PowerGen, the company might 
attempt to deepen its Involve- 
ment in the gas industry. It 
already has a £400m upstream 
gas business. 


Analysts cited independent 
oil and gas producers as possi- 
ble targets, although it is 
understood PowerGen has noi 
identified candidates. 

Mr Wallis also said Power- 
Gen would only proceed with 
the sale of 2.000MW of generat- 
ing capacity to Eastern Group, 
part of the Hanson conglomer- 
ate. after it had obtained clari- 
fication about competition pol- 
icy from the government and 
Offer, the industry regulator. 

Industry observers believe 
PowerGen is likely sell the 
plant to Eastern, the highest 
bidder. 

PowerGen's pre-tax profits in 
the year to March 31 rose from 
£545m to £687 m. This was after 
a 2 per cent rise in turnover 
from £2.89bn to £2.93bn. 

Profits were boosted by a 
£i 2 im write-back of previous 
provisions. Excluding this 
exceptional credit, profits were 
up 4 per cent to £566m. In 1995 
there were no exceptional cred- 
its or charges. 

The figures also included a 
change in depreciation which 
resulted in extra charges of 
£5 7m. PowerGen will pay a 
final dividend of l4J>p which 
makes a total of 2Ip far the 
year - a rise of 40 per cent. 

Dividends will be covered 2.7 
times by profits, while interest 
on borrowings will be covered 
eight times. 

PowerGen plans to conduct 
same of its proposed buy-back 
in the coming months. A por- 
tion of the programme will he 
deferred until after September, 
when all the company's shares 
become fully paid and eligible 
for buy-back. 


LEX COMMENT 

PowerGen 


PowerGen 

Share pnee relative 10 the 
FT-SE-A All-Share index 
115 - 



Source. FT Extel 


PowerGen's management - 
one. Shareholders - nil. That 
may seem a grudging verdict 
when the company has just 
produced a spar kling set of 
results, a 40 per cent divi- 
dend increase and a £400m 
share buy-back. But Power- 
Gen's new strategy still begs 
too many questions. The 
problem is that it is simply 
passing through the cash 
from selling its stakes in 
Midlands Electricity and 
National Grid: the buy-back 
is for too puny to get the 
company's balance-sheet 
into tauter shape. Why does 
management want to keep 
interest cover at an absurdly inefficient nine times? Because it 
wants a free rein to launch exciting acquisitions. Of course 
no-one will object if the company can pull off good deals. But 
it is extremely difficult to see where it will find them. Power- 
Gen talks wistfully of the next government letting it buy a 
regional electricity company after all. but this looks far- 
fetched. In the UK. that leaves nothing big to which it could 
plausibly add much value. True, there are plenty of opportuni- 
ties abroad - and so far. the generators seem not to have 
thrown money into black holes as the water companies have 
done. On the other hand, intense competition has driven 
returns down: arguably, if PowerGen can outbid bigh-rolling 
US competitors, it is overpaying by definition. 

The risk is that, facing pressure on its margins at home, tbe 
company will be panicked into boosting profits at any price. 
To avoid this, shareholders should press for a bigger chunk of 
cash. This would not only enhance earnings but also instil 
some discipline on a potentially extravagant management 


P&O sells Modern 
Terminals stake 
for HK$768m 


By Geoff Dyer 

P&O has sold its 5 per cent 
stake in Modern Terminals, a 
Hong Kong container termi- 
nals company, for about 
HK$768m (4100m). 

The shipping, property and 
construction group said it 
would use the funds from the 
sale of tbe shares back to MTL 
to invest in other container ter- 
minals. particularly in the 
south China area. 

It also said the sale was part 
of a policy of reducing minor- 
ity interests in, operations 
where it does not have a man- 
agement contract 

MTL has a six-berth facility 
at ihe Kwai Chung container 
terminal in Hong Kong. 


Tbe company's principal 
shareholder is Wharf Hold- 
ings. the Hong Kong property 
and infrastructure conglomer- 
ate. 

At one stage P&O had a 23 
per cent stake in MTL but has 
reduced its investment over 
the last five years. 

It said it had made a book 
profit of £3.6m on the transac- 
tion. 

The group is expected to give 
details at its annual meeting 
on Friday of some of the asset 
sales It has agreed so for this 
year. 

At its results in March P&O 
said that disposals worth 
£200m had been negotiated, 
£100m of which' were property 
sales. 
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Commercial union 

RESULTS - 3 MONTHS 199 6 

Pre-tax operating profit 

£83m 

• Life profits increase 13% to £58m. New life 
premiums 15% higher. 

• General insurance profits of £64m (1995 £97m) 
affected by an increase in weather claims of £35m 
in the United Kingdom and United States. 

• Strong profit growth from the Netherlands, 
further good progress in France. 

• Shareholders' funds £4,042m. 

John Carter, Chief Executive, commenting on the results said: 

"The Group has made an encouraging start to the year, despite an increase 

in the cost of weather claims, demonstrating the strength of our worldwide 

operations. Our extensive life businesses continued to perform well." 



r 

3 months 
1996 
Unaudited 

3 months 
1995 
Unaudited 


Total premium income 

£2,467m 

£23Q5m 


Operating profit before taxation 

£83 m 

£I03m 


Profit on ordinary activities before taxation (note) 

£105m 

£11 2m 


Profit attributable to shareholders 

£62m 

£81m 

> 

• Operating earnings per ordinary share 

7-2p 

10.6p 


NiHc Includes realised imvslittenl gains before luxation of £2Zm 11995 £9ml. 


Commercial Union pic, St Helen's, 1 Undershaft, London EC3P 3DQ 

Tet 0171 263 7500 Internet http://wvirw.ccimmeiaaLiinioniXi.uk/ni/3mthrsUitm 










TECHNOLOGY 


FINANCIAL TIMES THURSDAY MAY 16 1996 


F rom microwave ovens to 
medical imaging, many 
common technologies have 
been profoundly influenced 
by space research. 

Enthusiasts for space exploration 
have long argued that spin-offs 
from space missions have trans- 
formed modem life. “The technol- 
ogy base that we stand on today 
was in almost all respects acceler- 
ated by the Apollo programme,’' 
according to Harrison Schmitt, for- 
mer US senator and ex-astronaut 
Some industries, such as commu- 
nications, remote sensing and mete- 
orology, continue to draw directly 
and extensively from the space 
industry. But the relationship 
between the space industry and ter- 
restrial technology is changing. 

The transfer of technology 
between space and terrestrial indus- 
tries is no longer so much of a 
one-way affair. “Space is less and 
less a pioneer that spins technology 
off for the ground. " says Geoffrey 
Hall, of Moreton Hall Associates, a 
consultancy. 

Budgets for space missions have 
been pared, down, forcing space 
agencies to be more flexible in sour- 
cing technology. At the same time, 
they have been able to find relevant 
technology in terrestrial applica- 
tions, as non-space technology has 
become more sophisticated. 

There is software in children’s 
electronic toys that could be used 
directly in space,” says HalL He is 
carrying out a study of the conver- 
gence between space and terrestrial 
technology for the European Space 
Agency. 

Increasingly, the space industry is 
using proven technology when it 
can stand up to the extreme temper- 
atures and environment of space. It 
is also jointly working on areas 
where the ambitions of space tech- 
nologists coincide with those of 
other industries in areas such as 
miniaturisation, data transfer, long- 
lasting compact batteries and artifi- 
cial intelligence. 

An example of this two-way 
exchange of expertise is provided by 
Aromas can. a Crewe-based manu- 
facturer of artificial nose sensors. It 
benefited from ESA support at the 
research phase, when it was desi gn- 
ing a sensor to go into space to 
monitor air quality an the Mir space 
station. That has helped it produce 
sensors for other tasks ranging 
from coffee analysis to monitoring 
wound infections. 

Space may be less of a pacemaker 
for Innovative technology than it 
used to be, but indirect spin-offs 
from space technology have not 
dried up completely. A survey com- 
missioned by the UK Department of 
Trade and Industry's National 
Space Centre last year showed that 
nearly a third of the companies 
involved in UK space research had 
been successful in finding second- 
ary applications for the sensors. 
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Vanessa Houlder reports on the changing relationship 
between the space industry and terrestrial technology 

Spin-offs 
in orbit 




An AEA Technology cosmic radiation monitor in use on the shuttle. A version has been developed for commercial eo-craft 


materials, software and other tech- 
nology developed in support of 
space programmes. 

Some 30 companies had found 
ways of using their technology for 
applications such as banking, off- 
shore oil industry, surgery and 
number-plate recognition. 

Some of these researchers are 
intent on translating spin-off tech- 
nologies into an independent busi- 
ness. For example, Tony Anson of 
the Brunei Institute for Bioengi- 
neering at Brunei University, has 
formed a business based on com- 
mercial applications for nickel tita- 
nium shape memory alloys which 
were developed to move optical mir- 
rors for an automated biological 
laboratory in space. 

These alloys, which can remain 
bent out of shape until they reach a 
certain temperature whereupon 
they “remember” their original 
geometry, have intriguing applica- 
tions in medicine. They can. for 
example, staple together broken 
bones or clear a blockage in an 
artery, by changing their shape 
when they reach blood temperature. 
Tfre company, called Anson Medi- 


cal, is in the process of raising 
£500,000 in anticipation of commer- 
cialising its products in the next 
few months. Its business plan antic- 
ipates a company valuation of £L5m 
within five years. 

Anson Medical received financial 
support and advice from ESA to 
develop these staples, as part of 
ESA’s space commercialisation pro- 
gramme that started in 1991. 

E SA’s space commercialisation 
programme has two strands. 
One. called Spacelink, is 
designed to stimulate terrestrial use 
of tins technology. “The economic 
benefits of space research can be 
secured only by encouraging indus- 
try to absorb the technical advances 
achieved and then recycling thom 
in a wide range of productive appli- 
cations,” it says. 

Another is the Radius programme 
set up to exploit microgravity, the 
near-weightless environment when 
a spacecraft is in orbit Its goal is to 
send experiments into space investi- 
gating topics such as protein crys- 
tallisation. purification using elec- 
trophoresis, catalysis using zeolite 


(a material based on aluminium sili- 
cate) and osteoporosis. 

So for, two Radius projects have 
□own on the space shuttle; a third 
is due to By on Sunday. One of the 
forthcoming experiments will take 
place next year when Elf Aquitaine 
plans to use microgravity to achieve 
a better understanding of thermody- 
namic modelling of oti reservoirs. 

These experiments would be 
unlikely to be undertaken if compa- 
nies had to bear the cost. ESA, 
which is contributing Eculm 
(£780,000) to the programme, has 
negotiated access to the shuttle. But 
the fall costs of sending a load on 
the shuttle vary from $50,000 to 
$200,000 per kg; the typical Radius 
experiment is 50 kg. 

Philippe Willekens of ESA’s Com- 
mercialisation office hopes that the 
programme will be self-sustaining 
after a three-year trial phase, dur- 
ing which time companies contrib- 
ute time but no money, and a three- 
year pre-commercial phase when 
companies pay between 10 and 30 
per cent of foil costs. 

Even now, however, there is lim- 
ited enthusiasm .from companies 


wanting to use the Radius pro- 
gramme. Oil companies have been 
the most keen to take part; pharma- 
ceutical companies, with a few 
exceptions, have shown little Inter- 
est. Willekens says he is uncon- 
cerned. “Our choice was to dfffiise 
information to companies that have 
shown an immediate interest, 
which will then create a snowball 
effect," he says. 

The Spacelink Europe technology 
transfer programme is also building 
up relatively slowly. So for. it has 
achieved 21 technology transfers: 
nine in software, five in new mate- 
rials, four in biomedical instrumen- 
tation; two in biochemicals and the 
environment and one in telecoms. 

It would not be hard to find rea- 
sons why space technology is not 
easily transferred to terrestrial 
applications. It is partly because the 
cost of devices produced for space 
are high, not least because of the 
standards imposed by space agen- 
cies. A device that has been manu- 
factured in very small quantities to 
very high standards may need to be 
redesigned to make it suitable for 
mass production. 

Another reason is ambivalence on 
the part of space companies, accord- 
ing to John Rootes, managing direc- 
tor of JRA Aerospace & Technology, 
a technology broker that is part of 
the Spacelink Europe consortium. 
Adapting technology for another 
market is a distraction from the 
company’s core business. 

Some space companies are pre- 
pared to examine non-space applica- 
tions themselves. Matra Marconi 
Space, for example, has explored 
cereal analysis, exhaust emission 
analysis and medical diagnosis as 
applications for its passive micro- 
wave detector technology. But 
many companies are reluctant to 
divert resources. 

That is why the Spacelink pro- 
gramme aims to act as an interme- 
diary between the originator of the 
technology and a company that 
could develop it commercially. 
Technology brokers such as JRA 
promote pro mising technology via 
the Internet and through cata- 
logues. 

Anne-Marie Hieronimus-Leuba. 
director of commercialisation at 
ESA, acknowledges that the trans- 
fers achieved to date are modest 
The programme has so far cost 
EcuSm and generated financial rev- 
enues from fees for brokers and 
donors of Ecu 2m. But she points 
out that transfers take a minimum 
of three years to complete and a 
further two to three years to reach 
full industrialisation. 

As the programme reaches matu- 
rity, the benefits of space technol- 
ogy will become more evident close 
to home, she says. “I am sure that 
within three years, we will have 
multiplied the number of transfers 
by 20-plus and increased profits 
much mare-" 



Painless way 
to view LCD 

Trying to view a liquid-crystal 
display (LCD) from an acute angle 
can be a pain in the neck as one 
cranes to get a better view while 
the picture fades into invisibility. 

In a conventional LCD, the 
liquid crystal molecules are 
sandwiched between thin polymer 
surfaces that have been rubbed in 
one direction with a velvet doth. 
This helps them change their 
orientation en masse in response 
to an electric field, but also 
produces dust and limits the 
viewing angle. 

New research by Martin Schadt 
and colleagues from Basle-based 
Rolic, reported in this week’s 
Nature, has overcome both 
obstacles. 

They have developed a 
“rubbingless” alignment method 
in which the surface properties of 
the polymer films are modified by 
Illumination with polarised 
ultraviolet light This can be used 
to vary the alignment of the 
molecules within individual 
pixels, and to “time” the angle of 
tflt between the long molecules 
and the polymer surface. 

Rolic Switzerland, lei 616884584; 
fax 616881466. 


jo me oar 

British Steel has developed a new 
computer-based system which 
allows a farnaceman to “see 
inside” furnaces used to reheat 
billets for rerolling into 
high-quality bar. 

Provisionally named Inferno, 
the system is a significant 
advance on previous monitoring 
and control methods, as ft 
provides an on-line method of 
predicting reheating performance 
and regulates furnace conditions 
to achieve the desired results. The 
predictive information includes 
real-time furnace conditions and a 
model based on historical data. 

British Steel UK, tel (0)1708 


Blue-green lasers . ■ 
show test of time . 

Tiny lasers are used in - 
compact-disc players and CD-Rom 

drives to detect digital 

information, and the amount of , 
data that can be crammed on to a 
CD depends on the colour of-the 
light used to retrieve it. 

Blue-green lasers can paefcin at 
least twice as much information 
as the infra-red lasers In today’s 
CD players, but until now the. 
lasers have been shortlived. 

Now experts from Sony’s 
Yokohama research centre, ■ 
wpi i -m gr in the Institution of ~ 
Electrical Engineers* Electronics 
Letters, report that they have =- 
made a blue-green lase r which , 
operated at room temperature for 
more than 100 hours, 10 times 
longer than earlier lasers using 7 
the same materials. 

Contact David Denote at TEE, . . 
e-mail ddmvlet3iee.org.uk 


Under control with " 
low-cost micro 

A low-cost micro control system, 
the size of a personal CD-player, 
has been developed by Siebe 
subsidiary Foxburo for handling 
virtually any control requirement., 
in factories and automated 
commercial b nil dings. 

The “open modular controller” 
also serves as a communications 
module which links PLCs 
(programmable logic controllers) - 
into information networks. This, ' 
says Siebe, will allow islands of . . 
automation in plants to be 
networked into an integrated 
information system. 

Foxboro: UK. tel (0)1293 526000; . 
fax (0)1293 541312. 


Metal wrap shed for 
nylon coating 

Automotive cables, such as those 
used for the throttle or gear . 
linkages, are normally protected 

by a coating of 

polytetrafluoroethylene (PTFE) 
and a n over wrap of closely wound 
steel. PITS Fabricators, part of 
Glynwed’s pipe systems division, 
has come up with a way to 
overcoat a PTFE extrusion with a 
thin layer of nylon, reducing the 
overall weight and the cost by 
removing the need for the 
exp ensiv e metal outer wrap. 

PTFE Fabricators: UK tel 
(0)1462 43S500; fax (0)1462 440042. 


IMPORT ANT NOTICE 

BANCO FRANCES DEL RfODE LA PLATA SJL 
(“Banco F finc fo ") 

Your Imnwdfatm Action Is rwqtmttd. If you have any doubt w8ti respect to 
Urn contents of this notfem, yov should conmdt wflfi yourmMmon. 

To Holdara of Bearer Soeurfttos RepmanUns USMOJXMUKO 1025% 
Claaa A Negotiable ObHgations Dua March 4, 1990 
Common Coda: 4212355 BIN Coda XS00421 23553 
Captafizod (anna used but not dafeed herein have the meanings assigned to 
them In the Fiscal Agency Agreement dated aB of Match 4. 1893 pursuant to 
which the abova Securities have been Issued. 

EXCHANGE OF BEARER SECURfTES FOR W n=HE STS IN A 
REGISTERED GLOBAL CERTVKATE. 
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•flactad.no rights anba«mdMdwfihraqMEttDanrbeareraaaaiSai(iuci]aafli 0 Bewar 
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EURO DISNEY S.CA 


CONVERTIBLE BONDS 6.75 % - JUNE 1991 
NOTICE OF CONVOCATION 

The owners of convertible bonds 6.75 % June 1991 which con- 
stitute the Loan of FF 3.969,000,000 of the Company are in- 
vited to attend a General Meeting on May 30. 1996, at 900 am 
at the registered office of the BANOL'E NATJONALE DE 
PARIS - 1-3. rue Laffiue. 75009 Paris in order to consider the 
following agenda: 

AGENDA 

Approval of the decision of the Shareholders' Combined 
General Meeting on March 12 4 . 1996. taken under the eleventh 
resolution, authorizing the G6ranr of the Company, in accor- 
dance with authorizations given under the tenth resolution 
approved during said general meeting, to proceed with the 
issuance, without shareholders' preferential subscription rights, 
of shares of the Company, of warrants giving right to subsoibe 
to shares of the Company, and of other securities giving right to 
the allocation, immediately or at a later date, or shares which 
may represent a portion of the share capital of the Company. 

Powers for formalities. 

In the event that there is not a quorum or if. for any other rea- 
son. the meeting could not deliberate, a second meeting would 
be convened with the same agenda on June 12. 1996 at the 
same hour and place. 

In order to participate or to be represented in the meeting, the 
owners of registered bonds must be registered on a nominative 
account with the Company at least five days prior (o ihe date 
of the meeting. 

Owners of bearer bonds must, prior the same dale, justify the 
immobilization of their bondholding through their agent 
(bank, financial institution, stock broker). 

The Gurant 


A - Socle ie en Command'll' par Aciirm" »nh a share capiul nf 
FF .CJZMSt-.J'*;. Rcgclercil office: 'ImmeuWe^ Admiaiuiaiits - . Route 
Naiionat*-- >t. C hewy -ilil ISemc-ei-M-imi-). I France I Mailing address: 
BP K'J. F TT7T7 Marne-la-Volkr Cedes 4 1 France i. Registry of Commerce 
and Companies. Mcmr\ B 3.U |7j 



Gencor Limited 

rGencoT) 

( iWuwreo i «i* »HWCTM| 


Gengold Limited 

CGongokT) 

(Rapmai nuntar nWiailOS) 


Randex Limited 

(■RandwO 

(ftegUraUon ni*v OMB77BIDI)) 


Leslie Gold 
Mines Limited 

CLkBO 


Bracken Mines 
Limited 

("Bracken") 

(RatfaMoi (OKW MOII2MB) 


Kinross Mines 
Limited 

PtiraosB*) 
rmnee eamgaaoai 


Wlnkeihaak Mines 
Limited 

fWinkBltiaaft*) 
(Itairenwm number SSiaMOWMt 


(At corpon/BS arm Ihcorporatatf ti Ihe Pepubic of Soum A/riog) 


Cautionary announcement 


On 16 January 1996 Gengold announced that application had been made to the Government Mining 
Engineer and the Commissioner for Inland Revenue for a single mining authorisation over most of the 
Evander GoldfieW and the lilting of ringfencing between Kinross. Wlnkeihaak, Leslie and Bracken, 
together with certain adjacent mineral rights. 

Shareholders are referred to the announcement on 16 January 1996 pertaining to the consolidation of the 
Evander mines. Kinross. Leslie. Wmkelhaak and Bracken together with the mineral rights in the area held 
by Gencor and Randex. 

Negotiations are nearing completion with the various parties to the transaction and shareholders in 
Kinross. Wmkelhaak, Leslie, Bracken and Randex are advised to continue exercising caution in any 
dealing In shares in these companies until such time as further announcements are made. 

Johannesburg 
16 May 1996 



Notice to ihe Holden of 

US$200,000,000 

Winbond Electronics Corporation 

(Incorporated with limited liability in Taiwan. Republic of China) 

2 percent Convertible Bonds Dae 2003 
(the “Bonds”) 

CUSHP #97265 7AA8 ONS #Y95S73AA6 

NOTICE IS HEREBY GIVEN ta the holders of the outstanding Bonds of 
Winbond Electronics Corporation (the “Company"), In accordance with 
the Terms and Conditions of the Bonds, that the bondholders' right 
thereunder to convert any bond into the Company’s Shares shall be 
suspended and shall not beexerc isabledzuingthe following period (the 
“Suspension Period"): 

The period from the dose of business on January 22, 1996 up to and 
including May 23, 1996. 

In addition, uie Company will distribute a 100% stock dividend to its 
shareholders and 32 rnfflkw shares of stock bonus to its employees an May 
23, 1996 (the record date). In accordance with the provisions of the 
Indenture constituting the Bonds, the Conversion Price will be adjusted 
from NTS6&25 per share to NTJ30.83 per share effectively May 23, 1996. 
Bondholders should consult with the Tams and Conditions of the Bonds 
contained in the Offering Circular dated March 6, 1996 for specific 
provisions concerning the conversion rights attaching to the Bonds. 

WINBWffl ELECTROMCS CORPORATION 
Dated: May 16, 1996 By. Citibank, NA. as Tnatee 
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FINANCIAL SERVICES 


The highest quality information is required to compete and survive in this 
dynamic environment. These publications offer you quick and easy 
access to the best information: 


MANAGEMENT REPORTS 

□ Customer Loyalty in the Financial 
Services Industry 

□ Selling Financial Services in Europe 

□ The Future of The UK Financial 
Services Industry 

□ European Treasury Management 

□ UK Institutional Mutual Funds 

□ Virtual Financial Services 

□ Risk Management in Financial Institutions 
in Europe 

□ Systemic Risk Facing the World’s 
Financial Institutions 

O IT in the Financial Services Industry 

□ Financial Technology 

□ European Retail Investment 

□ Technical Analysis - An Insight into 
Reading Charts 


□ Global Custody Services 

□ FT Guide lu Globa] Central Banks 

□ European Bancassurance 

□ FT Personal Pensions 1996 

□ FT Executives' & Directors' Pensions 1996 

□ FT Top Up Pension Plans 1996 

□ FT Unit Trust Year Book 1996 

□ Pension Fund Investment in Europe 

□ Payment Cords in Europe 

□ Prepayment Cards 

□ Current Research in Finance 

O Mergers & Acquisitions in European 
Financial Services 

□ Multimedia - Implications for Financial 
Services 

□ Financial Technology 
NEWSLETTER 

O The Fraud Report 



Please return to Charlotte Green 
FT Financial Publishing, 

Maple House, 149 Tottenham Court Road 
London W1P 9LL, UK 
Telephone: 0171 896 2314 
Fax: 0171 896 2274 


FINANCIAL TIMES 

tuum. ml Pnhlitlim/; 
Pn>i fi/im; p .„ rnliat 

itml triifecrur 
• Wnly, i \ fi, r il,, p/.aSi il 
rnhuii it,/ ,n,/i(ir,T 












'c^y\c*+\&Q) 




FINANCIAL TIMES THURSDAY MAY 16 1996 


'* 

- '.r. 

;^5s 

■ 1 ^ ik 
' 

3 !**•». 

i'-’jaei • 

/*’•-• %iv 

,'Vr : ^ 
; T ^acvv 


r =■ 

• c 


- “Vlst* 


: shsdfe- 


ktJSi 


‘Indian buying opens silver gap’ 


COMMODITIES AND AGRICULTURE 

I ERA to lift I A <xi 


By Kenneth Gooding, 

Mining Correspondent 

India and Mexico had a big 
impact on the global silver 
market last year, as did the 
speculators who seem to deter- 
mined to drive the price up to 
US$8 a troy ounce, according 
to the latest survev from the 
Washington-based Silver Insti- 
tute. 

The institute says th3t 
India s impact on the world 
market for silver in the 1990s 
has been remarkable. “After a 
generation in which it was 
essentially a dishoarder of the 
metal, often in large quanti- 
ties. it has imported 405m 
ounces 112.600 tonnes] in the 
last six years." Annual de man d 
for silver in India, at least at 
present prices, is well estab- 
lished at 75m to 1 00m ounces 
(2.400 to 3200 tonnes), it points 
out. Only Japan and the US. 
use more silver. 

Gold Fields Mineral Services, 
the consultancy that compiled 
the survey, suggests that: “It 
is this sudden arrival of India 
as a major consumer that 
has opened up the supply-de- 
^mand gap [in the silver 
market]." 

For the past seven years sil- 
ver demand has outpaced con- 
ventional supply (mined silver 
and scrap). GFMS estimates 
that last year the gap was 
154.8m ounces. 

That was slightly smaller 
than the 187.4m-ounce gap in 


World silver market 

Troy ounces (bn) 

Precis. |m Scrap 

S I — I Min* 

n B V. -X_ predurtmn 


s /“ Constant 1895 S/ounce 

— IQ 

| Total 

lobncouon 


1988 87 88 

Some. Th» &l»« ktsam 


90 91 92 93 94 95 


1994 because, although there 
was a slight rise in mine pro- 
duction (by 25.1m ounces to 
468.8m) after four years of 
decline and while demand in 
most sectors was strong, there 
was a steep Call in silver coin 
fabrication, which dropped by 
44 per cent in 1995 to 222m 
ounces, its lowest level since 
1989. 

Mexico accounted for more 
than half of the global falL It 
minted only 570,000 ounces of 
silver coins last year, com- 
pared with about 13m ounces 
in 1994. 

The supply-demand gap was 
filled mainly by sales from 
stocks. GFMS says implied dis- 
investment last year was 123m 
ounces, down from 158.6m. It 
estimates that stocks in the 
hands of dealers or at 
exchanges have fallen by 350m 


ounces (10.900 tonnes) since 
1990 and stood at just over 
650m ounces (20.000 tonnes) at 
the end of last year - enough 
to meet the present supply-de- 
mand gap for another four or 
five years. 

'The debate on the level of 
stocks is now crucial to the 
future of the silver market," 
the survey insists, "as some 
speculators have been building 
positions in recent years. The 
issue is going to be how long 
they are prepared to retain 
those positions and whether. If 
they do. it will drive the 
silver price towards the $8 
price they are thought to have 
targeted." 

While speculators helped to 
push the silver price briefly 
through the $6-an-oiince bar- 
rier for the first time in six 
years in 1995. the average Lon- 


don spot price of $.197 was 
marginally below the 1994 
average. 

Scrap - mainly generated 
from the efficient recycling of 
the metal used In photography 
- is now an important compo- 
nent of the silver supply total 
and fills nearly 20 per cent of 
demand. GFMS suggests, how- 
ever. that the price would have 
to move to well in excess of $6 
on ounce to cause any substan- 
tial extra recycling of either 
trade or consumer stocks of 
the metal. 

GFMS estimates that 
demand for silver from the 
industrial and decorative sec- 
tor (mainly electrical and elec- 
tronic applications) last year 
reached 2912m ounces. 11.4m 
ounces above the 1994 level. 
Jewellery and silverware 
demand was up by 6m ounces 
to 2282m ounces and demand 
from the photographic indus- 
try recovered from recession to 
reach 222.1m ounces, up from 
215m. 

The survey suggests that sil- 
ver “has. in a sense, found a 
new role, not so much as a 
precious metal, but as an indis- 
pensable one". 

World Silver Survey 1996: 
USS70 or £ 45 from GFMS. 
Greencoat House. Francis 
Street. London SWlP 1DH. 
England, or from the Silver 
Institute, 1112 Sixteenth Street, 
MW. Suite 240. Washington. DC 
20836. USA. 


uranium 

production 

By Nikki Taft in Sydney 

1 Energy Resources of Australia, 
part of the Melbourne-based 
North group, said yesterday 
that it had received final 
approvals to expand mining at 
its existing Ranger uranium 
mine in the Northern Terri- 
tory. 

The go-ahead for the mining 
of the “Ranger Orebody 3" • 
which lies within the existing 
Ranger mine lease boundaries - 
from the territory government 
should significantly extend the 
mine's life. Proven and proba- 
ble reserves in the new ore- 
body are estimated at 56,615 
tonnes of uranium. ERA plans 
to mine by open-cut methods, 
and will start production from 
the orebody in July next year. 

The expansion of Ranger 
comes as ERA is also seeking 
develop a new underground 
mine, fairly close to the exist- 
ing mine facilities. The move is 
highly controversial, with both 
anti-nuclear lobbyists and 
environmentalists strongly 
opposed. ERA bad previously 
been onable to develop a new 
mine, given the Labour federal 
government’s restrictive “three 
mines" policy. The election of 
a new conservative coalition 
government in March meant 
that the policy was overturned. 
The new federal environment 
minister is now assessing 
ERA'S plan. 


Agreement ‘close’ on Western 
Australian iron ore project 


By Nikki Tait In Sydney and 
Laura Tyson In Taipei 

Trading in the shares of 
Kingstream’s. the small Perth- 
based exploration group, was 
suspended yesterday, as the 
company said it was close to 
an agreement with Taiwan's 
An Feng company on the 
development of its ASlbn-plus 
(US$80Qm) Mid-West iron and 
steel project, near Geraldton. 

If successful, the negotia- 
tions could bring a second 
major iron ore processing oper- 
ation to Western Australia. 

In a statement to the stock 
exchange. Kingstream said 
that final talks with the poten- 
tial Taiwanese investor were 
due to take place today and 
could result in an agreement 
being signed tomorrow. 

The An Feng group, based in 
the southern port city of 
Kaohsiung, includes listed 
Feng An Metal Industrial, one 
of Taiwan's largest steel-mak- 
ers. The group does not have a 
fully Integrated manufacturing 
facility in Taiwan and is seek- 
ing to secure a steady supply 
of raw material, which it pro- 
cesses and sells to downstream 
customers. 

if the joint venture deal went 
ahead, it would probably see 
An Feng taking a 70 per cent 
stake in the project, with 
Kingstream holding the bal- 
ance. The project would be 


Iron Ore Company of Canada will quickly resume normal 
operations at its Qnebee-Labrador mines, concentrators and pel- 
let plant following a 77 per cent union ratification of a new 
three-year contract, writes Robert Gibbens in Montreal. 

The IOC operations were hit by a 40-day strike after an earlier 
offer was rejected, though shipments to world customers contin- 
ued from stocks. 

The company, which would not immediately reveal details of 
the new contract, said it expected to ship nearly 17m tonnes of 
iron ore concentrates and 10.5m tonnes of pellets in 1996 because 
of strong international markets. 

Qnebee-Labrador is one of the world's leading iron ore sources. 
Quebec Cartier settled with its unions last month and the third 
producer, Wabash, is expected to sign a s imilar agreement to 
IOC’s. Total capacity of the three producers is around 50m 
tonnes in concentrates form. 


looking to produce 2.4m tonnes 
annually of carbon steel slabs, 
with An Feng entering a "take- 
or-pay" contract to acquire 
Kingstream 's share of output. 

Hie Taiwanese group would 
also “assist" in providing 
equity finance for the project 
and arrange debt-funding. 
Kingstream did not put a fig- 
ure on the development cost, 
but this is thought to be 
between AS12bn and ASl.Jbn. 

The Mid-West proposal is one 
of half a dozen iron-ore pro- 
cessing projects being mooted 
for development in Australia’s 
resource-rich Pilbara region at 
present All are seeking to cap- 
italise on the forecast increase 
in Asian demand for steel and 
steel-making products into the 
next century. 

To date, however, the only 


project to get a firm go-ahead 
has been BHP’s new direct 
reduced iron plant at Port Hed- 
land. The ASI.obn facility' was 
approved last year, and is due 
to produce 2m tonnes a year of 
hot briquetted iron, which then 
could be sold to Asian custom- 
ers and fed into the new gener- 
ation of electric arc furnaces. 

A feasibility study on the 
Mid-West project started a cou- 
ple of years ago and was com- 
pleted at the end of 1995. If the 
project goes ahead, it would 
utilise iron ore deposits at Tal- 
lering Peak, to the north-east 
of Geraldton. DRI technology 
would then be used to convert 
iron ore into feedstock for a 
local electric fhmace facility. 

Shares in Kingstream were 3 
cents down at 78 cents when 
suspended. 


Profit-taking hits gold demand 


Preussag plans Albanian chromium revival 


By Kenneth Gooding 

Many German and Japanese 
investors took their profits on 
gold bought in 1995 and con- 
tributed to a 7 per cent drop in 
gold demand - to 636 tonnes - 
in the first quarter this year in 
those markets monitored by 
the World Gold CounciL 
The council, a promotional 
organisation financed by some 
gold producers, points out that 
early last year a combination 
of circumstances in Japan - 
including the Kobe earth- 
quake, problems in the finan- 


COMMODITIES PRICES 


rial sector and a record low 
yen price for the metal - drove 
demand there to unprece- 
dented levels. So the 58 per 
cent drop in the first quarter of 
this year in Japanese invest- 
ment demand to 20 tonnes 
came as no surprise. 

“Given that gold investments 
made in April 1995 and sold in 
February 1996 yielded a 31 per 
cent capital gain [in yen 
terms], it was surprising that 
investment offtake amounted 
to a net 20 tonnes," it adds in 
the latest demand trends sur- 
vey. 


Similarly, in Germany 
investors took profits as the 
price in local currency moved 
higher. This resulted in a 49 
per cent drop in German 
investment demand to 5.6 
tonnes. 

Overall, the markets covered 
by the council, which account 
for about 80 per cent of world 
gold demand, saw a 53 per cent 
drop in investment demand for 
gold. However, demand in 
other consumption areas held 
up well when compared with 
the record demand seen early 
in 1995. 


Ms Helen Junz. director of 
the council's Gold Economics 
Service, said: “After excep- 
tional growth in the first half 
of 1995, which brought the 
year’s total demand to record 
levels, an e asing of demand in 
the first quarter was to be 
expected, especially as there 
was an upsurge in the gold 
price this year". 

She suggested that for 
1996 as a whole, gold demand 
would “consolidate at high 
levels, although perhaps not 
quite equalling the 1995 
records". 


By Marianne SulHvan in Tirana 

Preussag’s US$50m bid has 
won it the task of revitalising 
Albania's sagging chromium 
industry. 

The Ge rman company will 
take an 80 per cent share in the 
eight mines, together with five 
processing plants, in the 
country's chromium-rich 
Bulqize region. It will become 
the first foreign investor in the 

Bector. 

According to officials at 
Albania’s Ministry of Mineral 
and Energy Resources, Preus- 


sag's $50m will be invested 
over a five-year period for the 
modernisation of the existing 
mines and the ferrochrome and 
chromium concentrate process- 
ing plants and production 
enhancement facilities. 

Albania, once the world's 
third largest chromium 
exporter, has been trying 
through a combination of for- 
eign investment and European 
Union aid to revive its minin g 
industry, which collapsed after 
the county's transition to 
democracy in 1991. 

Chromium production in 


BASE METALS 

LOHDOM METAL EXCHANGE 

(PRcea torn Amalgamated Metal TratSng) 

■ AUUfiMNHJM. 0Ql7 PURITY CS pet tonne) 


Precious Metals continued 

■ GOLD COMEX (100 Tray at; S/troy oc) 


GRAINS AND OIL SEEDS 

■ WHEAT LCEK pgr tonne) 


SOFTS 

■ COCOA LCE CDtoma) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (400001* cents/fas) 


Cash 

Close 1811-12 

Previous 18205-81.5 

rtflMoar 15BB 

AM Olffclel 1S0B-6OO 

Kara dose 

Open W. 215.794 

Total etoly n*now 64.120 

■ ALUMINIUM ALLOY ($ per tonrad 

dose 1345-55 

Pravtam 1350-60 

WgMora 

AM Official 1340-42 

Kerb dose 

Open ira. 5,282 

Total dally turnover 1.946 

■ LEAP tt per tunnel 

Close 845.5-6.5 

Previous B47-B 

HlgWJpw 8425 

AM Official 842.53 

Kerb dose 

Open int 35047 

Total deity nxnover 5398 

■ fiBCKEL. (S per tonne) 

Close 8050-60 

previous 8150-60 

HfcWtaw 8020 

AM OfflcW 8016-20 

Kerb dose 

Open im. 42^27 

Total daily turnover 17 .276 

■ TIN (S per tonne! 

ntn**, 6S1O-20 

Previous 6545-55 


ilSgWtow 

Offict 


Official 6510-15 B5 

Kerb dose „ 644 

Open Int 16 * Z6S 

Total daily tunover 3.482 

■ ZB4C. special Mg*i grade j$ per tonne) 


3 mthe 
1645-48 
1655-555 
1646/1630 
1633.5-34 
1836-37 


1385-60 

1388-88 

1385/1360 

1376-80 

1380-65 


843-35 

842- 25 
844/838 
8395-40 

843- 4 


8155-80 

8265-70 

8220/8070 

011S-2O 

8110-20 


0525-30 

8566-80 

655545480 

6520-25 

6480-85 



SMI - 

wys- 



OPM 


Sett 

Bar's 




0pm 


Salt 

Day* 




Op™ 


Salt Day’s 



0 pm 


taten 

ttaagg 

n* 

tara 

M tai 


priea 


High 

Lw 

VM 

M 


prim 

±mg» 

Mg* 

Low 

*4 

fin 


Prim mange tOgh 

Ism 

(M 

tat 

MW 

382.6 

+09 

- 

- 

- 

■w 

12350 

-155 

125 75 

12300 

25 

89 


TOM 

-9 

- 

- 

- 

158 

Jm 

66325 -6125 80.450 

59 450 

6211 

27002 

Job 

393J> 

+00 

3830 

3027 

27.183 82J77 

JUI 

127K 

-1.70 

12610 

12725 

200 

im* 

M 

1124 

-5 

11Z7 

1118 

981 

22353 

tag 

52600 -6250 63050 

62200 

6085 26583 

JM 

395.0 

+0.7 

- 

- 

- 

Sap 

116.65 

-0.10 

11650 

11650 

a 

384 

S*P 

1142 

-6 

1148 

1138 

1001 

45005 

Oct 

64.700 -6075 64.775 

64225 

20Z7 

16635 


3965 

+0.7 

3999 

395.9 

3X32 32.031 

Mm 

118.55 

+620 

11860 

11600 

96 

3085 

Dm 

1048 

+3 

1050 

1040 

330 

28206 

Dac 

62200 -6150 62.725 

62275 

1022 

10203 

Oct 

3991 

+0.7 

398.6 

3880 

388 5.748 

Jm 

12025 

-615 

120.10 

120.10 

10 

995 

Mar 

10*4 

♦1 

1046 

1038 

906 

33054 

Feb 

61.675 +6050 61000 61.400 

504 

8019 

DM 

4014 

+0.7 

4022 

401.1 

1241 32.177 

Ms 

122.10 

-0.40 

12300 

122.00 

4 

140 

•fcy 

1064 

+1 

1055 

1054 

72 

18002 

Apr 

64.400 -0200 64000 

64250 

89 

1026 

Tatai 





33886285,744 

Tnbd 





343 

M** 

Total 





L3791S9JK2 

Total 



17039 95042 

■ PLATINUM NYMEX (50 Troy cc.; S/troy oz.) 

■ WHEAT CBT (5.0000U rnm; centsTSOb butfW) 

■ COCOA CSCE (10 tonnes; S/lonras) 


■ UVE HOGS CME (40.000feK eant£/B») 


JM 

407.7 

+91 

407.9 

4Mi 

35 » 19.514 

Mar 

670.00 

+200 

875XD 658.00 

42 

S3 


1388 

-2* 

1409 

1404 

4 

24 

Jm 

65 050 +6730 66100 

64.400 

3206 15/372 

Od 

4107 

+32 

4110 

406,5 

220 3258 

JM 

58225 

-1.00 

58900 

58000 

13714 

56703 

M 

1404 

-14 

1418 

1401 

3056 32.121 

M 

61.250 +6250 61.500 

66900 

2.782 

9037 

Jm 

413.4 

♦a* 

4130 

4130 

1 977 

Stt 

57900 

+100 

58300 

577.00 

2.461 

15.775 

s W 

1413 

-14 

1424 

1409 

606 

19.409 

•m 

56.225 +6025 56450 56900 

916 

5045 

Apr 

416.1 

+32 

- 

- 

2 1/406 

Dm 

56550 

-100 

56600 

56300 

3.192 

17.344 

Dm 

1427 

-14 

1438 

1424 

647 

17,770 

Oct 

51.425 -0250 51000 

512® 

513 

S2S1 

TOM 





3821 25756 

Mar 

57800 

- 

58400 

57600 

106 

1.S23 

Mar 

1435 

-11 

1442 

1438 

257 

14,153 

Dee 

5*050 -6500 55250 

54000 

6*4 

5273 


■ PALLADIUM NYMEX (1 00 Troy ozj Vtroy at) 

Joe 13630 +180 13730 13450 2Z7 4.607 

Sep 13750 +155 13650 135.75 4 3570 

Dec 13850 +185 5 577 

T«t 227 8,754 

■ SILVER COMEX (5.000 Tray OZj Cents/tray ozj 



5375 

+1.6 

- 

- 

20 

183 


539.1 

+12 

- 

- 

- 

3 

Jal 

5412 

+1.2 

5440 

5370 

12046 

65049 

Sap 

5464 

+12 

5490 

5450 

387 

14.416 

Dae 

5540 

+1.3 

557.5 

553 0 

60 

9.786 

Mar 

ratal 

5610 

+12 

5590 

5560 

2 3,559 

13024 99017 


(lay 520.00 +300 520.00 520.00 3 170 

Total 1*582 93.285 

■ MAIZE CBT (5.000 bu mlrt cant5/56fa busfteQ 

May 500.50 -450 51275 49650 3.733 1191 

JM 48750 +025 49158 48225 41.73B1S104T 

Sep 42450 +5.75 43000 41850 11153 680S7 

Dec 3S62S +4.75 359.50 35250 29992148.068 

Mar 364 00 +550 36450 35900 1536 17248 

May 36550 +450 36650 36350 525 2.462 

Total 96 580406568 


1 6573 

5471 99,184 


■ COCOA (CCO) (SCRVtonne) 

Hay 14 Price 

DM* 106607 

■ COFFS LCE (S/lame) 


ENERGY 

■ CRUDE Oft. NYMEX j42J00 US gelfr. Vbanpf) 


Ctosa 1047-4B 1074-74.5 

Sevtaua 1048-49 1075-755 

HtaMOW 1042 107 S/1067 

Kert> doss „ ^ ,073 ’ 74 

Open InL 71 

Total daBy turnover 14556 

■ COPPER, tirade A S per tonne) 

<~w+. 2750-55 2657-58 

277M1 2679-80 

zesr/zese 

Kerb daw 2650-51 

Open m. ««« 

Total daBy opnover B3.47U 

■ LME AM 0»c*al E/S i* 1 * 1 f 1 ® 0 
LME Ctosktg 06 aM 1.S 14E 

Spot 15136 3 mthK 15114 6 mBK 1.5(03 9 naa: 15084 

■ mGH GRADE COPPER (COMEX) 

*m n«y*a 

price drama W* 1» W “ 

Ma , 128.15 -8.75 12850 127.20 677 6342 

■ 126.15 -0.45 12650 12570 3 l 7 3.231 

M 12355 -0.45 12455 12250 7.703 26518 

tag 1 Z 1 M -050 12175 120.70 1 741 

113-15 -0.15 119.70 11620 
M 11755 -015 .17.00 1.750 22 40 


2657-S8 

2679-80 

2667/2639 

2646-47 

2650-51 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

Sirred b/NM HathsdlM 


Latest Day's 
price taranga H* 

Jm 2138 -014 21.46 

JM 2030 -0.12 2047 

ABB 1157 -0.10 19.72 

Sep 1006 -0.11 1&17 

Oct 1677 -013 18.65 

Nov 1855 -015 18.55 

Total 

■ CRUDE OIL IPE (S/baireQ 


Open 

Una IM tat 

21.17 41.307 66,246 
2020 25.400 65,494 
19 46 7347 57.012 
19LOO 6.731 37.761 
1071 5.130 22325 

1051 489 16.785 

91365443^90 


■ BARLEY LCE (E par tonne) 

Met 

11500 

-000 

. 

_ 

123 

Sap 

109.75 

-025 

- 

- 

66 

Mm 

11125 

-020 11100 

turn 

3 

M4 

Jan 

113 45 

-0JV 

- 

- 

118 

Mar 

114.50 

-690 

- 

- 

41 

Total 




3 

1077 

■ SOYABEANS C8T fSOCOHu (IN): cenlI/60B) busMU 

Mar 

80900 

-1.00 81250 

80650 

1202 

1289 

jm 

91550 

-325 82200 

B1150 

33043 

79.195 

Aog 

815 75 

-275 82250 

814 00 

2213 

12.705 

Sep 

799.75 

-025 80600 

79800 

482 

6707 

tar 

7B950 

-100 79500 

78700 

14.797 

76096 

Jan 

795.00 

-1.50 80650 

793.50 

580 

7,029 


Hay 

2013 

+18 

2015 

2000 

153 

1098 

JM 

1957 

♦12 

1958 

1645 

1048 

>6084 

Sap 

19*7 

♦15 

1945 

1935 

546 

6056 

Nm 

1940 

+6 

1940 

1833 

336 

2677 

Jan 

1916 

+7 

1917 

1910 

59 

1.775 

lira 

Total 

1835 

+13 

1887 

1886 

34 720 

30W 30.TI5 


Late* Daft Open 

price change M* lew Vet td 

n 1029 -006 1945 1935 13382 21732 

i 1550 -0.08 1066 1046 17,198 85303 

ig 17-94 -0.11 18 04 17.92 3.138 23.739 

p 17.63 -009 17.67 17.58 412 12.176 

4 17.40 -0.10 17.47 17.35 455 8365 

m 17X3 —0.10 1723 17.19 415 5JJS9 

a I 35,140 192^90 

HEATING OB. NVMEX <42.000 IE qbBl: c/US gate! 


Latest Bay's 
price change High 

54 75 -057 55.70 
5325 -026 53.75 
5295 -026 5320 
5325 -0.26 5346 
5X80 -026 5401 
54.45 -0.16 5426 


tar IM M 

54 40 13204 20.743 
52.95 6.193 17208 
52.75 1.580 14.223 
5320 716 6.647 

5380 57 4.722 

5420 250 5212 

23.179 99882 


■ GAS OIL PE (Sftarnel 


Sen 

Oafs 



Open 


Price 

change Mgb 

tnsa 

Vol 

U 

Jm 

166.75 

-625 167.25 

16600 

5.080 

14.939 

JM 

164.00 

- 164.50 

16350 

2076 

9.117 

Mg 

1G2.75 

- 163.50 

16200 

706 

6.822 

sep 

16300 

- 16300 

16300 

146 

3,787 

Dei 

183 25 

- 16300 

16300 

239 

2003 

Mm 

16325 

-025 

- 

- 

1.416 

Total 




arm 

46461 


r^* 1 "**'* r 

381BCKS220 488.83 

iJSSSX 35tu * 49143 S 

* W^HlOh 3B2.70-383.10 to, 

I - ! 

1 

2 montns 

3 months _ _ __ IK _ 


sneer H* 

Spot 
3 month* 

6 months 
1 year 
Sold Coins 
Krugerrand 
Maple Lea/ 
New Sovereign 


prtray OZ- 
355*5 
38020 
36555 
375.65 
S price 
391-394 
40X05-405 55 
01-94 


US cts equfv. 
540.00 
546.50 

553.05 
580.70 
E equhf. 
2SB-260 


■ NATURAL CAS NYWX pOJOO mnCM: S/wraBtu I 

latatt Days Ham 

price change Mgh Lear Vol tat 

Jn 2275 +0.D02 2280 2255 1Z175 25JS9 

Jd 2200 -a 002 X3D5 2285 5225 36.059 

Abb iwra -0.006 2290 2275 2276 16.392 

Sap 2250 -0002 2253 2235 1.635 15.472 

Oct 2246 -0006 2250 2235 596 12000 

MDf 2280 -0006 2286 2275 292 8031 

Total 2*049147342 

■ UNLEADED GASOLINE 

MY1EX (42.000 US galfc, PIS flafcJ 

latest DBiTa °P“ 

price chaw HP l" « “ 

Inn 67J35 -128 68 47 6630 T3387 28.887 

M 64.45 -0.76 65J0 6420 5.445 19^8 

tag 81.60 -044 6210 61.45 1313 14348 

Sep 5830 -025 s.35 SO* 353 3.665 

Oct 55.90 _ - - 1 1.506 

MB* 5430 3® 

TIM 21371 SB.7B8 


M SOYABEAN OtL CBT [SaOOOtos cent3Ab) 

Hay 26.96 -019 Z7.14 26.90 1329 1.234 

Jd 27^7 -021 27-57 27.15 11330 52.925 

Aug 27.44 -024 27.93 2735 891 11J04 

Sep 27.63 -OJi 27.85 2732 643 5.621 

Oct 27.73 -025 27.95 27.63 265 4.171 

Doc 2800 -022 2825 2730 2264 19337 

Total 17281 88248 

■ SOYABEAN NEAL CBT <10Q tons; S/tcn) 

May 2493 -02 250.7 2485 1.141 1.453 

Jd 252.7 -0 1 254 8 2520 11A52 50.726 

Aug 2520 -06 254 3 252 0 2341 112«1 

Sap 25a2 - 2522 24ft5 1394 7.413 

Oct 247.7 -0.5 *93 2470 345 3.502 

Dec 2481+03 249 0 247 0 2335 17.562 
Total 20240 94354 

■ POTATOES LCE (Ptome) 

Jan 225.0 - - - - - 

Mae 825 - 

Mar 110.0 - 

Apr 1308 -23 1320 1305 62 10* 

May 1410 - 

Total B I OB 

■ FREIGHT fBIFFEXl LCE (SIQ/ndax polmj 

Hay 1389 -21 - - - 689 

Jub 1297 -16 - - - 561 

Jd 1255 -12 1260 1255 28 2018 

Oct 1355 -10 1355 1350 15 1fl74 

An 1383 -5 - - - 52 

Apr 1395 -19 - - - 32 

Total 43 

Close Piev 
BH 1442 1438 


FUTURES DATA 

AS future s data a&plieci tv CMS. 


Nutt and Seeds 

Prices from Kenl*o Group; US$ a tonne. Ira- 
nian pistachios SOSO raw fin shall) namally 
opened (round): 1995 crop 3,300 CFH/FOT 
MEP. easy. US aknonds (shelled) NFS 20/22 
1905 crop 6.500. Calltamla Aferamd Board crop 
estamla ra 520m b - openrng pnee lor 25/27 
b 5,100 FAS. September stdpmenL US wetauts 
LHP 20"^. - crop esllmaie due end -May; 
prompt 6.100 FAS California, easy. Indian 
cashews raw; 1095 crop. W-320. 6.150 spot 
Eoope - soh; 1996 crop from ori^n 5^50 
CFR India l a second halt 1996 TuWi hazel- 
nut kameta, 1115 standard 1 b. 1995 crap. 
3.100 FOB MEP; new crop a) 3,000 FOB MEP. 
TurKfch aprirotfi M" ■*. 1»6 estanate pub- 
lished - price «Jea o» 2.400 FOB MEP. Chinese 
pme nut Verae^. Chmase dertutmg lollowlng 
mcraoso Iram 4,500 7JJ00. baet sunflower 

seed - new crop &«"• esUmale at 1.900 CFR. 


■ COFFEE -C’ CSCE (37^00Hia; centa/tt») 

May 127J5 +6J0 127.75 17725 182 37S 

Jd 126.45 -020 127J5 12E00 6,187 1 938 

Sep 125J0 -005 126.00 124.90 1^40 5W1 

Dec 12115 +0 30 12175 12100 490 2X33 

Mar 121 JO - 122.00 121 JO 128 013 

May 12000 - 120JM 120.00 2 332 

Total 8/229 2BJ5B3 

■ COFF^ QCO) QJS cents/pound) 

May 14 Pnw. tty 

Coop dafly 112.16 11212 

IS day average 11217 11224 

■ WHITE SUGAR LCE (S/tonne) 


ft* 75.150 -ft 350 75.750 75JB0 80 848 

Tdd SJtn 43,145 

■ PORK BBJJES CME WLOOOIba: cent 3^ 

May BQJSD -OS25 92000 80700 775 1.151 

Jd 86560 -1.000 88500 06.125 1.730 5329 

Ano 831650 -a 725 85.550 83550 540 2392 

Feb 81.350 -0350 82 700 81350 53 550 

■hr 82000 -0.400 82300 82000 8 44 

May 83J50 2 58 

Totd 2317 10,124 

LONDON TRADED OPTIONS 

Strike price S tonne — Cals Put* — 

M ALUMINIUM 

199.754) LME Jun Sep Jun Sep 

1500. 118 158 3 12 

1800. 33 86 14 39 

1700 3 38 83 90 

■ COPPER 

(Grade Al LME Jun Sep Jun Sep 

2500 234 130 3 48 

2800— 141 78 8 92 

2700 B6 40 33 154 

■ COFFEE LCE Jd Sep Jd Sep 

1800 127 203 70 157 

1950 101 180 94 183 

2000 80 161 123 214 

M COCOA LCE Jd Sep Jd Sep 


3770 

-04 

377 5 

3750 

1095 11.127 

875 

249 

272 

- 

3460 

-62 

3465 

3440 

453 5059 

900 

224 



3350 

-10 

3360 

3350 

105 3.430 

925 




3292 

-27 

3320 

mo 

1*0 3.120 

■ BRENT CRUDE tPE 




3273 

-20 


3280 

89 1236 


Jun 

Jul 

Jun 

3261 

-3.7 

3290 

3290 

84 277 

1850 

. 

50 

. 





2088 25004 

1900 — . 

25 

34 

3 


Total 2 JB 8 25404 

■ SUGAR 11’ CSCE II 12000fi»: rena/Ba) 

Jd 1093 +002 11XO 1083 16.686 55.170 

Od 10.59 -0.11 10.70 1056 *2B7 36.181 

Mv 1061 -0.11 1069 IQ 60 2576 27.371 

by 1089 -0.10 10.66 1059 786 7.714 

Jd 1051 -010 1054 1057 252 4030 

Od 1051 -0.08 1057 1051 207 1523 

Total 24554 132JM4 

■ COTTON NVCE (50.000838; oantBflbeJ 

Jd 8250 -037 83-20 8242 7.286 24.082 

Oct HZ 38 -002 8275 8226 535 3,993 

Dec 81.93 +013 8220 8155 2796 28072 

Mar 8270 +0.19 8285 8280 <7 3338 

Hey 83.35 +025 8355 8325 22 1.533 

Jd 8375 +045 - - 40 635 

Total 10090 83080 

■ ORANGE JUICE NYCE 1150004*; centsAM 


1950™ 10 16 - 

LONDON SPOT MARKETS 

■ CRUDE Oft. FOB (per Darren +or- 

Dubal 116. 82-600* -0.08 

Bran Blend (daed) S19.3M.43 -0.18 

Bran Blend (Jutyi $18.52-653 -0.065 

W.T.I. S20 .32-0 -34k 

■ OIL PROOUCTS NWEpiOrrpt detlvery GIF (tonne) 


Premfcjn Qasdfrie 

Gas OK 

Heavy Fuel 08 

NapMha 

Jet fim 

Diesel 


S234-238 

$176-176 

$100-102 

$190-193 

$193-194 

$178-191 


JM 

11705 

+610 

11640 

11650 4041 

12075 

Sep 

117.45 

+615 

118.10 

11700 

1.685 

4043 

Ito* 

11530 

-am 

11500 

11500 

251 

1061 

Jm 

‘ 11300 

-020 

114.10 

113.75 

158 

3.581 

Btv 

11500 

-020 

11600 

11500 

17 

265 

■w 

Total 

11700 

-am 

- 

- 

143 

6072 22016 


VOLUME DATA 

Open Merest end Volume data shown for 
o om r a ue traded on COMEX NVMEX CRT. 
NYCE, CME and CSCE are one day r areas. 
Volume $ Open interest locals are for traded 
men ms 

INDICES 

■ REUTERS (Base. 18/9/31 = 100) 

May 15 May 14 month ago year ago 
2147.7 2158.0 2104.2 2324.5 

M CRB Future* (Base: 1987=10(0 

May 14 May 13 month ago year ago 
26022 260.84 35504 23167 

M GSa Spot (Baser 1&7fc1 00} 

May 14 May 13 month ago year ago 
210.74 211.37 213.40 1KM4 


■ NATURAL QA3 (Ptnoertherm) 

Baer on lJun) 9.50-900 +4X15 

Anaum 4pa Tat London <P I7U 3S9 ®9? 

■ OTHER 

Gold (par troy OZji $392.70 +0.65 

SSver (per troy oz& 540. 50c 

Plattmerr (per iray oz.) $403.00 

Paaacfium (per tray oz.) Si 33.75 +0.75 

Copper 134.0c -20 

Leal (US prod.) 4300c 

Tri (Kuala Lumpul 16.l0r 

Trr (New Yorifl 30730 -1.00 

Came (he we&m I0a49p +039- 

Steep (five welfrni 15544p -3223’ 

Ptgs (live wetdittf 117.B3p +7XO" 

Lotl day sugar (raw) S2838 -4.4 

Lon. day sugar (wtej $397.5 -35 

Barley (Big. feed! 114.40 

Maize (US No3 Yetow) Una 

Wheal (US Dart Noniv Unq 

FtLfcber Uun)f 102.50P 

ftuttaer (Jd)¥ I02.5ft> 

Rubber (KL RSS Nol) 373 50m +1.00 

Coconut 01 (PhO§ BtKUJv 

PBkn CM (Malay .)§ $545. Qz -25 

Copra Ph*)§ $503 ,0z 

Soyabeans (US) 22SDz 

Cotton Outtook*A‘ index 8250c 

Wood ops IB4s Supra) 432p 

f per tone untes at hy pp gtated. p pmea/fcg. c conbAx 
i raqgUkg. m Mdsvdan eana/kg. z Uay'Jm. * Jd- v Aor; 
Usy v tac’-M 1 * JravJd. 9 Lonocn Physfci 9 CF 
Bon e raam $ Buaon mratel dose. ■ Orange On aeok. 
TBased on 1,552 hood d ptgi sola. 


1995 totalled 243,000 tonnes, 
down from 1.2m tonnes in 1989. 
Albania's chromium reserves, 
heavily centred around the 
Bulqize mining region, about 
200km north-east of Tirana, the 
capital, are estimated at some 
37m tonnes. 

Preus sag’s investment was 
made possible by the passage 
last year of an Albanian law on 
mine privatisation, under 
which foreigners are permitted 
to own up to 80 per cent of the 
mines. The other 20 per cent 
will be owned by Albanian 
shareholders through the coun- 


try's voucher privation pro- 
cess. 

Final terms of the contract 
are expected to be signed in 
the co ming weeks. The com- 
pany is reported to be p lanning 
to concentrate on ferrochrome 
exports and the maintenance 
of all the mines’ workers with 
increased wages. 

Also planned by the German 
group, with an additional 
investment, is the rehabilita- 
tion of infrastructure in the 
area, including the telephone 
system, roads railways and 
hospitals. 



CROSSWORD 

No. 9,070 Set by FETTLER 



ACROSS 

l Look around for a possible 
customer (8} 

S Believed taking exercise was 
of some assistance (6) 

9 Louis, fiddling with c use us, 
leaving half that’s very sweet 
(8) 

10 Revolutionary America lost 
one battle zone (6) 

12 Commoaty, it is not a stain or 
blemish (5; 

13 Leisurely walk made Peron 
mad (9) 

14 Conspicuous head on heart of 
acanthus (6) 

16 To characterise thus might 
nettle one (7) 

19 Dancing veleta with energy to 
raise mind and feelings (7) 

21 Pens are sly when wielded 
wickedly (6) 

23 Exchanging note. 1 get a treat 
(9) 

25 A gelding is an easy paced 
horse stabled in this way (5) 

26 Gave an account of take off 
over the moon (6) 

27 Paragon showed the way to 
be copied (8) 

28 Transposes common food as 
festive fare (6> 

29 Closed up one end wrongly (8j 

DOWN 

1 When cultivated, it is placed 
in an area of land (6) 

2 Behaving like a mule, so 
turned into beast {$\ 

3 The reason why pinto flicked 
its tail behind its bead (5) 

4 A cake etc, battered, with beef 
filling (71 


6 Seriously, this bird eats its 
home (91 

7 Plain orthodox priest taking 
mass (5) 

8 1 bested a nasty disease (8) 

11 It's only a fish (4) 

15 Measure put before irregular 
court meant it was an edict 
(9) 

17 Sailor, engaging catch, in 
waterproof cloth (91 

18 Check underclothing and 
dress again (81 

20 Gallery reflects the French 
state (4; 

21 German song, now played for 
the rest (3-4) 

22 Under the influence, look! 
Dead drunk (6) 

24 Good to show enthusiasm for 
what is serious (5) 

25 Undresses when going up to 
retire (5) 


Solution 9,069 
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INTERNATIONAL CAPITAL MARKETS 
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German bunds and French OATs outperform 


By Samer Isfcandar hi London 
arid Lisa Bransten in New York 

European markets traded 
quietly ahead of today's Ascen- 
sion Day holiday in several 
countries. The release of the 
European Commission's eco- 
nomic forecasts for 1997 came 
too late to have any significant 
effect on the markets. 

Some traders said the fore- 
casts for France and Germany, 
which showed both being very 
close to meeting the Maas- 
tricht criteria for European 
monetary union, appeared 
somewhat too optimistic. Ger- 
man bunds and French OATs 
outperformed other European 
markets. 

B German bunds ended 
slightly lower, but outper- 
formed gilts and BTPs. Lille’s 
June bund future closed at 
96.62, down 0.17. In the cash 
market, the 10-year benchmark 
bund closed at 9&56, down 0.22- 
The 10-year yield premium of 


US Treasuries over bunds fell 
by 6 basis points to SO points. 

Although the European Com- 
mission's forecasts showed 
that Germany's public debt 
next year was likely to be in 
excess of the imposed limit of 
60 per cent of GDP, economists 
said this was unlikely to raise 
doubts over the feasibility of 
European monetary union. 

Some analysts even said the 
data was bullish for high-yield- 
ing European markets. “If the 
rules are relaxed in order to 
admit Germany [into the single 
currency], the chances of less 
well placed countries [such as 
Spain and Italy] will be 
enhanced," said one. 

B French bonds closed lower, 
in line with bunds. Matifs 
June notional future settled at 
123.20. down 0.22. In the cash 
market, the 7 V* per cent OAT 
due 2006 closed at 105.52, down 
0.22, its yield spread over the 
equivalent bund unchanged at 
3 basis points. 


The French Treasury 
announced yesterday that 
Cades, the institution created 
to man age the accumulated 
debts of the French social secu- 
rity system, is to launch a 
global commercial paper pro- 
gramme to raise in the region 
of FFr35bn by the end of next 
mouth. Beaters reports. 

GOVERNMENT 

BONDS 

The programme will be 
arranged by Lehman Brothers 
and be issued in both the euro- 
market and the US domestic 
market The commercial paper 
issue, whose size was broadly 
in line with expectations, is 
part of a wider programme to 
raise Frl40bn by June 2& 

B UK gilts continued to trade 
in a relatively tight range, but 
closed lower after the release 
of slightly stronger than expec- 
ted labour statistics. Liffe's 


June long gilt future settled at 
106&, down g. The 10-year 
benchmark gilt, the iVi per 
cent band due 2006, closed at 
96%. down &. 

Data released yesterday 
showed that the rate of growth 
in average earnings had accel- 
erated to 3.75 per cent in 
March and unit wage costs in 
manufacturing bad risen by 4.1 
per cent year-on-year. 

Traders are now likely to 
focus on today's release of 
retail price data. Economists at 
Yamal chi international believe 
that after yesterday's sell-off, 
the market might be supported 
by bargain -Iran ting if the RPI 
shows moderate growth. 

Mr Andrew Roberts, bond 
, analyst at UBS, said index- 
\linked gilts outperformed 
fixed-income securities, a rare 
occurrence that he qualified as 
a “safety-first trade". 

B Italian bonds ended lower, 
with market participants 
awaiting the details of an 


immin ent mini-budget. Liffe's 
June BTP future settled at 
114.41, down 0.29, but slid fur- 
ther in after-hours trading to a 
low of 1142S. In the cash mar- 
ket, the 10-year yield spread 
over bunds widened by 4 basis 
points to 337 points. 

Analysts were divided over 
the likelihood of this spread 
tightening further. Mr Kirit 
Shah at Sanwa International 
believes the rally “will soon 
run out of steam". 

However Ms Marie Owens- 
Thomsen, chief economist at 
B£P/Dresdner Bank in Paris, 
expects Italian band yields to 
narrow to around 300 basis 
points over 10-year bunds. She 
recently forecast that the dol- 
lar will rise to around DMl.55 
and expects this to provide 
support to both the Italian cur- 
rency and the BTP market 

B US Treasury prices bung on 
to the gains of the previous 
two sessions in early trading, 
despite relatively strong fig- 


ures on industrial production 
and capacity utilisation. 

Near midday, the long bond 
was £ lower at 89£ to yield 
6.837 per cent while the two- 
year note was unchanged at 
9913. yielding 5.959 per cent. 
The 30-year June bond future 
was £ higher at 109%. 

Industrial production 
advanced by 0.9 per cent last 
month and capacity utilisation 
was 83 per cent, according to 
the Federal Reserve. Both fig- 
ures were higher f hq n consen- 
sus forecasts of a 0.5 per cent 
rise in production and capacity 
utilisation of 62.7 per cent 

Mr Kevin Sluder, a senior 
fixed-income trader at First 
Chicago Securities, said inves- 
tors seemed to be focusing on 
the relative weakness in some 
components of the reports. 

For example, excluding the 
motor vehicle sector, produc- 
tion was nearly fiat and much 
of the rise in car manufactur- 
ing was attributed to the end 
of the General Motors strike. 


Toyota sees strong demand for $750m ‘euro- Asian’ issue 


By Conner Mkktetmartn 

Ahead of national holidays in 
most oF Europe today, the 
eurobond market saw substan- 
tial volumes of new paper yes- 
terday. featuring several large 
deals in US dollars and 
D-Marks. 

Toyota Motor Credit Carp’s 
$750m issue of five-year bonds 
saw strong demand and was 
sold out shortly after launch, 
lead managers CS First Boston 
and Merrill Lynch said. 

In keeping with TMCC’s 
efforts to increase its Asian 
investor base, the issue was 
targeted heavily to that region. 
Indeed, the bonds, dubbed 
“euro-Asian’’, will be listed in 
Hong Kong and Singapore as 
well as London. Yielding 15 
basis points over US Trea- 
suries at the re-offer price, the 
terms were said to be spotron, 
and the spread remained 
steady throughout the day. 


Ford Motor Credit Is cur- 
rently holding roadshows for a 
similar euro-Asian Issue, seen 
as totalling at least $750m, via 
Lehman Brothers and Gold- 
man Sachs. 

In the D-Mark sector, the 
European Investment Bank 
surprised dealers with a 
DM750m issue of bonds due 
October 2003. 

INTERNATIONAL 

BONDS 

“There had been a lot of talk 
that they were p lanning a 
D-Mark issue, but the arbitrage 
was so bad we thought they'd 
abandoned the project," said a 
Fr ankf urt syndicate official. 

One dealer pointed out that 
the bonds* 7 basis point spread 
compares favourably with the 
World Bank's bonds due 2008, 
which yield around 5 basis 
points below bunds. 


According to Lehman 
Brothers, joint lead manager 
with Morgan Stanley, the 
bonds met a good response, 
largely from European institu- 
tions. 

In the floating-rate market, 
Italy’s Banca di Roma issued 
$500m of seven-year notes 
yielding 13.5 basis points aver 
Libor at the re-offer price. 

“This is a rare baiTDwer in 
the eurobond market, so a lot 
of institutional clients have 
room for the name," said an 
official at arranger SBC War- 
burg. 

Elsewhere, Israel has 
appointed Merrill Lynch to 
manage its debut eurobond 
issue, which is likely to total 
9200m and is set to be launched 
in late 1996. 

“It will be a relatively small 
amount - we don’t really need 
the money, but we want to set 
a benchmark for fixture issu- 
ance,” Mr David Brodet, direc- 


NEW INTERNATIONAL BOND ISSUES 


Amoont 

Coupon 

Price 

Maturity 

Fees 

aorauKi 

Book-diraier 

Dcnwwr 

US DOLLARS 

m. 

% 



% 

bp 


Toyota Motor Credit Corp 

750 

650 

99.5620 

May 2001 

0.25R 

*15<8V«%-01) CSFB/Merrtt Lynch 

Banca di Ram^sR 

500 

(al) 

99.6820 

Jun 2003 

0200 

- 

HSBC Markets/SBC Wabung 

Rabobank Nedatandfe) 

200 

625 

99.900 

Dec 1999 

0.1875R 

r3f6%%-99) 

Darina Europe 

Lojas Aimhcancn(b) 

150 

11XXH 

98.5150 

Jun 2004 

0.B75R 

*450(6%% -99) JP Morgan Securities 

D-MARKS 

European Investment Benk(S) 

750 

6.00 

99.580 

Oct 2003 

OJOR 

+7(6%-03) 

LahmaYMorgai Stanley 

STERLING 

LB Fftiamtand-Pftitts) 

100 

7.75 

98.75H 

Dec 2001 

D.25R 

+10(7%-01) 

HSBC Markets 

GUILDERS 

Dread-ier Barftfc) 

100 

625 

9926R 

Sep 2001 

0.25R 

*5(ff»%-01J 

ING Barings 

ITALIAN LIRE 

Walt Disney Company 

300bn 

0635 

101.302 

Jun 2000 

1.625 


Deutsche MG/JP Morgan 

Credit Local de Fratce(d) 

200txi 

OJM 

101905 

Jon 2001 

1.875 

- 

CraSto ttaSano 

Final terms, nan-callable unless stated. Yield spread (over relevant govt bond) el launch supplied by lead manager, t Fkwdng-fate note. 
SSami-annual coupon. R: (bead re-offer price: lees shown at re-offer level, q) Callable from June 96 at par. Puttabfe in June 01 at par. 
el) 3-mth Libor tfittbp. b) Arnable on 4/8/99 at 9084% and on 4/8/01 at 97.71%. ej FI 30On bushed 1 1/4/96 was fecreased to 

FI 400m. d) L200bn Lunched 7/5/96 was Increased by LlOOtm at 101.005% aid LlOObn el 101%% to LWObn. 9) Short 1st coupon. 


tor general at Israel's Finance with a samurai issue in 1997, 


FINANCIAL TIMES THURSDAY MAY 16 1996 

JP Morgan, Reuter t 
in RiskMetrics link 


By Richard Lapper 

JP. Morgan, the US bank, and 
Reuters, the international 
news and finan cial information 
organisation, have agreed in 
principle to collaborate in the 
development of Morgan's Risk- 
Metrics risk management data- 
base and methodology. 

RiskMetrics, which was 
launched by Morgan in Octo- 
ber 1994, can be integrated into 
the value-at-risk (VaR) com- 
puter models used to measure 
the market risk of trading and 
investment portfolios. 

RiskMetrics data-sets - 
which provide current and his- 
torical price information for 
the world's biggest stock, bond 
and currency markets, and 
ways to measure their volatil- 
ity and correlation - are pub- 
lished on the Internet and in 
other information services. 

Under the agreement. Reu- 
ters will take over responsibil- 
ity for the daily production of 
RiskMetrics data. In addition, 
it will work with Morgan to 
develop ways for users to 
select data on the basis of their 
own particular requirements. 

The proposed collaboration 
is non-exclusive and will allow 
other information services to 
continue using RiskMetrics in 
their own products. 

The partners will develop 
customised risk management 
systems, b uilding on the basis 


of the RiskMetrics methodol- 
ogy, to incorporate more spe- 
cific kinds of data - such M 
price details on less widely 
traded emerging markets, be 
particular extensive , historic 
runs of data, for example. . 

Products could also be devel- 
oped to allow users to feack 
the value of more complex 
finan cial instruments, such as 
derivatives including embed- 
ded options. 

Users will be able to access 
the new extended - Risk- 
Metrics data-set through new 
database search facilities being 
built by Reuters for all the 
data that it provides. ... 

By working with Reuters, 
Morgan said that it would fur- 
ther enhance its risk manage- 
ment product capabilities, 
including its so-called ‘Tour- 
Fifteen" VaR reporting soft- 
ware. FourFifteen, named after 
Morgan's market risk report 
produced at 4.15pm each day, 
is an off-the-shelf software 
tern which allows users to 
apply RiskMetrics directly. . 

Mr Jacques Longerstaey^of 
Morgan's risk management sen 
vices group, said there was 
growing demand for data from 
other markets and more flexi- 
bility in the way date is 
handled. 

Reuters already markets a 
range of risk management 
products, including Dealmana- 
ger and Kondor Plus. 


Telefonica del Peru ADSs 


Ministry, said in London yes- 
terday. The bonds are expected 
to have a maturity of five to 
seven years. 

Israel also plans to tap 
Japan's domestic bond market 


he said. 

“First we want to set bench- 
marks in all the main markets, 
and eventually we will do 
global offerings," Mr Brodet 
said. 


Israel’s $250m yankee bond, 
which was issued in December 
last year, was the country's 
first foray into the interna- 
tional capital markets without 
the backing of US loan guaran- 
tees. 


By Richard Lapper 

Telefonica del Pern, has filed 
with the US Securities and 
Exchange Commission to sell 
some 1 100m. in American 
depositary shares, representing 
some 50m class B shares. 

The issue is part of a broader 
equity offering in which the 
government is selling its 
r emaining 29.5 per cent stake - 
some 669.9m class B shares - 
in the company to interna- 
tional and domestic investors. 


An amendment to the SEC 
registration statement detail- 
ing the final size of the issue 
will be filed next month after 
pre-marketing is completed. 
The issue, likely to be one at 
the biggest this year by any 
Latin American company, is 
expected to raise up to $L35bn. 

J.P. Morgan and Merrill 
Lynch are global co-ardinatots, 
while Banco de Credito will 
handle the domestic issue. - 
Each of the ADSs will repre- 
sent 10 class B shares. 
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■ BUND FUTURES OPTIONS (UFFE) DM250.000 prints ot 100% 

Strflca CALLS 

Price Jun Jul Aug Sep Jim Jii 


u.oo uzu a. si u.ssa uza i.ua ui i.+u 
8700 0.12 0.15 034 048 650 1.45 1.64 1.78 

0750 QXJ3 0.07 052 0.34 0.91 1-87 2X12 2.14 

Est vcL Mad. Cab 17302 Me 14167. Renton day’s open ML Cato 253522 PuM 183838 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFEy Lira 200m lOOtha ot ioo% 

Open Settprice Change High Low EsL vd Open ML 
Jun 114.60 114.41 -0.29 114.84 114.25 36896 64851 

Sep 114.10 113.77 -0.29 114.10 11085 775 2561 

■ fTAUAN OOVT. BOND (BTP) FUTURES OPTIONS (UFFE) UraZOOm looms of 1D0% 

SMaj CALLS PUTS 




Price indices 
UK GSta 


1 Up to 5 yearn (23) 

2 5-15 years (19) 

3 Over 15 years (9) 

4 Irredeemables (8) 

5 All stocks (57) 


— Law coupon yMd — — Median coupon yield — — High cmjmh yield — 
May 15 May 14 Yr. ago May 15 May 14 Yr. ago May 15 May 14 Yr. ago 


3.78 5 yni 
3.56 15 yre 
3.48 20 yrs 
1.47 Imalt 
367 


tadax-flnlted May 15 May 14 Yr. ego 

6 Up to 5 years (1) 195.92 -003 1B587 0.46 4-43 Up to 5 yre 2.66 2.65 341 

7 Over 5 years (11) 185.43 0.07 18030 1.06 1.81 Over 5 yrs 3.79 360 3.82 

B Al stocks (12) 1B5.54 0.07 185.41 1.04 186 

Auwaga gross redantotoi yMda are shown drove. Coupon Banos, low: MkSuk 8%-10fc%; High: nn jnl gw. t Flat yMd. ytd Vow to dsr*. 
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CURRENCIES AND MONEY 


MARKETS report 


Dollar firmer as market revises Japan outlook 


By Ptiifip Gaw'rth 

The dollar yesterday finished 
firmer against the ven as the 
market revised its expectations 
tor Japanese monetary policy 
helped by comments Iroin 
senior officials. 

Analysts said there was evi- 
dence of a retreat from the 
near certain view that Japa- 
nese short-term interest rates 
would rise in June. This was 
assisted by comments from Mr 
Eisuke Sakakibara. the influen- 
tial finance ministry official, 
that Japan shared the US's 
interest in a stronger dollar. 

The dollar also received 
some verbal support from Mr 
Jean Boissonnat, a member of 
the Bank or Prance monetary 
council, who followed the 
recent Bundesbank line of 
affirming the desirability of a 
firmer dollar. 

The dollar finished in Lon- 
don at DM 1.5341. from 
DM1.5368. Against the yen it 
closed at Y106.855, from 
Y105.950. 


The yen was also considera- 
bly weaker against the D-Mark, 
finishing at Y69.45. from 
YdS. PI. 

The D-Mark was helped by 
the Bundesbank's decision to 
keep the repo rate fixed at 3.3 
per cent for a further two 
weeks. It closed little changed 
against the French franc at 
FFr3 J3S6. from FFr3.383. 

Sterling bad an uneventful 
day. closing at DM2.3212, from 
DM2.3267. Against the dollar it 
finished at $1.5131. from 
$1.5153. 

■ The initial shape of Euro- 
pean trading was shaped by 
overnight developments in 
Tokyo. Mr Mike Gallagher, 
analyst at IDEA in London, 
said he believed that sentiment 
was already shifting ahead of 
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the comments from Mr Sakaki- 
bara and Mr Yasuo Matsushita. 

"There was increasing realis- 
ation that we had reached the 
point or looking at a tightening 
in June as a virtual certainty, 
but this was not validated by 
the Ministry or Finance. The 
market is coming back to a 
more realistic expectation.*' 

The official comments could 
only have lent further momen- 
tum to this shift. Mr Matsush- 
ita said the economy still 
needed “sufficient monetary 
support", while Mr Sakakibara 
said the market might be mis- 
reading the situation if it 
thought Japanese rates would 
rise. 

Mr Gallagher said the reas- 
sessment of the yen appeared 
to be being led by US hedge 
funds. He forecast that the cur- 
rent move could extend as far 
as YlOB, but said the rally was 
vulnerable to renewed signs of 
strength in the Japanese econ- 
omy. 
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Commission figures on growth, 
including deficit projections for 
1997, critical to whether EU 
countries will meet the Maas- 
tricht convergence criteria, 
had little market impact. Ms 
Alison Cottrell, analyst at 
Paine Webber in London, said 
this illustrated the extent to 
which the market now believed 
the whole Maastricht process 
to be a political one. As a 


result, the commission figures 
had simply taken on the status 
of another forecast. 

She said some of the assump- 
tions made by the Commission 
also raised credibility prob- 
lems. In the case of Germany, 
for example, the 2.9 per cent 
budget deficit forecast in 1999 
takes as given that the govern- 
ment's ambitious fiscal consoli- 
dation package will succeed. 

Figures showing that the 
German government would 
undershoot earlier revenue 
forecasts fur 1996 and 1997 also 
had limited impact because 
they had been widely leaked. 
Ironically, said Ms Cottrell, 
although they are "bad" news 
from one perspective, these fig- 
ures do strengthen Chancellor 
Kohl's bargaining position 
with spending ministries and 
public sector unions. 

Mr Gallagher said markets 
remained split over whether 
the Bundesbank was now seek- 
ing D-Mark consolidation, or 
whether the D-Mark bear story 
remained intact Figures from 


-3 CAST, the financial analysis 
group, show that since the 
turn of the year, the D-Mark 
has lost more than 10 per cent 
against the Australian dollar, 
about eight per cent against 
the Italian lira, more than six 
per cent against the Canadian 
and US dollars, and over four 
per cent against the pound. 
Irish punt and Swedish krona. 

Mr Tony Norfield, UK trea- 
sury economist at ABN- AMRO 
in London, reckons that the 
dollar is unlikely to move 
above DM 1.55-56 in the next 
few weeks. Looking at the rela- 
tionship between the S.D-Mark 
rate, and the D-Mark, yen rate, 
he concludes that this could 
only happen in the unlikely 
event of the D-Mark fallin g to 
around Y66. 
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■ THREE MONTH PHMHI FUTtfHES (MAT1F) Part interbank oHered rate (FFr 5mJ 



Open 

Sen price 

Change 

High 

Low 

Ess. M3| 

Open tot. 

Jun 

96.02 

85.99 

-005 

96.02 

95 97 

24.731 

53.237 

Sep 

96.04 

96.02 

-0.06 

96.05 

96.01 


53.782 

Dec 

95.92 

95.90 

-0.02 

95.92 

95.89 

4.767 

31.630 


■ TWtn MOffTH EUROMAKK PUTUBE3 (UFFE)" DMlm points ol 100% 



Open 

Sett price 

Change 

High 

Low 

ES vd 

Open riL 

Jun 

96.79 

96.75 

-034 

95.79 

96.74 

39680 

194690 

Sep 

96.83 

96.77 

-0.06 

96-84 

96.75 

55856 

240828 

Dec 

96.64 

9637 

-037 

96.66 

9637 

46714 

203397 

Mar 

96.33 

9637 

-036 

9636 

9626 

28924 

150407 

■ THREE MONTH 

EUROU9IA FUTURES (UFFET 

LIOOQm prints ol 100% 



Open 

Sett price 

Charge 

High 

Low 

EsL vol 

Open ire. 

Jun 

91.35 

91.37 

-032 

91.39 

91.33 

4971 

52746 

Sep 

9130 

9133 

-0.04 

91 99 

9130 

5312 

36192 

Dec 

92.13 

02.09 

-0.04 

92-14 

82.06 

2251 

26073 

Mar 

92.06 

92.06 

-0.03 

92.11 

82.06 

389 

9822 

■ Tiffin MONTH BURO SWISS FRANC FUTURES (UFFE) SFrlm pons ot 10056 


Open 

Sen price 

Change 

mgh 

Low 

EsL vol 

Open tot. 

Jun 

98.02 

97.8? 

-an 

98.02 

9737 

9166 

23196 

Sep 

67.93 

97.76 

-0.15 

97.94 

97.78 

13905 

21714 

Dec 

97.72 

97.62 

-0.11 

97.73 

9730 

3441 

11085 

Ma 

97.45 

97.36 

-039 

9746 

9732 

1227 

5240 

■ THREE MONTH EUR9VBN IVTURES (UFPE) YlOOm points ol 100% 



Open 

Sea price 

Change 

hfitfi 

Low 

EsL vol 

Open tot 

Jun 

9929 

9929 

+0.12 

99.31 

9929 

150 

na 

Sep 

93.03 

03.04 

+0.16 

9034 

99.03 

540 

n& 

Dec 

98.74 

88.74 

+0.18 

98.75 

98.74 

670 

na 

■ THREE MONTH ECU FUTURES (UFFE) Ecu 1m points ol 10096 



Open 

Sen price 

Change 

Mgh 

Low 

ESL vol 

Open tot 

Jun 

9589 

95.66 

335 

95.70 

9536 

1106 

10349 

Sep 

95.75 

95.74 

-0.04 

95.78 

95.74 

899 

4704 

Dec 

95.01 

95.58 

-0.05 

95J53 

95-58 

262 

3638 

Mar 

8542 

95.37 

-aos 

9542 

9S39 

100 



' UFFE hXuea atoo traded an APT 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

May IB BFr DKr 

FFr 

DM 

K. 

L 

FT 

NKr 

Es 

Pta 

SKr 

SFr 

E 

CS 

S 

Y 

Ecu 

PetfiHW 

(BFr) 

100 

18.78 

1647 

4.865 

2.031 

4930 

5.439 

2037 

499.0 

406.0 

21.44 

3376 

2.096 

4.339 

3.171 

337.9 

2.588 

Danmark 

(DKr) 

5325 

10 

8.771 

2300 

1.081 

2625 

2396 

11.11 

2662 

2162 

11.42 

2.117 

1.116 

2.310 

1.689 

1793 

1.378 

France 

(FFrt 

60.71 

11.40 

10 

2.953 

1233 

2903 

3302 

12.67 

303.5 

246.5 

1332 

2414 

1272 

2.634 

1.925 

205.1 

1.571 

Germany 

(DM) 

20.56 

3360 

3286 

1 

0417 

1013 

1.118 

4291 

1023 

8346 

4.408 

0317 

0.431 

0392 

0662 

8945 

0332 

Mend 

«£) 

4924 

9247 

8.110 

2295 

1 

2427 

2.678 

1028 

246.1 

199.9 

10.58 

1.958 

1.032 

2.130 

1361 

1664 

1275 

Italy 

(U 

2 028 

0.381 

0234 

0099 

00*1 

100. 

aiio 

0.423 

10.14 

8236 

0435 

0.081 

0.043 

0.088 

0.064 

6354 

0.053 

Nrihertands 

(FT) 

1139 

3.453 

3.020 

0304 

0.373 

906.4 

1 

3.B38 

9131 

7464 

3.942 

0.731 

0385 

0.798 

0583 

62.12 

0.476 

Norway 

(NKrt 

47.01 

8.007 

7.881 

2231 

0.973 

2382 

2.606 

10 

239.5 

194.5 

1027 

1.905 

1.004 

2.079 

1319 

161.0 

1240 

Portugal 

(Gal 

2000 

3.757 

3295 

0273 

0.406 

9862 

1088 

4.176 

ioa 

8122 

4.288 

0.795 

0.410 

0388 

0.834 

67.99 

0.518 

Spate 

(Pta) 

2433 

4.626 

4057 

1.198 

0200 

1214 

1240 

5.141 

123.1 

TOO. 

5281 

0.979 

0516 

1.069 

0781 

8322 

0638 

Sweden 

(SKr) 

4634 

8.756 

7.682 

2269 

0.947 

2299 

2.537 

9.735 

233.1 

1892 

10 

1354 

0.978 

2.023 

1.479 

157.6 

1207 

Swftzartand 

(SFrt 

25.15 

4.723 

4.143 

1 22* 

0511 

1240 

1268 

5250 

125.7 

102.1 

5.333 

1 

0327 

1.091 

0798 

W98 

0.851 

UK 

(0 

47.71 

8360 

7.BS9 

2221 

0.969 

2362 

2.595 

9.959 

238-5 

193.7 

1023 

1.897 

1 

2370 

1313 

1612 

1235 

Canada 

(CS) 

2305 

4.329 

3.797 

1.121 

0468 

1136 

1.254 

4311 

1152 

B3.57 

4.942 

0.918 

0483 

1 

0731 

7737 

0.587 

US 

0) 

31.53 

5.922 

5.194 

1.534 

0.840 

1555 

1.715 

6382 

1573 

128.0 

6.761 

1254 

0361 

1368 

1 

106.5 

0816 

Japan 

m 

2930 

5.558 

4375 

1.440 

0501 

1459 

1.610 

8.178 

1483 

1202 

0346 

1.177 

0620 

1284 

0939 

100. 

0.786 

Ecu 


38.63 

7255 

6264 

1.879 

0.785 

1904 

2.1 DT 

BOW 

193.1 

158.8 

8283 

1.536 

O.BIO 

1376 

1225 

1305 

1 


DanKto Kroner, French Pane Norv re q o n 


FUTURES (1MM) DM 125000 per DM 


Vjoner. aid Suedeh Kronor per lft Bels^< Franc. Yen, EacudO. Lon and Pants per 100. 

VI MPAWSEVEH FUTURES DMWl Ven 123 per Yen ICC 




L4tesl 

Change 

High 

Lew 

Ed vol 

Open toL 


Open 

Latest 

Change 

High 

Low 

EM. vol 

Open toL 



0.6531 

+0.0001 

0.6547 

06523 

19235 

81.070 

Jrto 

0.9464 

09419 

-0.0062 

09495 

0.9403 

23.982 

63326 



08504 

-00003 

06565 

0.6561 

343 

4.371 

Sep 

0.9600 

0.9536 

-0.0057 

0.9600 

0.9520 

340 

3323 

Dec 


0.6604 

-0.0004 

- 

0.6604 

3 

1.105 

Dec 

- 

0.8705 

- 

- 

“ 

3 

2.050 

S 

1 

■ 

.000 per; 

SFr 



■ STERLING FUTURES (1MM) £62300 per £ 







-00015 

03040 

0.7905 

11.932 

43.718 

Jun 

13138 

13142 

+0.0012 

1.5178 

1.5122 

9.391 

45225 




-0.0017 

03100 

03055 

134 

2227 

Sep 

1.5116 

1.5130 

*0.0018 

1.5130 

1.5110 

89 


Dec 

03130 

03135 

-0.0021 

03135 

03130 

23 

741 

Dec 

- 

13100 

*0.0002 

1.5H2 

” 

1 




EMS EUROPEAN CURRENCY UNIT RATES 


6A - S% & - 6 ■ 6 it 6,4 - 6,1 

6 - 5}1 6 - 5,'t 6J, - 511 ^ - 6,1 


5iJ - 5 % 5JJ - «! 

1 - 5% - SI 5^ - 


toterbank Sterling 6 - 5to 6 
Slertng CDS 

TreasuryBis - _ SI - 

uS authority dope. 6f t ■ 5JJ 6,‘a - 5|2 Kit - 5J2 ' e ^ ' 6 “ 

Drscotxtt Marie* daps Big - S\ 6 - 5^ 

UK dewing tax* twse tending rata 6 per cent from March 0. 1996 
Up to 1 1-3 ** 

month month months 


B- 12 


Certs of Tax dap. (C100.000) 2 l t * 

r ._ l1 _ ^ r_, mw ri 00.000 is Sbpc. DopOSiB wtofidrnwn fey casn i **pc 
lOUIMpe- KGO feed n» ^ 
to' to* p*xtodUav». ’996 to JunS5. 1998. Setwreea I 
^ S to Afx 30. 1996. Schemee !V S V CO) me. Frenco 

Upc toom May 1. 1998 

B «ce MOtfTH STEHUHO fUTWRMS (UPFQ 2SOO.OQO points 


4^1 


Finance. Make up day 

a II 7 -X*a~ Retarence 
tretrae 6™ Rots 

Ol 100% 


Jun 


Low 
93.92 

93.88 93.81 

93.64 6054 

9327 93.15 

92.88 92.77 


Open Sett price Change High 
93.65 9592 -tX02 93.95 

93M6 93.83 -0-04 

S.61 93.K 

Mar «23 93.18 AM 

Jim 92^3 B2- 70 ■ a -° d 

Abo aadad on APT. Al Open toterea Sga. ore *or prevtoux day. 

■ flTHTtTT frr— »grioiia iu ffe) csoo.ooo pomts d 100% 

STTT CALLS — -■ 7 p y rs 

pS S eo D« Jun Sep 

ntg 020 0.20 0.02 0.12 

oca 0.07 o.it an 024 

8400 a ” 0.03 0-M 0-33 0.45 


EsL vd Open mL 
12683 74B15 

14749 60360 

27307 70387 

10372 49381 

5534 39259 


Dec 

0.40 

0.56 

0.75 


^CL treat. Cdto 1077 Pins »»' F»s open toU CWd IflBtto 123878 


May 15 


Ecu cen. 
rales 


Rate 

against Ecu 


Change 
on day 


% +/- from % spread 
cm rate 


Drv. 

tod. 


Spain 

Nethertanda 

Etetgion 

Germany 

Austria 

Portugal 


Franca 

Denmark 


162403 
2.15214 
39.3960 
1.91007 
13 4383 
195.792 
0.792214 
6.40608 
728580 


159.578 
2.13767 
39.2966 
151102 
13 4 526 
196.452 
0.796238 
6.47219 
7.37908 


+0 009 
-0.00055 
-0.0227 
-0.00084 
-0.0071 
-0.033 
+DJU174 
-000112 
-0 00342 


-1.79 

-0.67 

-0.25 

0.09 

0.11 

004 

0.76 

1.03 

1^8 


3.13 
1.97 
1.54 
1.19 
1.17 
0.94 
0.52 
025 
0 00 


12 

5 

2 

-1 

-1 

-2 

-5 

-a 

-9 


NON ERM MEMBERS 
Greece 292.867 

Italy 2106.15 

UK 0.786652 


303273 * 0.189 3^5 - 2.19 

1937.97 t- 1235 - 7.99 IDA ? 

0.822753 * 0.001585 4.59 - 3.16 

Ecu centra l rates ta bv ton Eixopaan Cctnmesnn. Curencxann In desoenring retowa strength, 
pa c a ntag a dunges are tor Ecu. o posture change dgnotes a weak currency. Otvergance shna the 
I** benreen I wo epraodc- the pesursage jriaroce behroan the actual market and Eat cental mas 
id# a axtency. and the nromm parmtnerl oer t entage deviation ol the cureney's market rate from as 
Ecu central rale 

i Lire auBoerKtod (ram Em Adjustment calnexeri Dy toe FnxtcttS Tferns. 
C/S OWWWS E31250 tcenla per pound) 


fi'wsssj&r&i 


Strike 

Price 

1490 

1300 

1310 

\S20 

‘ISM 


Jun 

— CALLS ~ 
Jul 

Aug 

Jlx> 

— PUTS ~ 
JU 

Aug 

2.52 

2.78 

3.19 

0.15 

047 

0.95 

1 78 

2.13 

235 

0-37 

0.77 

1.31 

1.13 

1.53 

233 

0.71 

1.16 

1.73 

0.65 

1.05 

1.56 

123 

139 

226 

032 

0.68 

1.17 

1.90 

2.32 

231 


Prevma day's wl. CSdto tUITPuts IZJ&r Prey, day's open rrt.. Cota 18MW Pub 175JB1 


BASE LENDING RATES 


Aliyti S Compary 
ABedTnjstBar* - 


{L**s*y 

W Bank oil 


% 

.... too 
. ^aoo 
aoo 

6JX1 

_ 8.00 

Vizcaya- &O0 

BaitoolCypnB |00 

Balk d Ireland 

Bmtooltoda f® 

Bank al Scotland 

Barcas Ba* -^9 

MBkdMdEaB . .. fOO 

fiownS^ayBCoUd-MO 

CMM*NA f™ 

TIB CtKipaabre Barfu am 

CouBBSCo 


Duncan Lflwtte 800 

Barit Unfled . - 7.00 
FMcU S Gen Barit _7 00 

©Robert Fleming 8 Co ...600 

Goobar* —BOO 

0QXrmeas Afahcff 800 

H^sb Banh AG Zurich . 600 

•Hantoroa Bank 6-00 

Hart^jla A Gen tow Bt. 600 

torasattwri.- -fOO 

c. Hoate * Co 600 

Hbpnfeyw A Shanghai 600 
jSStHoag* Barit.... 6QQ 
•Utocrid Joeeph & Sons 6 00 

Uoyds Barit -...0.00 

utoHri Bar* LU 600 

JSrflBark 600 

■ MouriCwriH3«p — 

NafWcsPrinstw 600 

800 


Royal Btri Scotland - 6.00 
•Snger S Frledbndar 600 
fl&iflh & IMtonen Secs 600 

TSB 6.00 

Ur»ed Barit ol Kuwax. 600 
Urrty Tn» Bar* Pt .... 600 

Wtestem Ttusi - 600 

Wtfleaway UkSe*" 600 
Yorttarire Bar* 600 

• Members ri London 
hvesnnart Barimg 
Assocfcdm 

* to ackittotstrsdort 



Open 

Latest 

Change 

High 

Low 

Eel vol 

Open inL 


94.52 

9432 

- 

9433 

94.51 

3B.1B3 

369 .262 

Sep 

04 33 

94 35 

+0.02 

94 36 

04.33 

46.797 

358.107 

Dec 

94.07 

94.09 

*0.02 

94.10 

94.08 

127.0 82 

363.694 

■ US TREASURY BEX FUTURES (1MM1 Sim per 100% 



Jin 

95.00 

94.99 


95.00 

94.99 

272 

9.675 

Sep 

94 83 

9432 

*0.02 

94.63 

94.82 

322 

5324 

Dec 

- 

04.63 

+0.01 

94.63 

- 

4 

1.M7 


AB Open Inrweet hge. am tor pret rero d ay 
■ EUROMARK OPTIONS (UFFE) DMlm pants of 100K 


Sir** 

Price 

Jun 

Jul 

CALLS — 
Aug 

Sep 

Jun 

PUTS — — 

Jul Aug 

Sep 

9675 

0.04 

0.10 

0.12 

0.14 

0.04 

aoa 

0.10 

0.12 

9700 

0 

002 

0.03 

034 

0-25 


026 

027 

9725 

0 

0 

0 

0.01 

a so 

0.48 

0+48 

0.49 


Es). ret. Ktoe, Cato aaS7 Pula 10B3S. Prevtnta nay's ooen n. Cak 351506 Puts 300783 
■ EURO SUMS FGAWC OPTIONS (UFFg SFr 1m points at 100*6 

Strike 
Price 

9800 
9835 


CALLS ~ 
Sep 

Dec 

Jun 

— PUTS - 
Sep 

Dec 

0.10 

014 

0.11 

031 

0.52 

0.03 

0.07 

0.34 

0.49 

0.70 


Jun 

003 
0.01 

Eat- vOL KBL Ofla 548 Pure 2*. Prevnra day's ««. n.. Cels 8155 fJa 3071 
■ EUROL1RA OPHOWS (UFFEJ LIOOQm potoc ot 100% 


Strife 

Price 

JlXl 

- CALLS - 
Sep 

Dec 

Jin 

— PUTS - 
Sep 

Dec 

was 

0.20 

0.76 

0 97 

008 

008 

0.13 

9150 

ao/ 

0.56 

0.78 

020 

0.13 

0.18 

0175 

0.03 

a 38 

061 

0.41 

020 

0.27 


Est voL wd. CMs 25 Pus 340 flruvicus d"v‘s open mt. Cato 38100 Purs M501 


FUTURES 

&0PTI0NS 

TRADERS 

Fiat AN EFFKTENT 
4 1 '."CPEimvE SEBV1CE 


Berkeley fuT 




[OD 


88 DOVER STREET, LONDON WIX8RB 
TEL 0171 629 U33 FAX: 0171 496 0022 



FUTURES AND OPTIONS TRADING 

Clearing and Execution Service 24 hr^ 

Contact: Duncan Dona 
Tel: 4 44 171 329 3030 
For: ♦ 44 171 329 3919 



MARGINED FOREIGN 


i|j* IB 

EXCHANGE TRADING 

Fast. Competitive Quotes 24 Hours 

HB Contact Martin Dorman 

SEC Tbfc +44 171 8150400 Fae *44 17! 329 3919 

I 



BlJ!itfl_<±yA i.i-lva %• i > i •: k ■ 

Futures & Options 

Execution only 

^ py opti r A 1 r 

secumriis and futures united 
W flto»llariiyP™MlW«KL'll» 

TEL 01 71 41 7 9720 
FAX 0171 417 971 5 

004 TURK ■■ l | 


I2S 


KNHSHT-RIDDER’S FUTURES MARKET DATA KIT FROM $570 

o 

tot 

o n 


O AMieariBHUUHKnBHHIaiuflaiMn 

O nr iihb Snfca 

O P4nom lHod attorratn tarmamre 

Ik BUMS MU, IB HM StoHL ladM KWIOT-W: +44 ||)171BU4« 


1 WANT TO KNOW A SECRET? | 
The I.D.S. Gann Seminar will show you how the markets REALLY 
work. The amazing trading techniques of ihe legendary W.D. Gann can 
increase your pro fils and contain your losses. How? Thai's the secret. 
Book your FREE place. Phone 0171 588 5858. 


SREAD BETTING ON OVER HGH1T MARKETS 


Vm evoa ■ ln4n bunad aad cniisniaa ^reiij | 
hcnxg.* HruxTJdret -4.l5j*n Went ilk u-jra 

TrkwoPrff 60" fty t roiaii v rati aB *nH « 
fccmofl 8171 at Ml. -Sobrsi ran; fare. 


CITY INDEX 


; x Margined FOREX 
'32 Disclosed Commissions 
F* ‘ The rate we trade is 
• C the rote you get 


SECURITIES AND FUTURES LIMITED 
Vartto Hoe®, IJ6 Ftotoury PtoenMM 
London BSA1M 


TEL 01 71 633 2021 


OFFSHORE COMPANIES 


in 1975 OCHA has 30 oacwi roN Wdi and 790 raadymada corepentai 
For 100 oae" PRE£ coiDur bredm conBO. 

OFWK DUtBWHy.cn 1«b MM«t«Wt (WcriatCHM 

toCHARDT COCK, ton Tot M tn M ION Fao44t7l 
KONG: WtPT 0 OBOtSL ULM TXt *»S1 Mato t7S Fara4EUto 

KEVMIMECXLEaq Trt.lTUWtJtl Frovinoi 


Petroleum Argus Daily Oil Price Reports 




CALL N; 


Petroleum Argus 



Fuatra. Options ri Cammxs with 
direct access U exchange floors 
Genuine Cm 
W 0171 707 /«/ 

Fat 0171 WdliS 


.•••J.V 
'•■t ‘ 


AUc-iaaWft res'.-ttme equities, lututes, optiuD'. and rtvrs 

Ylarket-Eye 

' FREEPHONE 0800 321 321 FAX 0171 398 1001 
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If you would like to advertise, or require any 
further information, please contact: 
Jeremy Nelson 

Tel: 0171-873-3447 Fax: 0171-873-3062 


THE , 

FRAUD REPORT 

Do you know how much money your 
company is needlessly throwing away 
each day? It could be more than the 
profit you are making. 

The Fraud Report, a monthly 
newsletter from FT Financial Publishing, 
is the only regular briefing which 
enables you to ensure that best 
practices are put in place to minimise 
fraud in your organisation. 

A subscription to The Fraud Report will 
give you guidance on how to: 

. Detect fraud in your organisation 

Deal with cases of fraud when they 
are discovered 

Prevent fraud by establishing 
procedural safeguards 

To receive a FREE sample copy, contact: 
Charlotte Green 

FT Financial Publishing, Maple House, 

149 Tottenham Court Road, London Wl P 9LL, UK 
Tel: +44(0) 171 8962314 Fax: +44(0) 171 8962319 
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FINANCIAL TIMES 


THURSDAY MAY 16 1996 


LONDON STOCK EXCHANGE 


MARKET REPORT 


UK stocks in good form as Wall St nears record 


By Steve Thompson, 

UK Stock Market Editor 

Wall Street was again mainly 
responsible for the continuing 
strength of the UK equity market, 
with share prices in London ending 
a lively session only a fraction off 
the day’s best levels. 

The Dow Jones Industrial Aver- 
age shot up 42 points on Tuesday 
evening and made rapid progress at 
the outset of trading yesterday, 
posting a gain of some 43 points 
within an hour of the start 

The US market drew much of its 
latest strength from a good early 
showing by Treasury bonds, in spite 
of some none too inspiring eco- 


nomic news. London dealers, point- 
ing out that Wall Street is now only 
50 points short of its all-time closing 
record, reached on April 3, said Lon- 
don could not resist the upward 
pressures from the US. 

The FT-SE 100 closed 16.5 higher 
at 3.776.2 for a two-day gain of 37 
points, or 1 per cent. The strength 
across the leaders did not carry 
over into the rest of the market 
however. The FT-SE Mid 250, mod- 
estly ahead in the morning, eventu- 
ally settled 1.0 down at 4,508.8. 
Turnover at 6pm was 339.8m shares. 

London lacked support from the 
gilts market and never recovered 
from an uncertain start, closing 
with widespread losses in the wake 


of a series of disappointing eco- 
nomic news items. 

These included a higher than 
forecast increase in underlying 
average gamin gs for March which, 
at 3.75 per cent on an annualised 
basis, was said by observers to rule 
out any lingering chances of a fur- 
ther reduction in UK interest rates. 

The earnings report added to the 
market's unease which became 
apparent after the Bank of England 
warning on inflationary trends was 
published on Tuesday. 

Some of the market's super opti- 
mists made the point, however, that 
anything is possible with a general 
election just around the comer. 

The potential for share buybacks. 


one of the big positives for the mar- 
ket last year, was illustrated at the 
outset of trading when PowerGen. a 
late strong performer on Tuesday, 
confirmed Us intention of buying 
back 10 per cent of its own shares, 
financed by the sale of its stake in 
Midlands Electricity. 

Argyll, the Safeway supermarkets 
group, was another company to 
announce buyback news, telling 
shareholders of its intention to buy 
in 10 per cent or Us own stock. 

The big winners among the lead- 
ers, however, were the banks, 
which responded to a positive 
change of heart by stockbroker 
ABN-Amro Hoare Govett, plus con- 
tinuing rumours of imminen t take- 


over action concerning Bank of 
Scotland, Royal Bank of Scotland 
and Standard Chartered. Dealers 
said much of Tuesday's hectic activ- 
ity, cer tainly in Royal Bank of Scot- 
land.. was down to the expiry of 
individually tailored stock options. 

Grey market dealings commenced 
yesterday in Rail track shares. IG 
Index said the stock opened at 209p 
before slipping back to 205p. Official 
trading starts on Monday. 

Oil shares were heavily bought, 
led by Shell Transport, where the 
shares hit another all-time high 
ahead of today's presentation to 
analysts, which is expected to con- 
tain news of more cost cutting and 
the potential for a share split. 


FT-SE-A All-Share index 

1*40 * 

1,820 — y/- — 

1,800 * * — — — — — : 

Mar Apr * 

Sotxce: FT Extol 1996 

indices and ratios 

FT-SE 100 3776.2 

FT-SE Mid 250 4508* 

FT-SE-A 350 1911* 

FT-SE-A All-Share 1896.33 
FT-SE-A All-Share yield 3.73 

Best perforating sectors 

1 CHt Integrated 

2 Mineral Extraction 

3 OB Exploration & Prod 

4 Banks: Retail ■ 

5 Telecommunications ...... — 


Equity share* traded 

turnover by vnLrme fmMon). Eactedtap 

bt»8w» and owraaaa turncw 
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FT Ordinary Index 2812* +10* 

FT-SE-A Non Fins p/e 17*3 17.30 

FT-SE 1 00 Flit Jim 3782.00 +16.00 

10 yr Gut yield 8.04 7*8 

Long gflt/equfty ytd ratio: 2*5 2*2 

Worst performing sectors 

1 Gas Distribution -3* 

2 Electricity -1* 

3 Water . -0-9 

4 Healthcare -0.7 

5 Paper Pcfcg & Printing -0.6 


All-time 
high for 
Shell 


Prospects of radical restruc- 
turing sent Shell Transport 
shares rocketing to an all-time 
closing high yesterday. The 
company is to start its annual 
international roadshow of pre- 
sentations to analysts today, 
commencing with London. 

There is an argument that U 
will use the occasion to 
announce big cost cutting in 
its European downstream 
operations. Although the num- 
bers are hard to quantify 
because Shell does not break 
up its results sufficiently, some 
analysts believe Shell could 
reduce its European costs by 
up to 40 per cent 

The company is expected to 
cut staff and sell one or two 
refineries. 

Merrill Lynch has been cit- 
ing potential cost cuts as one 
reason to recommend the 
shares aggressively. It has told 
institutional investors that the 
stock is worth buying at up to 
970p a share. 

There was further support 
from a strong oil price, a com- 
forting annual meeting state- 
ment yesterday, and a belief 
that disappointing fourth-quar- 
ter figures at the end of last 
year were an anomaly. There 
has also been strong buying in 
the US. 

Consequently, the stock 
moved rapidly up the Footsie 
rankings with an advance of 25 
to 998p. 

Electronics group Amstrad, a 
strong market lately following 



an institutional visit crashed 
lower on news that Dancall, its 
mobile handsets business, 
would not make a profits con- 
tribution this year. 

Most analysts took a savage 
knife to their forecasts, and the 
shares reacted with equal vio- 
lence. The stock ended as the 
day’s heaviest faller, off 32‘/i at 
173%p in above average turn- 
over of 2 -2m. 

NatWest Securities bad pen- 
cilled in £5m from Dancall for 
this year. But with the handset 
maker facing a price squeeze 
from industry oversupply, the 
broker has cut its estimate of 
total Amstrad profits for 
1935-96 from £12m to £6.5 m. 

NatWest has also trimmed 
for next year, coming back 
by £4.5m to £22m. However, 
volume growth at Dancall 
remains impressive. "Amstrad 
is a quality stock, long term,” 
the broker said. 

Heavy derivatives trading in 
motor engineer Lucas Indus- 
tries sent a buzz through the 
market. The shares ended 2 
better at 233p in 4.6m trade, 
but it was the action in the 
option pits that caught the eye. 

Lucas announced that it was 
in joint venture talks with Var- 
ity, of the US, earlier this 
month, since when speculative 
interest in the shares has been 
intense. Rumours of a counter- 
move within the industry have 
been rife, with. Siemens, of Ger- 
many, topping most brokers' 
lists of possible predators. 

Yesterday’s options volume, 
the equivalent of lL4m shares, 
appeared to be mostly made up 
of one big straddle trade of 
5,000 lots. "It is a very positive 
punt." said one top options 
dealer. 

Bank stocks moved higher as 
ABN Amro Hoare Govett 




raised its recommendation on 
the sector and one leading US 
broker was said to have carried 
out big business in tailor-made 
options. 

ABN moved to "hold" from 
"undervalued" on the sector 
and stressed its continued sup- 
port for Lloyds TSB and Bar- 
clays, which it considers the 
cream of the crop. Lloyds TSB 
added 8'/i at 323p and Barclays 
12V. at 775p. 

A results meeting described 
as a curate's egg saw Power- 
Gen retreat 10 to 537p. 

The market had been wor- 
ried that the company might 
refuse to carry out the £1.7bn 
sale of three power stations. 
PowerGen was less aggressive 
than feared and the shares 
were up 10 in early trading. 

However, analysts had also 
factored in a lOOp a share 
return to shareholders. In the 
event. PowerGen said it was 
prepared to hand back about 
half that amount, a nd then 


not for several months. 

Subsequently the shares 
turned off, with additional 
impetus from the overhang of 
regulatory concern, which has 
been revived by the tough rul- 
ing on British Gas. The latter's 
shares dipped 6V* to 188V,p. 

Airports group BAA took a 
knock as regulatory worries 
caught up with the stock. 

The company negotiates on 
pricing with the Monopolies 
and Mergers Co mmis sion every 
five years. It is talking with 
the MMC currently, and ana- 
lysts expect the results of the 
price review to be made public 
in July. The shares finished 4 
cheaper at 529p in above aver- 
age turnover of 3.9m. 

P&O was also well dealt, 
touching a three-year volume 
peak of llm as a big line of 
stock changed hands. 

The company took analysts 
to Southampton on Tuesday 
for a cruise and container 
update: and yesterday it sold 


FINANCIAL TIMES EQUITY INDICES 

May IS May 14 May 13 May W May 9 Yr ago ‘Mgh -Low 

Ordinary Shan 2812.6 2801.7 2794.5 2812.6 2784.5 2507* 2885* 2896.7 

Old. dhr. yield 3.85 3*8 3 98 3.96 4.00 4*6 4*6 3.70 

P/E ratio not 16*6 16.48 16.42 16.48 18*5 16.13 17*5 15.96 

P/E ratio Id 10-33 18*5 16.19 1625 16.12 15*3 17*3 15.76 

Crtfcuy Shara Max me cotnpteuor* hgh 38852 19/04/96; to*. 494 20/08148. Ban Date: 1/705. 

Ordinary Sham hourly changes 

Open a*0 10*0 11*0 12*0 1300 14*0 15*0 18*0 Wgh Low 
2809.7 2808.6 2812.1 2807* 2808* 2810.8 2811.4 2810.1 2810* 2812.6 2806.6 
May 15 May 14 May 13 May 10 May 9 Yr ago 

SEAQ bargain 33.480 32*65 34.710 31*42 31222 25*72 

Equity turnover (Emit - 1725* 1482* 1977* 1792.1 1893.3 

Equity bargahsf - 37*90 39*18 37*77 38242 38.062 

Shares traded (1091 - 703.9 6232 649.5 619.8 718* 

Igidudng intro- mortal ftawe arl ow aaaa unwar. 

May 15 May 14 May 13 May 10 May 9 Yr ago *High "Low 
FT-SE AIM 1072.10 1073.50 1066*0 1065.10 1065.10 - 1078*0 965 68 
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M London market data 

Htaaa and talar 62 Weak Mglis and Iowa LUTE Equity options 

Total Rise® 653 Total Highs 214 Total contracts 70*62 

TptaJ Fate ' 421 Total Lows 18 Calls . 34*21 

Same 1,482 F*uts 35,141 
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There he is. Fourth row, second from 
the left. The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
character you’re looking at is more 
Bkefy to be your average neighbour- • 
hood slob wife a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
ea^bethedearKirtfdfowonhiskft. 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
aD gone They have nothing. 

And nothing is aft theyH ever have 
unless we all extend a helping hand. 

We know you can’t give them bade 
the things that others have taken away. 


my 

United NatmreHigb C mrmn' ssirni pr for 


We're not even asking for money 
(though every cent certainly helps) . 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it k responsible 
for more than 19 minion refugees 
around the world 
UNHCR PuhHc Information 
P.O.Box 2500 
1211 Geneva 2, Switzerland 


its remaining 5 per cent stake 
in Hong Kong's container ter- 
minal for £66m. The shares 
ended off 2 at 51Qp. 

Biotechnology group Cell- 
tech jumped 38 to 673p, as it 
announced improved interim 
figures and said it had made 
important progress on several 
drug discovery programmes. 

Conglomerate Williams 
Holdings shot ahead following 
news of £176m worth of French 
fire protection deals. The 
shares ended 7 better at 329p in 
6m traded. 

Conrtaulds was the Footsie's 
star performer after BZW reit- 
erated its buy stance on the 
stock, ahead of figures next 
week. The shares forged ahead 
16 to 427p. 

Food retailers were again a 
feature as Argyll Group pub- 
lished full-year figures. 

However, the market was 
unexcited by the figures and 
one analyst said: "It is all a big 
yawn. It is all there, good prof- 
its. etc. but so what” 

The shares, which have out- 
performed the market by 
around S per cent since the 
beginning of the year, lost 3 to 
340p in heavy trade of 8.4m. 

Elsewhere in the sector. 
Asda Group was a good trade 
and volume jumped to 20m as 
the shares edged forward *-i to 
llff'sp. Sentiment was said to 
have been enhanced by a posi- 
tive presentation to investors 
on Tuesday at Kleinwort Ben- 
son. Tesco was reported to 
have made a presentation at 
the same meeting. The shares 
hardened 2 to 288p. 

Marks and Spencer lost 5% 
to 429p. ahead of results doe 
next week, for which there is a 
wide span of forecasts. Ana- 
lysts are worried about weak- 
nesses in a number of lines, 
including ladies' outerwear. 

Innovations, the mail order 
business, moved up 9 to 204p 
on continuing speculation that 
a big rival might be interested 
in buying it 

In fee drinks sector. Green- 
alls plunged 20 '4 to 590V4p after 


its interims, wife a number of 
marketmakers reducing their 
holdings. 

There was a Large seller of 
Guinness, yet it was marked 
up 6 to 489p ahead of Grand 
Metropolitan's results due 
today, wife fee latter nudging 
up a penny to 446p. 

Sparkling figures from Per- 
petual, the fund manager, saw 
the shares gain lOOp to 2,458p. 
The dividend was lifted by 72 
per cent 

Eorodis Electron rose as an 
oversupply position unwound, 
following fee placing of fee 40 
per cent stake in the group 
held by Swiss utility Eiektro- 
watt. The shares improved 4 to 
230p in 47m traded. 

MARKET REPORTERS: 

Peter John, Joel Kibazo, 
Jeffrey Brown, Lisa Wood. 


futures and options 


m FT-SE 100 INDEX FUTURES (UFFB C25 per ti* Index point » 

Open Sett price Change High Low fed. vol Open taL - 
in 3781* 37B2* +16* 3786.0 3788* 10788 58612 

Sep 3794* 3797* +16* 3795.0 3790* 732 5865 

Dec 3827.0 +16.0 - - 0 247 

1 FT-SE HP 280 ENPEX FUTURES CIO pw ft* bids* 

jun 4520.0 4520-0 +10* 4520* 4520* 12 4141 
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57 50 33*2 76 17 109*2 7*2 ISO 2b 194b « 

83 68 » 92b 38 122 23b 157 13 1S6 “ 
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19 157*2 112b 207 a 
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Deri 27Gb 81b 214b 118 19 157*2 112b 207 

CM* 3 .592 Ptxs aao-UMMitaa Ml seta. P ine tone stam era frond ere eettnnc* pita* 
t Long dated ujily unfa. 
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FT GOLD MINES INDEX 


Gold Htaes Index (31) 2370.40 +43 230473 181487 142 - 252073 172283 

■ Begtoual Indteoa 

Africa 1131 3174.74 +18 3143.7B 252556 2J0 38.10 355358 2272.74 
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Copyright The Fbtancbi Timas Lmted 1094 'FT Quid term IndW a a imdenr afc at UN Hniaxiri 
Tinas Uraud. Rgme in bracket! eta* number of ccrnponws Baata US (Man. Bose ValMK 100400 
3K12/92. f Partial Latest prices were ixmaHSe tor thts edton. 


- 252023 172283 

3410 355388 2272.74 
2826 2827.34 209451 
87 JB 218439 148494 


FT - SE Actuaries Share 'irtdices 


FT-SE 100 3774 

FT-SE MU 250 4504 

FT-SE Mid 260 ax Inv Trusts 4546.. 

FT-SE-A 350 1911.; 

FT-SE-A 330 Higher VWd 1831J 

FT-SE-A 350 Lower Yield 1994 

FT-SE SmaOCnp 22344 

FT-SE SmaOCap ax law Trusts 22345; 

FT-SE-A ALL-SHARE 1696J: 

■ FT-SE Actuaries All-Stare 


Day’s Year 

May 15 cftge% May 14 May 13 May TO ago 

37742 +0.4 3759.7 3738.2 3754.4 3297.4 

4504B 4509.8 4512.4 4512J 361 8J2 

4546.4 -0.1 4549.8 4554.9 4555.1 362a8 
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19947 +0.4 1990 J 19755 1M0J 1B23.Q 

223443 +0^ 2232.88 222452 2224.35 1850.18 

223342 +0.1 2230.76 2226.99 2221 .99 1827.17 

1896.33 *0e 1890J5 1882.84 188405 1620.79 
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33 Food Producers(23) 

34 Household Goods(15| 

38 Heotah Cara(20) 

37 fttarmaoaufKataftZI 


Days Year 

May 15 ctTQe% May 14 May 13 May 10 ago 


357548 *1.9 3509.65 3456.42 347470 2889.46 

4869.16 -04 4687 93 4612.70 4654B3 383007 

359027 +2.4 350474 344844 346743 2889.69 

253032 + 




2140.71 2133.48213484 195266 
-0.3 1228.38 1231.44 1234.70 100459 
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+0.7 2534.75 252854 253441 238546 
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+46 2461 .08 245940 245480 192550 
+0.8 302059 301473 3042.68 2322.42 
-0.6 2802.17 279952 2803.78 294478 




+43 3433.60 348404 3479.05 3047.75 
+05 2871.43 3871 60 2865.54 2737.12 
-05 2481 50 248359 248554 2428.47 
-42 2693.37 2600.07 2691.37 2581.47 
-0.7 210358 210454 210459 176459 
+0.7 49S8.B4 483062 483355 374048 


-05 415457 418058 41 93 59 412454 


40 8BMCES(253} 

41 Dtarlt«jlorBt321 

42 Leisure & Hotels|23) 

43 Medla(46) 

44 Retaters, Food()5) 

45 Retallere, GeneralW3) 

47 Breweries. Pubs & RestJ24) 

48 Support SanricB9f4S0 

2529 77 

2826.07 
3213.63 
4270.54 

2015.07 
2051.04 
3138.61 
2382 09 

-0.1 2531 .72 2519.10 252056 2025.79 
-05 2939^1 2946^0 2941 .62 2543^9 
-0.1 321790 3204.95 3214.27 2292.40 
*0.1 4284^1 422834 4235.192872.61 
+03 2009.71 1980J37 1982J7 1939.49 
-0.5 206065 205633 2057.71 169625 
-0 4 3150 60 314025 313694 2347.90 
+O.B 2363J0 2365.39 2373.41 159097 

eo ununEspa) 

62 Oectridty(l 2 ) 

64 Gas Distribut>an(2) 

66 TeleconimLHiiMtkyis(7) 

2383.72 
2783 78 
1271.58 
199233 

-0.3 2381.68 2419^2 2487P0 2358.19 
-1.3 2799.98 2829 00 284660 2233.01 
-02 1313.18 135168 1524.49 201099 
*1.0 1971.67 1988/48 2009.01 205725 




The UK Series 


Net P/E Xd adj. Total 
cover ratio ytd Return 

2.13 14.87 72+13 153850 

1,76 21/44 7750 1805.03 

1.81 2051 82.94 1833.14 

256 1557 35.85 1592.16 

1.90 12.93 4359 1274.75 

252 2429 2859 1380.48 

1.78 2421 2458 1829.37 

157 2152 25.79 1837.95 

2.04 1441 3459 1804.19 

Net P/E Xd ad). Total 
cover ratio yta Return 


150 19.06 7IL92 1540.38 

2.50 14.45 109.19 137359 

1.68 1951 81.84 1566.51 

1.60 37.88 32.05 152250 


158 1460 33.80 118465 

150 20.68 18.11 1024.53 

1.75 1482 3858 90757 

1.94 1483 3755 1206.07 

158 1257 4452 100158 

1.68 2459 1445 126154 

2/49 1422 2463 1499.64 

159 1489 4483 157421 

2.03 1453 41.03 116057 

1.54 1422 2470 88057 


1.65 1487 74.71 129460 

1.63 17.87 58.02 1D4S.10 

152 1641 5404 1122.71 

2.41 1453 51.90 102953 

158 2421 27.85 1271.87 

1.88 1959 91.18 1665.60 

250 10.18 15418 103438 


253 2256 32.79 1314.41 

1 77 2456 3460 1079.36 

1.95 23/40 141.77 173464 

1.95 3051 46.64 1546.64 

253 14.28 1954 1274.56 

250 1952 1954 116751 

257 18.89 1479 1487.11 

2.46 26.48 2358 1514.77 

1+W 25.10 2468 1014:23 


Oanadot 
Grand MaLf 


VoL 

dosing 

Days 

ODDS 

eras 

AKIQ9 

211 

468 

♦i 

SO. OOD 

l»0b 

+* 

0200 

574 

«e 

EJSOO 

52 

+b 

881 

503 

+5 

56C 

560 

-4 

77 

BEO 

-2 

0A 00 

340 

-3 

2.430 

174 

-4 

51 0 

381 

+1 

2.400 

299 

-4 

3A0D 

520 

-4 

7.400 

488 

-3 

1.700 

229b 

+1 

129 

327 

-1 

1.500 

340 

+3 

293 

934 

*3 

4S00 

570 b 

+15b 

6200 

323 

785 

416 

-1 

17.000 

334 

+7b 

7SOO 

31 1 

-J 

4.90C 

250 


2JBCO 

775 

♦12b 

IPOD 

733 

-2 

3.000 

589 

♦ib 

673 

335 

1600 

627 


229 

773 


1.100 

090 

+i 

2J900 

545 

♦ib 

158 

2878 

♦32 

13.000 

10Gb 

-6b 

316 

421 

-1 

3.000 

T03 


2J3O0 

239 

177 

1054 


4.100 

150 

-1 

BJOO 

484 

-fi 

ifloa 

490 

-1 

2J00 

239 

*3 

1 300 

473 

♦2 

545 

361 


2.100 

177 

-1 

1800 

629 

•6 

599 

536 

-1 

6500 

315 


1.700 

427 

♦IB 

592 

375 

-1 

1200 

743 

♦13 

688 

492 

♦2 

1.100 

5B2 

-6 

127 

361 

-2 

1.100 

278 


2.900 

473 

+14 

BBS 

04 

-2 

1.300 

171 

+2 

691 

161b 

♦b 

2 jno 

668 

♦ 14 

5300 

360 


3JC0 

7B9 

+3 

876 

349 

-4 


037 

448 

+1 

+1 

?.3nn 

680 

-l 

2JOO 

SBOb 

■Mb 

X500 

272 

-1 

801 

971 

♦7 

6.400 

489 

*6 

1A00 

972 

♦2 

205 

397 

+4 


'icSs! 


Marks & SpencaT 
Merely Asset Man 
MatandsOect 
Momson (WmJ 
NFC 

NPIWasl B«*t 
•tetonai Oridt 
MMOM Patrorf 
Next 

NcrtremBect 
Northern Foods 



UMI! ",. 1 


70 RNANCtALS{105) 

71 Banks. Rommel 

72 Banks, Merchant® 

73 lnsuranca (23 

74 Life AssuroncrefE) 
77 Other Rnanctoipi) 






i'»n [■ j h Y-t-t p-y- LF+'ij-arrr 


*0.7 2907/45 288257 287426 i 
+1.1 393752 388052 387152 ! 
-05 3543.59 3542.01 354458 : 
+02 1519.78 150350 1515.54 ■ 
-0.1 3817.11 360852 3604B7 ! 
+0.6 26SS.4S 268753 2669.77 ! 




+0/4 3236 90 322156 3221.84: 


■ttif rr r-a a 


2-63 

11.68 70.71 

1267/41 

2.69 

11.07 107i4 

1310J73 

2.38 

ia85 3038 

1120.22 

ais 

7.67 4723 

115083 

22A 

13.47 1Qa72 

1514.57 

1.82 

1089 29.60 

152081 

1J2 

23.68 13.94 

_ 965.87 


FT-SE-A Fledging 

FT-SE-A Fledging ex Inv Trusts 

1254.74 +0.4 1248.83 12 4020 124602 1001 JOB 

1264.10 +0.4 1259.05 1255^4 1251.91 994.68 

2.73 

2.95 

2.18 

236 

20-95 12.53 1310.17 
17.93 13.84 1320,15 

■ Hourly movements 

Open OJH 

1 10JD0 11DQ IZjOO 13410 14te 

15uOO 

18.10 

^Sh/day Low/dav 


m 































EUROPE 

■j|MSnM(Ma|MS/Sc^ 


*10 1JXU) 1,756 26 
*3 878 793 1 1 

-2 «B2 429 23 
*11 §64 768 26 

601 461 _ 

*6 «3 963 IX 

rJ-9' a, a i-7 

+1B 3.77S 3.100 o« 
*S 1622 1.142 1.4 
*19 1.765 1630 5 7 
■ ■ 917 721 14 

-2 403 315 7.4 
*4 SOI 416 26 
*13 1.066 B7B 1 D 
— MB 450 2 0 
— 620 660 2 6 
*4 375 310 43 

*T 161 134.10 4 1 
-7 53S *58 
*1 1.454 1266 2 0 
-a 800 606 to 
*7 788 648 1 7 
377 292 
*5 2.400 1.968 2.1 


3.450 
lft» 

__ 6.680 

BnqMS 43.000 
4.080 

25.100 

OBOei 2370 
OAB £5100 
CBDena 1.070 

c52F 100 

Caryl 10.100 
Deem a M 

IM 




fftey 1 5 / firs.) 


sjeo *jho i e 

9.430 8.650 2 6 
*60X650 3.1 SO 
-60 T.73J l jao .. 
-30 6.120 5.DCO 4.1 
-.4830040875 S3 
-33 6020 3 4X 1.0 
*4001X000 2X800 1 6 
-10 2.505 2J60 184 
-30 2.900 2135 53 
. 1.146 1.014 50 
-1 182 ISO 151 

*100 11000 7.070 12 
130 4200 1420 1 B 

-S 1X00 1.208 21 
7.480 6.020 6 4 
3X30 X56S 
4.300 3X20 4.7 
- 1.600 1288 2 8 
-too f 1.750 HL4S3 48 
*30 2.130 1.790 3.1 
£915 1005 Z4 
3 550 5.340 43 

.. 2.370 lftBO 7.3 
*30 B.J80 1020 3.0 
8090 0 .B5O 12 

. 1X50 1.780 .. 

*130 0570 8220 3.7 
6 4.450 3.BBO 16 
-1530 2.635 12 
*5 393 200 5 6 
5 383 290 5 8 

C.540 5.860 4 1 

— 7X10 8.470 3 0 
*20 2590 2505 4 7 
7.400 8X00 1 4 
16X00 14.850 3 8 
2.150 1.820 51 
18X25 15X75 3.7 

- U UOD ftJTri 10 

*2311450 11225 3X 
*50057160 39X75 1 4 
*19 2.450 1.970 5.1 


CZECH RBI (May 15/ Kornnai 


ChaSpo 270 *4 300 188 1 8 18.1 

CtB I0& -10 1X05 950 _ 74 

COUW 3.560 *30 4X25 2,465 1 4 25 3 

BP 317 -2 22574750 XX OJ 

KmnSnk 7,770 *5 1305 1.560 41 80 

Sepop 1.610 _ 1X00 1.300 ... 

Tofik 5.880 *280 B02S 4.150 11.2 8ft 


[(May 15/10) 


5CKM 
MrtHD 310 
BhM 184 
CartA 316 
Cretan 318 
CtMMB SBO 
Codon 830 
tusi» isnjsBd 

1VS1H 132X0M 
D/EMnr 8704) 
DS9M18BAOQ0 
DSSW1BB01S0 
Ontaoo 297 
OUtaA 420 
ftcoDsk 378 
E/taiflt 133 
FL6B 81261 
GMOlf 495 
■-*— 40^0 

157 
159 
1,400 
JyMfl 364 
KoeOLf 548 
KomOg 250 
Lrtm8 TOO 
MCTA/S 290 
IMM8 795S] 
PotBU 840 
ftoSaS 405 
Saida 181 84 
End** 777 
SopM 775 
torta E4B 
TotflOa 2830 
TopOon 635 
UnonA 250 
mm 294 


*6 510 430 30 
._ 330 290 IX 
-2 216 ISO 2.7 
... 371 308 1.1 

*134245 300 1.1 
*5 701 3MJ5 OX 
_ 030 780 2.4 

*305 wan mum ox 

iraanan os 

_ 845 750 1 7 

_ ms® moss ox 

__ W15B1 163: OX 
-1 315 264 1.1 

-1 541 MOJO 2 0 

*6 420 356 41 
-1 138 106 6X 

*4 B1 575 41077 2X 
*10 515 425 2.4 
*4X0 171 38 

—5 174 127 1.4 
-2 181 125 1 A 

_. 1.4801X50 IX 
_ 306 363 23 
*1 EOT 416 IX 
-5 275 225 84 

— 775 616 0.6 

— 381 25? 4.1 

802 E58 0.7 

*10 646 600 XI 
*8 467 380 2X 
*5X4 168 121 
*4 777 814 O B 

— 780X8 666 0.8 
-3.70 608 477 27 

*2 544X4 278 SX 
-8 7B3 387.75 IX 
-112181 231 39 
*4 200 245 20 


'V'tS -1 ° «M6I JS 

1 *75 *36 IftTD au I 4 

TOO *16 723 622 12 

157 SIS 1 » | 0 

7KJ •€ Tflfl juj I i 

cuan 504 id *2 509 389 1 3 

CatB 900 -2 982 KO 42 

ComptO 2.1 IS *40 2115 1X83 IE 
■- CCE 25170 *1 70 2960 3310 3 0 

CrtpnF 34 ID -1 40 82 77 & 

QUO 171 *2 253 IBS id 88 

CTLOCF Ml SO -300 MS 381 

“« KT.Tthd -30 Snags 

Mat 367.70C1 -JO 423 mss 5 5 

3.568 *39 4.503 3.600 24 

Danone 766 -7 630 756 11 

S»“j , -JM 50840560 !4 

«Claf 1X54 *73 1.140 742 1 a 

256 *210 284 ns 40 23 
f * «*Gn 582 *2 57948520 30 

1 JOO -45 1X9* 740 2-6 

723 -13 838 700 60 

393 * 10334 50 335 33 50 
385 -.40450 9610 

MS -2 811 B2I 53 
'*74 *4 1 J49 335 1 0 

1X97 *3 2095 1X71 3X 

14 10 -3b 16»ffl-HJ4B 

6» -25 725 4 80 
2580 -I 288 25* 32 
M 7820 * 35 BO-50 67 40 6 4 

FOng-7 580 C07 431 43 

EnwBd 4.000 -10 6X30 4.511 12 

OR: *1150 -3 50 425 365 6 7 

GJMEnt 324 -235786 306 3 7 

goU 1X20 *1 1.750 1,120 1 0 

□aunt 420 -2X0 *30 317 1 1 
aseu* 2.1 as -1P2JMO 1.69S 3 8 

328 -12X0 358 ICO 17 

530 *5 53/ 320 1 7 

440 -1.30 481 83 365 2 8 
BOS -10 SIB 39* 10 29 
770 *10 6*9 SOT 28 

34? -6 60 380 295 32 
750 779 616 8 3 

tnSBI 266X0 -2X0 3G0349SD 11X 
* 1 vPat 161X0 ..116X0 133.10 18 

1077 -11X60 I 020 2J 

LOOM) 780 *17 785 535 4 1 

puna 34680 -HltJXBTS JOS 43 
Lnrer 14080 *2 70147X0 80 30 

LAM 1X60 -6 1.616 1108 12 

uw 30810 —4 31.90 234*0 24 

- Uomd 838 *131X17 755 0 5 

272.90 *3 40 280 15610 

538 -2 53344429 3J 

048 *2 80 2SS79 19133 14 
Madn 80 10 * 10 85.40 87 7X 

ftHEet 13880 - «0 148 112 0 BO 

- a«y EO 6X60 —SO 8.030 4X10 I S 

- Partn 196 10 -310 214 181 5 7 

■ Paflba 317900 -&90 MfiBUMlfl 57 

- Panafl *03300 -2X0 459 385 7 4 

. PcCnyA 221 -8 260 168 ... 

Main 107 -3 129X0 80 4 7 

Plrthc 348.80 -180 347 277 1 7 

- Paul 736 -5 798 540 10 

Bnft 1.619 -5 1.641 978 23 

. Pimmi 553 -5 610 MS 5 3 

PlWIfd 1.420 -20 1.435 1.153 !J 

«aa*» 49010 569 265:® Jl 

FtetnyC 181X0 *7 80 187 1 37 41 

Rrcnfi 146X00 -l 7011790 135 3 6 

■ Ftaai 1X23 *5 1.280 629 14 

- WionPA 12480 -2013540 100 04 

. fiUctol 1 187 1270 822 1.8 

750 . 787 680 7X 

£002 -48 2X88 1.748 21 

10980 -280 135 8650 6 8 

242 -5246X0 141 ... 

3.155 *6 3X82 2.732 1.1 

660 *7 663 537 38 

M63 -361.600 1 298 39 

379.60 -IjBO 430 306X0 24 
SHindr 24320 *720 *51X0 16620 . 

I Sana* 86101 -22 880 597 ig 

- 344 -7 384 314 82 

IBS +AJ0 016 178 44 

1.143 *21 1.643 1.101 20 

482 -4.00 904 44X10 6S 
. — — 462 -4 90 504 44518 65 

9 SWaR 1X« ... 1.849 1X85 1.7 

SOCGon 566 -8 622 638 4 1 

SMtflO 2X20 -9 2X90 1.437 1 6 

SonwA 1 .465 *30 1.700 1277 39 

Cow 010 . 610 517 34 

SuetC) 207.80 -1X0 230 177.10 5ft . 
SylltM 413 -3X0 416 302 1.4 

' nor 1X24 *191X75 1.462 IX 

■ * 465 ... 484 336 2.8 

139 —20 144ft) 108X0 20 

347.70 -1.40 399 50 31* 35 
— 106X0 -10 13510020 42 . 

UFBLDC 485 -6 516 385 3.1 

600 +1 547 487X0 52 

643 * 5 850 526 3 7 

UnfenFr 444.10 -3 00 465 415 7.4 . 
IMnar 64.7S *2.15 87X0 8450 7.1 . 

MS im 292X0 *150 29821510 1.4 . 

WK 247 -7 262 1 73 IB . 

Wonos 270 70 -3.70 200 225X0 41 


Z BEMMIIV (May 15/ Dm.) 


- 521 50 570 30 
- 50 158 12X50 49 

. . 7m *0 200 21 
-5 n77COIO 34 
*1 11 80 10 0140 
*250 STS 430 2 0 
. 363 333 3 5 
-3 83? 580 1 7 
-1 80 571 50 *77 a 
-225 417 3*4 W _ 

-5 10 796 680 1 8 


MphCt 12250 
ConmBk 7.740 
DottiO 3000 
LamBh lira 
Huae. 8X05 
twsar ssav 
HtrCom 7.750 
moos oho 
lasSM 4 145 
BaSkC 11.700 


*1013X0012000 80 
-160 10145 7.745 K>3 
-5 4 550 3.000 JO 
-100 I28M 0230 5.5 
-15 8 I20 6 5B5 14 
-35 3.480 7.055 6 9 
—00 3 775 2250 
. O.STO 4.705 
-IDS 5,400 4200 . . 
-2514.40011010 7 7 


OUVGr 15390 
DM 3050 
PnSo C 020 
POMP 101.70 
Bonn 107 non) 
Romeo it? 10 
Rodnca 48.00 
RdMc 138X0 
Him 86.70 
noma 263 7D 

SOtaO 6820 
MAN 47 
TMtoot 208 
TmCn 7730 
UMOp 229 40a) 
VMi 27 80 
MB NV 3700 
VMNta 1?7 
VOcnmtW 61 
VMXOH 52X0 
wrana 80 00 
VNNOpH 168 GO 


*10167X0 88 15 

* 6047X0 29 32 

- 70 09 60 5720 27 

- 60 106-0 85 OB 

*.4011030 70 1 4 

. 1*14011440 2 8 
-.20 49 30 44.40 8.1 
*1 141 20 12130 1 4 
-10 0750 83 70 4 6 
*6 307M4a:UH 38 
*50 00 4780 20 

- 70 4950 30 80 32 
-4 330 58X0 IX 

*50 77 80 67 .. 

-140 24200 21*20 £6 
-30 31 10 25 

*.10 44 80 36 70 00 
-1 131 110 1.1 

-70 6*004620 55 
*20 62X0 45.10 2 8 
« 10 8460 87X0 8.1 
*150 18814928 1.1 


MOftWAV [May 15 /Kronor) 


ITALY Way 15/Uroi 


«aea 13 640 
AS5IC 5285 
Assaa 6905 
Bee Co 3 495 
B Comm 3X30 
BNa/Ag W 2 
BRatn 1.548 
Bnrai 18X40 
BncFKJ 7X00 
Bum 8 800 

enn 495 

OR 975 

Cmnbr 1575 
tWFm 535 
CfB 1.620 
Crna 0X05 
Daw iixoo 
Ilf 7.080 

Ednm 9495 
FerfM B45 
FBI 5.010 
RotPr 2 .850 
FttSY 5.6B0 
Fldi 4X80 
830 
7910 

754 

Quota 37550 
fflPi 1X050 


lleatte 3.420 

Mnoa lout* 
lie one 11005 
Motma os? 
Moran* (too 
Omei 965 


-320 15.700 Ilia 1 I 
-125 5.820 4.705 18 
-55 7X90 6.505 
-10 3X7S P.'Kfi 55 
-20 3.710 3.060 45 
-19 1.185 BOO 
.1 1X?0 1525 1 B 
-140 1955015.360 7 3 
-30 2.920 1.78? 18 
8 346 7.405 6 9 
-S 588 411 
•7 1.008 815 51 
-10 1.305 1.155 0 8 
055 470 - 
-JB 1.700 1.4X5 31 
-B 2.050 1.831 1 7 
-20U 12J4S s.oaa l 5 
*15 7 175 5 465 . 
-65 9.495 6.745 0 0 
-20 1.066 701 
-40 5.790 4.835 1.8 
-ZS 3.300 0.750 3 5 
-00 3.300 0.750 3 5 
-10 4. /DO 2.950 4 7 
*18 870 650 
-80 9X40 6X50 1 7 
-II 767 544 4 1 
-600 40 300 31X09 10 
-IX I7.7B0 13.910 2.4 
b 550 4.480 23 
-60 2X75 0.370 50 
-90 12X50 9.755 4 1 
-40 2.460 1.995 0 3 
-80 II 140 9.460 0.7 
-5 5 110 3X05 4 7 
-70 5.496 4.390 ?.b 
-X 4 050 07;® 7b 
-S 2X50 I. BOO JJ 
11,1000000 21 
-250 11.830 BG15 16 
-IB 1X88 896 
*11 94 7 6 71 

-10 1 290 713 


I *1 118 77 

I -1 50 IX 108 i 
I -1 IX 100 I 
I -4 50 85X0 58 , 

I - X 17 X 14 10 
-4 531 204 50 
I - 50 00 40 I860 
I *1 154 127 : 

I -20 X 10 3320 I 
-3 IBS 44 I 
- 50 81 60 64 : 

-1 DO 65 
* 50 18X0 4.70 
*XO 308 238 ; 
1-2 50 713 174 I 
-4 700 1 63 : 

-3 333 2M 
+3 3J2 06U ; 
-3 50 000 134 
. . 141 1 03 : 

150 IE50 : 
w> 70 : 
BO 70 : 
90 84 ■ 

-I 1C5 105 

*2 lie 05 

*0 lie as 

*1 1108850 : 

*3 151 104 ' 

*0 50 14BI20M 


En*B 341 5<M 
EllcAF ISOM 
tucefl 145 SOM 

128M 

131101 

Gntng IZtW 

SETS axis 

ttaflUB 238* 
►SooA 4620 
Matt 389 
■writs 368X0 
23741 


127 

128 
149 

164 

SMUF 87X0 
SnMA 145 a) 
SfldrtB 14STO 
Scncauk 197 
£anA 184X0 
SMBS 194X0 
Saco B 15BTO 
5nrt 41 id 
50 

SMOIa 1730 

223 


87 50 
147 
M2 

SwHMfl IM 50 
SydoA 150 
SpArC 1J5 
IV* 1240 
IraUt 92W 
TlHwO 1110 
VOHOA 137 500 
WMB137 5O0 


-I 183 138 2.1 
*2 32S 245 I O 
. 340 243 IX 
-I 50 111 SO M 24 
-1 13130 84 24 
-8 39329350 12 
*4 ZIE ISO 15 

• 50 142 113 36 

—4 50 3.700 271 50 3 7 

-7 161 126 12 

•1 167 113 1 2 

-3 IX 100 31 
137 99 3.1 

147 10350 24 
• 1 135 94 SO ZS 

-10 498 368 1 8 
*4 50 040 162 17 
*60 55 50 43X0 2.9 
-1 XI 767 0.4 
-BO 379 270 04 

-1 247 SOI 48 

-so 200 tm si 
- 289 60 11760 31 
• 1 90 274 17160 2.0 
70 19 
in ISO 35 
*1 380 276 4X 

*1 375 080 4.7 

-1 123 104 82 

- 5a M 62 
-J 100 8325 71 
-50 IX 94 50 3 7 
-1 IX 03 38 
-4 50 159 121 19 

-150 164 102 34 
-150 94506550 46 
*50 154 111 41 
*1 153 111 4.1 

-1 215 157 23 
*1 KB 177 
*50 105 177 ... 

-I 161 110 5 0 
-2 415 295 IX 

-50 .. 

*4 5018850 141 13 

-0 240 167 12 
87 7050 4 4 
51 123 6 3 

... 151 103 U 

. . 00 50 G850 43 

BssoBaxa 4i 
*.50 10 5011850 ZB 
*4 044 168 0 9 

* 50 143 114 0.7 

151 IX 2 2 
-3 139 IIS 2 A 
*3 103X0 106 4 0 
-1 09 60 70 5* 

*2X0 1TS95X0 IX 

-50 165 12*56 2.9 
*50 165 104 2D 


fiWnZERUNOlMay 15/Frs.) 


P0UUD(M8y15/Zknvi 


10 -4DIDJ0 BOS 
28 -JO 41 «) 16.50 . 
10 30 - 30 13 90 640 
106 140 92 1 I 

04 . 27 50 21 GO 12 

219 *4 235 170 0.9 
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By meeting customer 
needs, Rockwell has 
become a world leader 
in components 
and systems for cars, 
trucks and trailers 
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fieUfsa 1.280 +20 1X80 1050 1 4 __ 

501DU 37? +8 41/ 320 IX — 

SvEMV 7.100 +30 7.480 6.381 

1X10 +60 1X40 1X70 .. .. 

£480 +30 £SU0 £300 

1020 +60 1020 1.030 _ _ 

SUEIOl £200 +5013101.952 - 

"" — 059 +31 BBO 840 .. ... 

1X20 +20 1X50 1.130 .. _ 

1,300 +30 1.4201020 .. _ 

1.150 +10 1.3*0 1.100 ... ... 

494 +16 501 395 1 1 

564 -6 618 487 .. 

341 +13 3C4 301 

EOS +30 610 488 - 
575 +18 597 506 ... ... 

1.180 +501000 87S _. 

£260 _ £320 1.800 ... .... 

740 +8 770 G6S 0.9 . .. 

8X80 +200 7,030 6.0*0 

751 -3 831 B31 

828 +11 848 768 

SUuank £160 +80 20901.800 

SunCBRi 657 +17 S78 

' ' 1030 +00 1080 1. 

1.490 +801X20 1080 ._ 

1X40 +20 1.7501,470 _ 

445 +10 487 361 ... ._ 

*6 **6 368 _ „ 
+17 1910 

538 +18 555 

B33 +18 862 

+10 I 
+15 
+701 
+006 

+16 818 - 

+80 2X101060 Oft .. 
+20 726 S50 _ 

. +20 1X90 1900 OX ... 

1.780 *101.770 1X10 .... _. 

3’f ’ V = 

+10 B14 651 09 ... 

818 +47 834 713 09 

743 +13 793 708 0.7 ._ 

743 +13 7B3 708 0.7 

485 +14 530 3B5 IX — 

72G +22 732 G22 

— +20 1.180 892 

... +22 
17X00 +2001 

?S 5 SK 

818 *19 


- Crnon 33X00 +168054720 20 — 

SnTtO! 36X00 +00 38 33 40 28 341 

CRM«r TO . 7150 63 27 67 X 

■ D*£0 6.90 +03 7X0 595 A2 _ 

- OMP 2965 *65 3260 2650 IX ... 

- CrtOR! 13X3 +05 13 45 14.40 40 1X7 

- C30«!ll 29 — ID 3400 26.75 _ 

- DckanC 865 +10 809 S 95 

163 . 2 60 l BO 80 

1040 -.10 1180 BEO _ .. 

- Cgac' £1 BO — 1024X5 2000 _ _ 

- GtBI&n 1X8 . £42 ISO 80 

3760 —BO 4500 37 10 1ft _ 

ii4 +xoiasoita50 is _ 

- HliacoiQ 1445 +15 15 801235 47421 

" “ 7825 ..81 79 67 3 7 29.1 

1030 . 1070 a 60 48 £6 

- NooCftn ZT a + 10 03 ID 20 70 .. _ 

MBM1V ttBO - 7 35 6 JO 44 

- HenUKJ 5* +.50 5605 48 SO 4ft 

.. HXC&3 1£15 - 10 12-75 0 JO £9 17.8 

- )60l» 1X10 +95 13 501195 2X 85 

20 BO +ftO 2550 18 10 £0 85 
2400 + 00 07 35 23 B5 *6 
1X10 -10 1650 1X79 34 

*45 . 595 4 33 4ft _ 

- moM *7 ana +00 35.75 4 * 20 £6 _ 

- Hysan 23 (in -15 1*001950+* _ 

9X0 11 BfiO Oft _ 


jmm _ .... 

JOUnS 16 10 -15 17 60 13X0 . 

U4 Bus 1355 +.10 1155 I 2 JS 8 7 210 

Kin nun O9B0 +95 1 40 Dee 31 . 

UnCrB 1305 13*5 1060 5B ... 

tttMJS 103 -01 147 105 Oft 

Usual 17 -03 17.70 T450 05 

hlfafita 67b —.05 600 805 . . 

NtaiA 23 10 +.40 26.36 1480 2 3 . 

unra 34X0 . 39 to 31 uo 3.1 .. 

3 40 -13 3 55 £05 _ 

£10 . 225 I 31 

2819 - 55 27 85 24 40 5.5 48.4 
SHK PT 7405 78 61 75 £6 _ 

SmTGI 1105 +.10 1085 II 09 

205 £71 £12 61 .. 

11 +05 1155 8 45 


CanTng 
47827 CanCan 
39500 Catena 
5759 Ceten 
8225 CtnCdD 
3300 Co SB* 
11887 CC Be* 
UOe Ccranco 
6434 ' 


73385 COB 
77100 Dr ran 
456033 Dobra 
18671 DomUT 
61955 Docraar 
5211 DuPntA 
22213 DundSA 
22212 DundBA 
5000 Erapue 
76300 Etna B 
*91 » EtorA 
1200 EtRB 
15780 EutfiD* 
8825 Forms* 
432325 FJfctX 
196 Fmnx 
3100 FgH* 
£708 Fame 
0*2 4S63SI 
10201 Ft Me* 
1200 dame 
50285 CflUUI 
13324 GeacC 


71300 Crra-j 
113318 Cun C 
Z800 KarSA 
59 Fowftba 
*3200 Keostn 
18831 HeraoG 
60935 Htnpr 
19214 Horrara 
266581 HudSay 
47380 FT En 


9 -00 845 8.35 40 33-1 3'SS 
4850 .03 605 487 66 _ I«OBa InmOfl 
7 80 -10 B GO 665118238 0035/0 MM< 
7X5 . 10 8 GO Sft5 . . ' 


S+.rcA 85250 +X0 
- fttireft 10150 


505 +00 5.70 4.72 5 7 _ 

£75 155 76 
72 59 75 £ 4 220 
J 150 ... 1136 9 65 3.1 17.3 

300 - 30 31 EO 2600 3X 


TrwBr 

Tunm _ , __ 

Taurau a 15 +05 80S 6 

TinjBl £95 * 06 £79 1 77 35 .. 

• Vm* 15. GO +00 1740 1105 £7 _ 

... IMmtf 2360 +10 32 60 2590 17 .. 

- lMliOCk 14.60 +.15 1700 1300 £5 ... „„„ „ 

- VnJKjBk 43 80 -.10 4775 36 4 0 11.4 15ft»3 UarkRs 

- IMnoOn 8 10 .8X0 7.45 70 ... 13597 MSB 

Winser 690 -.10 7.75 B 50 8 0 _ f 72M 0 Uscocn 

Vtnno 182 -04 £40 1.74 5ft ... 382061 IManBI 


ZOO taKTU 
2*090 UNHS 
14700 ivacoA 
13345 Jnnock 
LCSpa 
9400 LaurBh 
t.’iM LnawA 
733207 I rtnwB 
05953 LcotOH 
34870 Laewen 
16415 LoriRS 
41254 Uacwir 


UOOR8U (May 1 5 / Rqjtah) 


AHtot 2X75 -25 3XS0 2X50 2ft 

SfcSeff 5.700 +JOOB0DO4 4OO 18 

Bnktnd 11X26 +25 11*00 7.950 _ 

BPTraar £025 +25 £700 1900 2X 

HM5BB0 25X50 + ISO 3. (00 21*00 Oft 
HMSarnp 26X50 +150 2870071.400 0 8 
IndKPP £350 -50 2X251X23 IX 

IUsti £500 +25 3.175 292S £0 

KaFar 8.400 -.9000 6050 .. 

FT T« 3.700 +50 3.B75 2900 ... 

UTract 4 J76 +2S 6050 4000 


13587 MDS B 
tzsoo Mtxocn 
382061 UcmBI 1 
"8080 MdoioA 
7330 Mnilnl 

562*18 Uemn+ 

156640 MlM 
11080 UebnA 
351786 Moore 

4232 
7020 


1 Nnug 

1 .1 M Nowtef I 
33800 Nomafll 

HHimuFI 
HraiKHr*H 
13573 itolOg* 


1 MALAYSIA (May 15/ MYR) 


CSc 


41060 Nowneo 
10000 NumacE 
23247 Ones 
28730 OMmafts 


0G848 PewrCp 
■4 S83 POWlFnl 



AMMBHd 34X0 -X0 38 2BXD OX .. 

Amsfl 1ft4 +.01 207 1X4 4.1 _ 

AokPid 4.76 -92 6X0 498 

BouOd 5960 -95 G9G 4.08 1ft .._ K __- 

CAIDdO 18 +00 1700 1ZB0 OB . Su!ggK 

DCS (1X9 -.10 9X0 7.25 10 ... If?!*? 222? 

EcOBfe, 22J0 -AO 23 16.10 00 ... 

FteSrp 300 -.12 408 £10 

Gening 21 -v4O2Q05 21 19 .. 

GUHDB 414 -.18 4X4 £ 82 3ft .... 

NfihUM 4 X8 -.18 4.00 £60 £7 .... 

HtDod 1190 -.10 13X0 10X0 IX ... 

HLnrfV £90 -.OB 3.48 £60 

HUMU 1£80 -30 1*90 11.70 IX 

laoHyU £44 +.02 408 £84 

KLKma BBS -16 690 4.75 £8 ._ 

LenBen 6.30 +.10 7X0 4J0 £0 ... i n+mm wan 

7.40 -.15 795 5X8 1.0 ... "R® 

8 -.10 6J0 4X8 .... _ 

B.D5 .... 8.G0 790 £2 _ 

hbBnk 23.50 —00 26 JO 2D. 70 Oft _ 

£17 -04 290 2 £0 _ „ 

8 +.05 6X5 4.12 03 _ 

£44 -.03 £06 £43 02 _ 

MUftsp 408 +.02 448 S92 0* _ 

NenMu 20.40 .... 23 18 40 _ 

FbnPI ID. 60 ... 1090 7X5 IX — 

PetGae 10.B0 +.10 1220 8X0 _ _ 

Pnnm 1£G0 —90 13.70 895 19 _. 

492 —.04 4.04 3ft* 1ft __ 

4.18 -.02 4X0 3.74 _ _. 
m-ro 13900 -.40 1390 13X0 19 ... 

RnJfiPM 24.30 ... 25X0 20.60 1£7 ... 

SWRI B +00 8.10 7 15 48 _ 

SiliMO DBS .... 700 890 39 ... 

4.1 D -\10 4ft4 £08 4ft .... 


Z7»i -Jo ni| :i{ 

24*1 -Vi 241, hi, 
11 '] -»1 125* id 
1.85 + 01 198 196 
4 75 -.1 * 9 3ft 
7 -t* 7t, 6 >a 
20 ’a +a B 21Y I4X 
W'| 12>a ri 

71 to TBtu sofa 

1§*I ^ * S ll 121a 
25% -J® ZW. 20>i 
221+ +3 24% 19% 
46< 2 -la 48% 42% 

17% -la 18% 14 

2G*o 27 24 ’a 

28 Z7 SI* 
13V -V 16 11V 
IB *15 20 125 

"^aa 

23S* 25 V 22 

IIV 11V 8 V 
315* J, 331 , 20% 

a-nsisi 

21 >? -4* 22>t 17 *b 

7V 71* 61a 
104 111* 9 

29i 33* 0SV 

171* - 1 . 18'+ 15V 
ITh -V 18'* 13V 

13 13>2 11V 

16 »>a 14V 

5'* *V 5h 4 
8 >> eij 4ig 
55 56>a 45V 

15V 16V 1lV 

321* +1, 32V 27V 
22V +V 24 1»1 
17V 17V 13V 

28V -V 2B>* ?f 
ZOV -V 22V 18>/ 
BG +1+ 81 76 

11V +V12'* 8*8 
3tv +V 32 28V 
20 V 34V 20 

95 -1 S 10 0V 

2 Ot 2.18 1 J 
7 rv 51 * 
81.- I 71* 

?s:s; 3 ??iS 

33V J l 34V 31V 
27V +V 37V 74V 
MV +V Ml* 47 a 
4GV -V 50V 42V 

5? s3 

* -V 1BV 16 
£45 4.6 3 3 

ZB$ ^ 1 bS 
16 15V 

14 14V 13V 

15 13V 

JV 10V 
4DV -V 43V 22 'j 
28 28)2 26 
13V +V 14V Ilia 
"*■ 8's 7 

. -V 27V 21V 
£41 0 58 D05 

T7V ->a 18V 151* 
B&V +V E6V 52V 
20V -**21V 19 

IDS -V 11V 84a 
94 10 7V 

ev ia 71 . 
23>+ -V 25V 21V 
24V -V 27V 23V 

1 JZ +92 1 64 1 0 

20V +V 21 18V 
I IV 12 10V 

03*+ -IV M 64V 
21V +V 21V 19V 
4!* 5V 4 

ev 9 ? av 

-V 31V 25V 
-V !2V 19 

-V 72V 6 SV 
-V 13>* 105 
321* 175 
Pi 4V 
-1« 15V 13V 

2*>j 22 

10 V Jtt ^ 

38V 42 33V 


♦301960 1.610 — 

'M :: z 


TAE0 +. IU IW ■*+*■ >MIU ** 

TcnRee „ B.6S -.15 8X5 7X0 ... 

Teletan 23.600 -00 24X0 19.70 OX 

Tenega 1£6D -.1011X0 8.50 1.1 

DUEgM 1790 +.70 IB 15.10 0.1 


+ _ (CUT ZEALAND (Mqr IS /NZE) 


80* +17 816 

£120 +20 £230 . ._ 

+70 I960 1X40 OX ™. 
+0 781 

616 *0 648 __ .._ .... 

794 +14 B&A 707 — .... 

766 +41 

640 *10 ... 

420 +10 438 36* _ ._ 

+20 1 * 

+100 I. 

+18 748 

802 +18 889 754 _ _ 

- TataMn 748 +3 7» SBO 

- T3M5P1 1920 +101,150 aoo _ — 

- TMUai 880 +14 750 676 _ 

- Tosoh 482 +21 514 4 1 ” 

~ ToHCp 3040 +30 3.610 £1 

- TOW 1X80 +20 1X90 IX.. .. _ 

500 +20 646 530 D.B 

£1.80 +30 £250 1.820 ... B£7 

579 +7 8M 

3950 +280 3980 
£370 +30£«0£1_ . -. 

484 +14 SID 420 .. 

_ 1.140 
403 +0 442 

720 

720 . 745 

600 +12 6*6 

430 +10 *52 

+8 342 eu _— — 

... n*. 1X00 +101.480 1030 ... 

“ Wacom 1/420 +10 1/430 1.190 19 _ 

_ YtaghnC 1910 +70 I960 1.780 _ — 

_ VmanaM 1.120 .. I.ibo B33 _ _ 

_ YamEoc BO* +30 888 723 OB 

_ Ymncte £*80 +60 2500 2030 ... _ 

YidCHmi lft« .20 1990 1.370 

_. YenFtofl 1.130 —1020 051 „ -. 

_ YoiTian 1060 +20 1000 1,140 — — 

_ YmzBek £140 ... £170 1900 £6 .... 

" ' +2 886 8SS 

+B 577 40* 1.0 _. 

BIS +24 8*5 722 £9 560 

+7 707 651 _. ._ 

1000 *40 1090 881 - — 

887 +24 930 730 — — 

_ YMmflb B7B +15 707 GOB 

_ YartjKJ B2D +21 960 735 ... ... 

■ - 866 +10 1 920 8«2 _ _ 

735 +51 793 575 

740 +20 800 675 _ — 


1X2 _. 1X1 102 68 

3X2 -.03 3X7 £81 1.7 

£28 —92 £70 £23 .... 

398 +94 30D 293 ... 

£72 +92 £14 2X8 ... 

4X6 _ 4.70 4.03 4ft 

4X6 -ID 490 4X0 _ 

498 -92 5X3 4.70 4.7 

3 80 -93 3 72 £20 4 4 

£80 ... £40 2X6 «X 

5 DO -96 6X7 595 ... 

8X0 -95 9.70 895 £6 


SBGAPfflE(May15/SS) 


ii„„ 

VRAan 
IWM 
Unwra 
27488 HtesnG 


14)* 14* 


39V + 1 * 40!> 77J 


20% 22V 2- 

47V -V 51 45% 


ACMA 398 -92 494 £90 3ft 

Amos 390 +92 4X8 3X0 IX 

fluid* £12 +91 £57 2.10 _. 

OtyD» 1090 -1 13X0 995 £7 

DacCar 15X00 -1 17 14 £1 

DBSF 17.100 -.50 20901890 Oft 
OFtamt 0 88 -.02 107 0.87 -. 

FE Lev 7.80 ... 8X5 6 50 .. 

Fr8N» 1490 -.40 1750 14X0 1.1 
WUWt £10 _ £43 1 83 _ 

Hamper £*6 -94 £68 298 £0 

HnUPr £38 -.12 £98 £1B ... 

tachco 498 -92 500 452 4.1 

JM0ht ft 10 +.18 8X0 685 3.1 

JSnat 3.12 3X2 3.04 — 

Jumna 7.95 +961190 7.70 _ 

Kappa mo -.40 74.40 11X0 1 0 
107 -95 1.48 1.15 OX 

1.42 +.04 1X0 1.18 ... 

£57 -33 £38 £10 £3 

496 ... O *. BO 19 

£68 -02 £18 £68 39 


MONTREAL (May 15/Can S) 
4 pro dose 


31E1B1 BtabrtBi 
103900 BUCnP 
63*J Camhto 
20922 CScattai 
1000 Mien; 

3486 GTCB 
10810 JCDUtUX 
21350 URIdll 
142037 NU8KC 
8843 nugo 


18V -V 2TV 17% 
61V -V nb 48 
20V 21V IS 

8 -V 7V SV 
12J* , IS 12V 

loi* +v IU ib 
BV -T| 10V 8% 

\\k 


AFRICA 

SOOTH AHUGA (May IS / Rand) 


OUBF 10.100 +.1011.10 9.70 10 
OvUnEn 7950 -05 BBO 7.15 £0 

1.19 -91 1XB 1.17 40 

4.10 -98 4X0 £48 IX 

G +04 6.15 490 £4 


US INDICES 


AUSTRALIA (May 15/ AJSiS) 


M 1811032 18081.40 18191X8 31/1 1SB0OT 19S 


n— mpno aiTT) H 1811032 18061.40 181BL» 319 

AuitnAi 

H OMndan/lflO) 22EO0 2261X 2256ft BMW 2B/I 

MvSrtMm iffinw ttBSX 1087ft t1«X0 8ffi 

Austria 

CnN MNBKSV12M 381X0 37051 STRIA SSTJA 25« 

DnMMbKVUSI) 1112.71 110089 109099 113121 26/4 

ra^U^BI) 1723X3 171075 171017 1WU1 7/3 

(U) 54281ft 548C6L0 54281 ftO 1V5 

MMU0«(1DT5) M 5648X2 S5BGX1 582480 W 

rwy+Ji+f f+piBi 08 5206X0 5191.10 B WHflO 14/5 

U 2545ftB 253002 WMB UK 


NbUf MUef(1D75) 

C0B«oetot(T97g 


MBA aanyp l/IZOO) W 5616X6 SS73X2 M64S3 3/1 

40004 398X8 40002 40IUB B« 

FBQmN(3yi290| 109068 19BOft4 194E07 1080® ISO 

S^OBl/12/BO) 144420 1441X6 1431X0 MOM 30M 

<MC4fl^/1M7) 2124X4 212206 2100® 2M01R 30M 

sSraa *«■ E 5 SS J£ 2 £S 

ONmmV12fi3) 2566X0 CT07 

DNQMWmT) Z5Z£75 251073 2496.17 2BBL18 33K 


2187X0 11/3 
100406 IB/1 

3BJ& 2/1 
97507 2f\ 

ISMftO 2 n 

43801X0 2/1 

46S7X7 16/T 
4739JD 15/1 
2327X6 IZn 


HBIX7 KYI 

1266.16 2/1 
T8S7X5 11/1 

■18X6 2/1 

23)020 an 

226466 an 


Lhy Jtoy liiy 

is 14 13 rtgh 

IG8Q1E 165001 1643.1 171890 26M 

220X7 *193X0 ZZ08.43 2202B 2/5 

115498 116399 116X96 1188X4 »< 

(X 3250X3 325076 328448 194 

633ft 626ft 6Z23 63100 15 O 

370ft 375.1 372J 37880 15/5 

208012 2082X4 211409 2203X8 4/1 

140100 141414 1416X3 144472 294 


CD INlC/lWa 3123X7 3126X0 311795 312608 95 

Portugal 

BVL 30)4/1/93) 1829X8 181873 1K3476 1851X0 7/S 

Sbiaapera 

S® A8-5TnreC/4/73 575.12 582X6 58505 610X7 5/2 

South Africa 

£E GnUpaOTHi 20200V 2000ft 1986ft 282020 15)5 

JSE taneaWTfl 7B5ZXV 79070 79114 6738X0 2Sn 

South Korea 

KorenCmiBt“14n/80} 85818 6641 If 97873 06884 7/5 


h* m 

14 13 


1666 

Mgh Lire 


TopM4h«8) 

2ad Ssatn(4/l/88) 

Malaysia 

KSE CmnutMTO 

llajdcp 

revrw 19781 

MuBwrt nn t! 

CBS TOtaGwyEnd 831 
CSS M Shtffnd 83) 
N*Mt Zadtand 
Cap. 400/7/8$ 
Norway 

a«)SEM0'UI3) 


152412 13)3 
1S6208 14/3 


MEtriBtr 562471 5582X0 5518.14 58887* 503294 568874 

(3/4) non) (3/4/06) 

Hone Bonds 101.44 101X4 10105 106X1 10119 186J7 

(14/2) (65) (IB/1 093) 

Tiresport 222902 2225X1 2187X2 222822 188071 222822 

(14/5) (16/1) (14)5*6) 

UHffi 21574 213X2 211.78 234X0 205.42 25548 

(12/2) (7/5) (31/8)93) 

Dd tad. Day's hfch 588312 (Wi.OO) Low 6588.12 (5496^*2) maareBaHA) 
Day's Mgh 6833X7 (558740) Lew 6581.08 (551647) |Aetu44< 


3X6 
5 IB 
8X3 
Kmnotx 4.B5 
flnia 8.80 
Limn £130 
ANZBk £10 
AneFou 2.14 
AusGLI *.60 
1 13 


+.10 4 02 £80 2 8 — 
+ 02 &1S 510164 . 

+.03 1 000 892 4.5 _ 

+.06 4.86 2X0 1.1 

-05 915 030 £7 33.1 

-93 £34 1.71 £8 ... 

+ 10 BOO 5.7b 54 _. 

+.06 208 £03 4.8 21 X 

-98 6.74 4ft0 3J ... 

100 □ SB 8ft £S 
£86 2 ... 

- 09 20.05 17.70 £7 20ft 

- 103 193 

.. 375 3.16 8X — 

-91 D.74 0X8 

♦ 18 17.90 15 3.7 449 

- 01 39S £01 a4 10.8 

♦ 03 4.72 J ZD 5 818ft 

-032190 1£70 £1 _ 

♦ 12 6.76 4.65 4.1 .„ 

_ 196 1.41 64 — 


3KS ._ 

SA*f 14 +00 15. VO 13 01 „ 

SLund £75 -05 11 £85 19 -- 

SPmtf 26900 — . 28GO 2490 — _ SroS 

S-praT 390 +94 3.50 £12 10 ... Anmm 

SlrNt 3X20 -.1* £00 300 37 ... ZSSn 

£920 -.1* 390 308 £7 Brim 

394 _ 4.18 3.72 £0 SSJ? 

TUnesP 3480 +.10 396 30a £9 — Brakan 

UOSF 13.10 -00 IB 12X0 1.4 _ Buflb) 

' _ 292 -.01 304 298 1.1 CHAU 

£77 -.oe 116 £81 £7 DeBCe 
£34 +92 3.62 £18 IX 7X Dessfer 
310 -98 £82 £89 19 .. DfMn 


♦ /- Mgh Low YU Fin 

23 +1 2350 IB 1ft — 

2flJO —50 28*5 22 £3 

7D — HD 70 4 9 

195 -a 201 105.75 £ 1 ) ... 

3M _ 330 230 £9 — 

299 -1 300 224 1 4 _ 

443 -a 462 297 39 .. 

3190 -3 35 20 7b 

21 GO . . 31 18 1 3 _ 

1*3 -2 172 143 0 8 

4806 —90 59X0 44X0 10 _ 

30 75 +S0 40 29 21 _. 

1X6 ... 1X5 DOT 

1875 +175 20 11 163 .._ 

4 30 — 8X0 4 1 7 

143 -90 145J5 11050 Oft .... 
5 -.10 S50 £00 * 0 ... 

~ “ 72 4175 3 6 


SOUTH KOREA (May 1 5 / Won) 


Hy&mC 38.400 -60041X0034700 £1 
tat# 1 31.100 -10033JW2 &9 IX 
KFtBBk 7X30 — 8900 6050 — 

KMTolD 746900 ... (BLOOD HUD 00 

LG Bo 24.700 -10077*0 18X00 10 
RmqSt 57.000 — 6ASXJ4GJH) 1.7 

S. 1 IT& 90X00 -1.400 irUOTBZJHH 1.1 
suibh 16000 -100 »3ra 1*,«15 £1 
Yukong 28900 .... 28900 208OD £2 


r TAMAN (May 15/TWS) 


Spain 

MaH SEQOnZ/aa W 3S7.1P 3G6XZ 36108 26/4 

NbraaaCem/»37) 19711 107OX 19539 «7£10 iw 


tttanS&l/KM) 911X7 91133 93G® «1TX6 4fl 801X3 2fl« 

Mm 10863X3 10617X6 1074&00 1«MXB IW «BDC87 2H 

379609 3810.T3 3750X7 3SBGX7 2« 282606 25fl 

MMMIUM 619X4 616X2 821X9 63021 2W SISXB 2H 

SSLwm 2S3*ft 2S36X0 2531X1 20060 US B3USI i fi 


SnSST S SB s SB 
J! SS Z! iSS :!, £n ,, 151 SIK ’m!” 

mw aooa/RKQ 312^ 30138 30113 


Swfett Bk tad(31/1 2*8) 177703 1729.98 171841 177RM 2BM 

SBC GRarei(1HW7) 1225.18 122777 122070 12BXB 26/4 

TBtwan _ 

w m aa F T.-pOBES) 60® 41 6155X3 SI 2719 6182JD 29M 

THaBand 

BregNok SET(30M/75) 1326X0 131906 1324.50 1*18X4 6)2 

Hilmy 

KtwW Cmp-Uan 1969 645821 677815 67704 4 72088X0 6/4 
WORLD 
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Dow Jones bvl Dtv. Yield £20 
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■ MEW YORK ACTIVE STOCKS 


Cora Cod 
Enank SA 
CmnniK Inc 
WaHUMStr 
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GanenB MBs 
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Coming Inc 
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201 2.17 2X7 
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IU +96 HI SI 1 ” ™w«fltey15/BahO 

GMK0O 1.-37 -93 1.70 106 £2 £5 

(WOd 3.10 -96 3.B7 3^ ... _ MM 440 -8 51 
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£40 o!« oil ^?^ft i£nra +a *: 
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1Z60 +.10132011.15 1.7 

IBM -XD 17.78 T£ 70 0 0 
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125 .... 138 113 £0 
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PW0P 13X00 +08 1605 12 27 
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4] rwx mn 

25 
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Mk 
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+1H 
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NEW YORK STOCK EXCHANGE PRICES 
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a* tatSMi 
22$ 194 MR 
48% 364 AW* 
944 68AM 

5&i 37% ASA r 

44% 38%Atttt. 
174 13% AUUPr 
38 27 ABM M 

19% 13$ Acptteeta 
50% 37% ACE Lid 


9% 9% ACMGrttax 090 92 
7% 6% ACM GMppx 057 85 


7% 8%«CHMSSX 0G6194 
9% 8% ACM G* Sex 090 105 
94 9% ACM Mm x 050 85 
30% 16% Acmeorx 
13% 6% Acme Bed 
32% 27% Aerate 
21% t2Acusoi 
19>2 18% Adams Expr 186 &7 
21% 16%AdlMq 
11% 8% AdwssGrp 
26% 9% AdtOtK 
50% <1% Aegon 
5% 3%Aet®t 
78% «%A«raL 
33 38% Mao* 

20% 17%ABLHea 
29% 2i%MHnsnx 
99% 50%Amc 


m pr — — » 

Mr % E 

048 21 24 2141122% 22% 2% -% 

150 23 21 4404 43 42% 42% 4-% 

23 8639 b94% S0% 93% *2% 

150 45 29 347 45% 45% 45% -% 

058 23 1813608 41% 40% 41 

040 25 71371 14% 14% 14% 

070 20 18 330 B35 39% 35% 

43 228016% 19% 16% 

056 15 10 1306 44 43% 43% 

8 71 9% 9% 9% 

178 6% 8% 

199 6% 9% 

ISO 8% 8% 

275 9% 9 

5 30 30 


a 

a 

30 


052 1.7 7 

85 813 12% 10% 11% 

072 22 IS 2100 32 32 32 

9310148 20% 19% 20% 

0 105 19% 19 19% 

7 5182 18% 18% 18% 

0.19 IS 7 91 10% 10% 10% 

0.10 09 02 B2S 11% 11% 11% 

123 25 15 103 9 49% 49% 

3 1176 oS% 5% 5% 

278 35 18 8894 71% 71 71 

040 15 13 1147 31% 31% 31% 

156 85 15 343 18% 17% 17% 

058 35 711673 25 24% 24% 

58% 


__ 15* 15 15 2812 rtB$ 58% 

28% 23%AWr*Wx 03D 15 23 350 25% 25% Z$ 


22% 15% Afeg& fee 
16% ISAMeasa 
33% 25% AJrfOi 
30% 15% Alaska *r 
22% 17% Atraoytot 
24% 17% Aim 


35 1968 21% 21 21% 

250115 10 185 17% 16% 17% 

10712980 32% 31% 32% 

020 07 14 160* 23% 27% 26 

040 15 14 272 22% 22 22 

022 1.0 8 1028 23 32% 22% 


43$ 32%AbQd)x 

036 

as 

19 

303 

39% 

39 

39 

A 

38$ 2S%AICUiri Ax 

036 

15 
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1® 

35 

34$ 

14$ 

A 

40% 31% Atoten 

a GO 

15 

21 

2330 

39% 

38$ 

8% 

A 

34% 2B$MciM 

0.M 

15 

14 

3015 

33 

32$ 

B$ 


86 ®%«cdSl 

056 

OS 

34 

■4*7 

(ME 

61$ 

0% 

*1% 

58% 39% Ato&aan 

030 

1.4 

7 

878 

EG 

55% 

55$ 

20% 17$ AIoeAI 

0.10 

as 

25 

107 

20% 

19$ 

2D 


21$ 17$ ABagh Ux) 

032 

ZS 

13 

349 

21$ 
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21 

-$ 

30$ ZBArtgP 

158 

55 

16 

2S23 

30$ 

30*4 30% 



S 16% Mm Con 
30% Aoragan 
25% 2i%Ak*»cap 
12% lOAfesnQ 
34% 20% Aid Ml 
60% 47% AUSig 
10 % 0 %«M> 

46 37%Afc» 

36% 28% AW Qg 
9% 3% Atansfe; 
27% ZlfVmaA 
39% 26%Atamat 
68% 40% Alcoa a 
34% 24% Aba Cp A 


020 0.7 34 1729 


25% 30% +1% 
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20*4 16% AncalM 
$9% 50% Annate 
47% 39$ AafirnO x 


15 


048 15 34 2143 0394 
153 8.1 11 958 24 23% 2! 

0.18 15 44 u12% 12% IS . 

153 35 9 ztOO 32% 32% 32% 

050 15 16 4571 50% S6% 58% 

084 65 35 10 9% 0% 

078 15 1010123 40% 39% 40 

154 35 17 1716 32% 31% 32% 

70 1423 4% 4% 4% 

018 08 25 216 23% 23 23% 

8 2387 34% 34% 34% 

050 1.4 14 6432006% 65% 65% 
31 3268 29% 28% 28% 

6% 5% AwGuhcx 072125 2041 5% 5% 5% 

13% 10% Ata Pratt 026 2.1 17 38 12% 12% 12% 

" “ 1) 08 15 20 5727 6% 6% 8% 

056 2.9 9 75 10% 19% 19% 

050 1.0 IS 2298 58% 57% 57% 

250 4.7 14 3484 42% 41% 42% 

28% 19% Am Bui M 058 2.8 14 58 21 30% 21 

44%38%AofiPtax 240 55 13 1317 41% 40% 41 

50% 38% MEAT 090 1.9 14 7311 48 46% 47 

S 3Z% AtaGardx 150 27 134236 35 34% 34% 

4% An tort Ux 062127 1324 6 04% 4% 

20% An t«h ft 252 92 11 320 21% 21% 21% 

24% 2fl% An taiga i 0.7E 15 10 75 21% 21% 21% 

56% 47 AmHome i 1 $4 2.B 27 6746 54% 53 53% 

3% 2% Am Hotels 075 28.1 71 59 2% 2% 2% 

HB% 88% AiahS 034 04 16 7442 93% 91% 92% 

6 5%AmQppkieiaG612.6 436 5% d5% 5% 

~ 20% Am ftBsa i 040 1.6 22 1183025% 25 25% 

8% Am Hata Es 044 64) 6 37 8% 8% 8% 

37% 24% AnSlw 064 15 16 3607 36% 35% 36% 

21% 18% ft> 1M> 95 < 1.25 60 10 21 21 21 

40% 38% Am OM- 7.40 SB 13 835 37% 37 37 

' ' 150 14 6 956 20% 29% 29% 

27 722 30% 30 30% 

2.12 17 10 Z714 59% 57% 57% 

1.28 11 12 22 40% 40% 40% 

024 12 11 509100% 10% 20% 
260 16 J7 7084 74 72% 72% 

0.10 09 11 78 11% 11% 11% 

012 05 10 848 25% 24% 25 

160 42 12 500 38% 38% 38% 

030 06 04 6325 54% 53% 53% 

25 5776 29 28% 28% 

098 4 4160 78 22 21% 22 

1J6 2B 24 3772 68% 68% 68% 

E 372 18% 18% 18% 
044 1.5 25 63 ix2S% 29% 29% 
1.44 2.7 M 1021 63% 52% 52% 
028 14) 66 1912 28 27% 27% 

9% 8%ApnMaiF 065 74 130 8% 8% 8% 

27% 20% AW 19 24981127% 26% 27% 

21% 13%Appldktag 13 2748 2D% 30 20% 

33 26%«mlPWA 01Z 04 16 19 32% 32% 32% 

19% 18%Afl*Dnx 020 10 1210591 10% 18% 19% 

54 48% Am Oml k 280 5.4 10 366 52% 52% 52% 

49% 47% AH1K04.5P 420 92 2 40% 49% 49% 

6% 5% Aram 35 2387 5% <S$ 5% 

24% 23% Anna ZIP 2.10 8.7 2 24% 24% 24% 

64% 53%AnR0r> 1.60 28 19 1085 57% 56% 57% 

12 759 53% 52% 53*4 

2 187 7% 6% 6% 

07B 32 26 100 * 

080 24 10 1739 
1618 


34% 2B% Am (to 
31% 25%«mSM 
68% 52% Aartft 
41% 36$ AmeranH 
20% IBAnnak 
74% 67% Anew 
13% lOAwam 
26% 14% Alter toe 
41% 36% AHOauti 
81 46% Anattartm 
30% 17% An** 
22% 19%Afloafca 
71% 64% AldAsctl i 
20 15% Art** 
20% 70% Amur h 
55% 48% Aon CP 
20% 24% Apache Op 


53% 35% XowB 
7% 4% AltnOp 
23% 16% AiMa M 
36% 27%Asrarpj 
25% 21$ArtxrtG0R 


24% 20% AsMdCMx 048 28 12 268 23% 


42% 34% AMI 
18% 13% tetaPacF 
3% 2%AcMknr 
68% 58 AT&T 

290% 2B0AUftol2 
14% B% AMlSK 
20 IBABntE® 
123107% AMdix 
2 1% Alts 
28% 21Ahrami 
21% 15$ Aug* * 

0% 8% Austin Fd 
43% 35%AUteJa 
37% Z3%AubZom 
18 14% Amaca 
10% 5% Mai 
54% 38 An* 

95 72% Amtex 
17% 12% Aydntap 
12% 7% Altai 



110 2.7 31 1373 41% 

004 03 266 I3%«ti: _ 

03610.7 B 110 U3% 3$ 

1-32 2.135239193 63% 62% 83% 4% 

280 10 7100 288% 288% 288% +11 

028 23 8 10 9% 9% 9% 

IS* 0.| 10 400 17% 10% 16% -% 

530 48 13 7488120% 110% 120% +% 

1 100 1% 1% 1% 

096 33 14 78 24% 24% 24% .% 

015 03 SO T48Zd21% 21 71% -% 

0.03 03 141 8% 8% 8% -% 

0-40 1.0 2 7001 38% 39 39% *M 

38 4571 36% 38% 36% ♦$ 

0.48 11 17 28 15% 15% 15% 

004 04 0 564 9% 9% 9% 

090 1.1 12 1258 53% 52% 53% +$ 

220 25 23 1597 BC% 88% 90% +1% 

22 05 10% IB 16 -% 

68 6341 11% 11% 11% +% 


40% 34% BCE 272 

13% 7% BET MR 0J5 

8% 5%Baknco 020 

10% 16% B*t» Fart x 0.40 
32% 22itB*arHx 034 

25 1B%MdorBc 
32% 25% BMP 
20% 15BU96 

24% 12%Btff 
29% 25% Btatff 
38% 32BKOna 
40% 35%ftKoeiV 
11% 9% BCH 
37% 33% 0Ct plta H 
557, 40% Batatas 
80% 5B$BanMa 
85 78 Bart Bad x 548 
50% 41%<Sfistnx 1JB 
46% CMRoShlP* 350 
55% 43% Barite 1 60 
23% 10% BTM ADR OS57 
51 4SBa*AnAx 125 
93 82% BBrtAffl B x 690 
73% FI Brtia 400 
51 42 Mays 196 

37% 20% Bad (C l| 094 
48% 358otmOp 
64% 55$ BetnOk 
32% 2B%a*6d 
19% 14%Banyf« 

11% 6% Baton 
41% 38% Bauch 
47% 30% Bader 
43% 26BayHM*i 

26% Bay SI Gas x 194 
40% Z3%BBH 
22% 20% Bd TT 1838 196 
8% 7% BEAtacFdx 072 
9% 8% BaaSMx 091 
25% 19% Bear Sams x 080 
44% 41BMSm 276 
33% JtBnfeta 1 09G 
41% 33%BacMrt«x 092 


040 

090 

0.08 
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1J8 

069 

026 

1.12 
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216 


190 
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012 

005 

144 

121 


- B - 

69 21 2969 39% 
29 20 37 13% 
29 9 425 7% 
29164 170 19% 
M 38 4837 32 

1.6 21 537 025 
20 27 BOB 30% 
04 23 500 19% 

20ISB8 u24% 
59 13 3197 27% 
39 II 5819 36*4 
19 12 36 38% 
29 7 58 10% 

10 12 384 37 

1.7 13 48 51% 

29 1113658 77% 

7.1 1 77 

35 V 5746 50ii 
6.9 5 43% 

11 11 9607 52 

03178 415 23 

7.1 10 45% 

72 7 84 

59 12 52881(73% 

28 9 8 46% 

1.8 22 2304 35% 
39 12 1620*8% 

30 II 2107 63% 
04 40 4898 31% 

18 106 17% 
0MB72S6S S 

29 21 2552 1*41% 

29 17 6388 <3 

3121332 35% 
59 12 27 26% 

10 2383 30% 

7.8 25 20% 

84 79 8% 

11 118 8% 
29 7 3113 24% 
83 2 «3% 

14 15 04 29% 

1.4 20 388 38% 


38% 30% 
13% 13% 
7% 7% 
19% 10% 

sia 

23% 24% 
27% 27% 
35% 35% 
37% 38% 
10 % 10 % 
38% 36% 
51% 51% 
75% 75% 
77 77 

50 50% 
43% 43% 

51 51% 

22% 23 

45% 45% 
83% 83% 
71% 7=% 
46% 46% 
34% 34% 
47% 48 

62% 82% 
31% 31% 

’S’H 

41 41% 
42% 42% 
3*% 34% 
26% 26% 
3B% 29% 
20 % 20 % 
8% 8% 
8 % 8 % 
23% 23% 
43% 43% 
28 29 

38% 36% 



If the business decisions are yours, 
the computer system should be ouis. 

http-_/Av\vw. hp.com/go/coniputing 



m> UtaMKfc 

89% 73%BKM> 

15% 12%BdM*ep 
74% 59 BORAS 

23% 20M« 

45% 35% B*I58| 

38% 31 BetoA 

33% 25% Berta x 
67 80 Banal 49P 
58% 43% Btasri 
25% 20% BanattmAx 
% ij Bengual B 
28% 24%Betg»* 
3800029809 BrirtHA 
12% 8% Bery Prtr 
20% 12 Best Bay 

28% S%Badia2x 
54% 5l%fl*te»ftx 
15% 13%BctaSt 
47% 40%BeizL 
12% 10% BerExs 
22% i2$Boaalt 

IB 14%Bfn*V"S 
40% 30% BDeck 
26% 23% BnfcHn.* 
9% SBfcknWUtx 
6% 5% Bcfcrcktacx 
9 8% BUockTgi x 
42% 31%Btacfc 
32% 25% Biota* A 
8% 7% flrtOp? 
4% 3%flUpMO 
29% 10% BMC tad 
89% 74% BoeXngx 
47% 32% BnaeC 
11% 4% Bombay Co 
15% 12% Bonta Ctan x 
24% 21% BostrCe* 
51% 37% BosSd 
41% 33Bnaff 
26% 20% Brad Fod 
38% 34% BRE Pita 
24% ISBrndTsca 
40% 30%»4S 
18% 12% BrtrtarM 
00% 78% Brtft&j 
84% 72Br» 

41% 28S*Basx 
1X0% 94% BP 
17 14%BPftuta 
31% 24%BSM* 

58% 49% ET 
20% 24% BMpriJ 
17% 12%Br*n«i 
10% 8%BnanSh 
42% 30%BmftnB 
3Z% 28% Srftar 
5% 4%BfT 
24% 20^2 Bnanh 
19% 17% Brash 9*0 
?4 Z1% BudxayeCBI 
30% 34% Buckeye PI* 
17% 0^ Bui Cimt 
88% 73% BUM 
40% 35% Burh Base 
11% 9% Burtom ft 
30% 24% 


m ft sa erne 

ns % a «oa iw La* ** 

0® 1.1 20 1506 81 ‘ 80 80% 

048 3J 22 349 13 12% 12% 

298 49 14 3715 8«% 63% 84 

040 18 10 206 22 21% 22 

144 39 20 5546 41% 40% 40% 
HM \ I 22 802 38% 38% 38% 
072 29 18 349 32% 31% 32% 
490 79 3 61% 61 61 

198 37 I340B8>SB% 58 58% 

096 19 14 0 24% 24 2* 

09* 8.4 62 182 ft % % 

048 1J 16 5R3 28 Z7% 27% 

82 ZBO 35300 3*550 34850 
040 39 17 273 11% >1% 

18 1182 20% 20 20% 
290 04 26 27 26% 26% 

590 99 21 »% 52 52 

040 39 17 4997 13% 13% 13% 

148 3.1 20 718 47% 47% 47% 

01 4291 11% 11% 11% 

Old 09 06 153 21% 21% 21% 

040 29 81 520 18% 16% 15% 

048 1 2 13 4217 38% 38% S% 
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13 11% SWPI 6*1 1 084 66 56 |f% 12% 12% .U 

23% 13% SanrannaH 022 12 IB 3569 20% 19% I9l, .1 

35% 29% Sequrt 060 1.7 93 21 35% »% 35% +% 

42% 3954008 050 12110 42u42% 41 42 

SS 38% SenCp 0 48 0 9 28 4002 u56 54% 55% +% 

33% 20% State, 1.02 Xi 14 18B 33% 32% 33% +% 

6 4% SanUBEd 1110642 5% S% 5% +% 

4B% 26% SG5ThB 10 1513 467, 46 46 -% 

15% 10% 9m Mx 080 2.4 38 2333 13% 12% 12% 

12% 10% ami M 028 X3 14 88 12% 12 12 

96% 76% SMTi 130 3 8 17 475 106% 85% 86 +1% 

46% 39 5JWW 0.70 14 19 1245 45% 45% 45% 

13% 7% Stamm 13 2393 12% 12% 12% -% 

33% 21 3Mml 0.10 03 48 607 32% 32% 32% -% 

25% 22% Sara Pi 1.18 4.9 12 209 21% 24% 24% 

B 5% Sign*** 1 3 5% 45% S% 


23% 13% Saraomoi 
35% 29% Sega* 
42% 395MBB 
58 38% ServCp 
33% 29% State* 

6 4%Swmfcim 

48% 28% SCSThn 


46% 39SheiW 0.70 14 19 1245 45% 45% 45% 

13% 7% Stamys 13 2393 12% 12% 12% -% 

33% 21 3Mml 0.10 03 48 607 32% 32% 32% -% 

25% 22% Sana Pac 1.18 4.9 12 709 21% 24% 74% 

8 b% SigraWmi 1 3 5% 45% 5% 

27% Zi%SteMBnki 080 33 12 1054 34% 71% 24<-> 

»% 21% StonCr 2*12690 29% 28% 29% +% 

9% 7% Sceto 088101 39 53 8% 8% 8% 

<% 2% Staler 0.16 46 38 260 3% 3% 3% 

25% 19% Styftis 060 2J 15 226 u25% 25% 25% +% 

9% G%9Ukb aOB 07 12 123 9% 5 0%+% 

Ji % Sredncaro 01022 9 01442 % A. -A 

31% I97,sm*l 25 B88 30% 29% 30% -% 

56% 48% 5KBcnm 1.48 Z 9 2510013 51 SO 1 * 51 •% 

31 23% Sams Fd DEO 12 13 1597 27% 27% 27% 

22*2 19% Sarah* J 042 24 19 39 21 20% 21 +% 

18% 42% SnpOnT 1.08 Z3 IS 225 48% 47% *8 

50% 32%StfKnqn 22 1679 *7 48 46% -% 

45% 31% Santa 108 2 5 18 1270 43 42% <2% ■% 

=8% 25% Sanaa , 0 66 2J 16 BB5 28% 27% 28% +% 

66% S7%5«ny 041 06297 649 85% 65 65% >1% 

15% 12% Samebyj 1 032 22 25 688 14% 13?j 14% +% 

457; 40% Sanaa Cap in 8 7425 32 42% 42% 42% *% 

41 35% SadhCarS* 2.50 64 2 38% 37% 38% 

23% 20% SUUareM 1.44 GJ 11 IB 22% 22% 22% +% 

24% TBSntfMi 0.40 17 10 477 24% 23% 24% +% 

22 16% SCxflfil < 1.22 60 12 II 20% 20% 20% +% 

29% 25% SDttdCp 092 12 II 621 28% 28% 28% -1, 

25% 21% SOkCo t 1+6 54 13 7666 23% 23 23% 

37 32% ShdtmaG 1.69 5 1 13 18 33% 33 33 

45% 37% SJCTtf I 76 4 I 16 240 43% 43% 43% -% 

33% 22%S9Mlr 044 ai 21 489E 30% 29% 29% -% 


45% 30l 2 n«, 

30% 23%Ide0ax 
40% 24 TWin I 

53% 42% TekScCA 
38% 28% Tetawr 
50% 39% I new 
21% 18% TetapKmM 

7% 6% Tm wra* 
7% 6%7am«ms 
58% 47% Tones) 

38% 34%TencoP13 
27% leienum 
6% 4% Tan 
14% II Tena Me 
11% 6 Team 

08% 75% Teaso ■ 
68% 50% >ME M 
59% 42% Tito 
32% 25% Tom Px 
42% 38% T«uu 
3 2% lea ms> 

89 691, Team 
5% 3% Tlacksraf 
17 13% TTsa Cap 
27% 21% The Ford 


IU0 1 5 13 672 39% 

093 38 10 1144 24% 

074 19 14 1193 39% 

137 £6 18 58? 57% 

002 28 11144S1 33% 
1J0 E4 10 2502-50% 


39 39% 
24 24% 
39% 39% 
52% 524* 
33% 33% 


» C m W In 


ACC Carp 012 85 4821 -44% 40% 41% -|% 


10 

1*3 20% 

20 

70*(l 


01 

+25 7 

6*1 



87 

665 7 

6% 

8% 

-% 

12 

SU20 56% 55% 

55*2 

-% 

07 

11 38 37% 

37% 

3?*n 



013*33 22 

21 

21*' 

-*2 

00 

2 264 7% 

7% 

7% 



•414 II Tena Me (MG 1J 7 1123 13% 13% 13% 

11% 8 Team 4 034 11% 11% n% 

B8% 75% Texnco i 320 38 34 7411 84% 83% 83% 

6&%59%TeanM 043 06 10 348 84% 63% 63% 

56% 42% Tito 068 lj 1011319 95 53% 54% 

32% 25% Tom Pat 040 1J a 43 X% 30 30 

42% 38% THU 200 4 8106 3107 41% 41 41% 

3 :%lt4lW9 110 44 0 3 161 7% 7% 2% 

99 69% Team 176 ?1 18 1300 BS% 84% 85% 

5% 3% nackeny 10 19 3% 3% 3% 

17 13% TM Cap 1.90131 77 14% 14% 14% 

77% 21% Ttefad 011 05 212 24 23% 2a 

63% 45% ThmsOec 012 02 35 1401 83% 62% 62% 

44% 32% TteU 086 I C ? 4G3 42% 41% 42 

40% 25% TftBa I 12 2 9 ID 606 39% 38% 387, 

23% 19% Thomas M 040 18 18 34 21% 21% 21% 

25% 21% 39) Cobb 232 4977 23% 23 23% 


59% 47% 1IF CO 144 

20% 22%Werqt , 08? 

74, S% Wfetc 020 
29% 21 Wtancn 
11% 6% VWmCOpMT >072 
6% 6% VmArtnM 1 070 
9% 6% KMUH 1 086 
£0 18% VkinpCapea 
21% 20%WimAnCn« 

7% 7l a Wewcn81, 064 
17% 8% (tots M 
62% 43% lltatan 0.32 

45% 32% Vcrty 
38% »% Vosm 
14% I39UXU 108 

75 nnuE&raoo sao 

34 I* 24 Md) H 
33% 24% mini M 
40% 32% VOdafone 056 

io% 6%nhneor 
35% 25 Vm Cm 

38% 35% Virata t 24* 

$8% 53% VukaiM lot 


2.4 2* 776 59% 
10 568 28% 

34 13 298 0 

63 »» 27% 
70 82 10% 

104 85 6% 

II 0 61 6% 

71 18% 
14 21 

8.9 150 7% 

34 688 18% 

05 13 2697 u6T% 
15 5841)46% 

124 4028 34% 
82 0 58 13% 

6 7 7100 n7S 

IS 1472 33 

20 1180 32% 
1 5 2S 1930 37% 

12 7B 10% 

21 20681135% 

S3 16 26u36% 

10 II 0B4 66% 


58% 50% 
27% 28 

<fi% S% 

26% 267, 
10 % 10 % 
0% 0% 
8 % 8 % 
18% 18% 
20 % 20 % 
7% 7% 

16% 16% 
59% 59% 
44% 45% 
32% 33% 
013 13% 
75 75 

30 % » 

31% 32% 
37% 37% 
9% 10% 
35 35% 
38% 38% 
56 56 


50% 32% Swann 
31% Sam 
28% 25% Sonata, 
66% 57%5aiy 


24% IBSOtMi 0.40 17 10 477 24% 23% 

22 18% SCaflEfl x 1+2 80 12 II 20% 20 I J 

29% S% SODMO 032 12 11 621 28% 28% 

25% 21 % SthnCn t 1 £6 54 13 7666 23% S3 

37 32% ShdtmaG 1.69 5 1 13 48 33% 33 

45% 37% SMEW I 76 4 I 16 240 43% 43% 

33% 22%S»Alr 0.04 ai 21 4896 30% 29% 

18% 15% SouOMGas < 002 48 27 352 17% 17 

14% 10%Sa4MHw 0J4 1.7 25 72 U 13% 


14% 10% SoattWEnpY 024 1.7 25 72 14 13% 13% +% 

34% 31%SodHNlfS«x220 70 11 224 31% 31% 31% -% 

9% S% Spam Fane 046 50 13 9% 9% 9% 

4% 3% Spartan Cp 3 20 3% 3% 3% 

14 9% SphocO a04 (U 5 218 B% afl% 9% +% 

47% 38% Spring 1 J? ZB 12 322 46% 45% 45% A 

45% 34% SUM 100 14 1411880 43% <2% 42% .% 

24% 13% SR* 0.40 1.7167 154 23% 23% 23% -% 

10% 7.45 Sk) Cara 0.40 40 2 27 B% 8% 8% -% 

43% 36% StFWBnci a7B 19 TO 435 39% 39% 30% -% 

17% 12% SB Motor* 002 19 13 36 17 16% 16% -% 

7% 5% SCaFadl 1 0l!2 10 7 291 8% 6% 6% -% 


44% 29% TOM 
75% 49%Tft>7 
45% 37% Tnwra 
44% 30% TmsrA 
47% 37%7ntof e 
7% 5%THanCip 
12% 11% Tan Pi, 

I 7% 5%To«a» 
10% 6% TokbeanCo 
23% IS%TnflBnt 
51 32% TasMr 
40% 34% iDPtSKFfl 
49% 41 Tcftnu* 

38% 30% rati Cap 
54 37 Tosco 

27% 11% TpOSyfl 
30 20>'TT3fU 
76 23% Transsratac 
79% 71 TlAavf 

75% 62*tTr*«aan 
11% 9% rnntjrrt R 
11 6% TionsgtD 
19% 12% Tnnaadi * 
70>j 56% Tran 
28 20% Treuega 
36 33% TnCoiGS 
14% ID?, Trtarc 
72% S£% TllMie 
24% 77% Trial 
36 30% TiMy 
36 27% TUMI 
99% 50% Trims, 

27% 16% TraeN 
3% 2% TiesonQ 
5% 37, Tuan Op 
7 5% Turiafflta 
20% 15% TednCcM 
25Ji 71 % 7*01 DMc 1 
39% 32% TjCD L 
7 3%T|CaT 
3 2% Tyfer 


050 I? 35 
036 04 28 
OJE 09 64 
040 09 14 
120 3 0 11 
13 

100 80 

15 

056 57 39 
12 
43 

024 D7 20 
1 16 2.7 20 
048 lj 11 
064 12 is 
OK 02176 
56 

192 B0 10 
200 75 11 
046 IT IQ 
0.78 ?8 7 
020 2.7 6 
026 14 18 
0B0 13 10 
034 09 10 
ZS0 70 

9 

iro 1.7 13 

008 24 
D 68 14 T2 
040 23 10 
010 02 62 ; 
060 24 18 
6 

020 3.9 22 
ai? 10 

064 34 12 
070 29 11 
020 05 20 : 
010 14 5 
3 


1 7608 43% 47 *3% 
11622 74% n 73% 

1 5557 41% *|% *1% 

I 1094 43% 43% 43% 

I 744 40 30% 33% 

1 176 5% H5% 5% 

10 11% 11% 11% 

i 57 7% 7% 7% 

1 104 10 b% e? 8 

r 451 1B% 18% 18% 

I 2800 49% 47% 48% 

I 51 36% 35% 36% 

1 1000 42% 42% 42% 
298 31% 31 31 

I 3949 52% 61% 51% 
3WbS7% 26 26% 
7=38 D30 29% 39^ 

94 24 23% 24 

1078 79% 78% 78% 

1 190 64% 64 64% 

61 10 9% ID 

1 116 7% 7% 7% 

6SOu19% 16% 18% ■ 
9102 61% 607, 6! 

63 27% 27% 27% 

5 33% 103% 33% 
342 J2% 12% 12% 
1641 U72% 71% 71% 
210 2*% 34% 24% 
527 35% 35% 15% 
281 34% 34% 34% 
21» 51% 850 % 50% 
306 25% 25 25 

792 3 2% i 

1201 5% 5% 5% 

405 6% 8% 6% 

306 16% 16% 16% 

4 23% 23% 23% 
3010 &% 38% 38% 
7BT 5% 5% 5% 

9 2% 2% 2% 


21% 16% HNS M 20 876 10% 19 19 

J2 28%HFLH0US 1 97 6.4 13 463 31 30% 30% 

28 17% VMM K 12 4705 u28 27% 27% 

*6% 40% Wehw 144 33 1? 31D1 43% *3% 43% 

26 15% HKUhutAi OX 10 45 83 25% 75% 25% 

4 2% wmocn 7 B» D4 4 4 

K%29%Mgm 044 13 3 2506 34 33 33% 

60% 52% WUXott OLBb 14 20 17501)60% 59% M% 

25 1»% MulUl 821 08 7076395 uS 24% 24% 

115lj B9%IM-Laie U0 2.3 10 3085 117% 109% 112. 

70% 18% mtCnaor 1 00 5.1 17 259 19 5 , 19% 19% 


27% TomoCL 
30% 25% MteMLH 
209% 276% WSaiPO 
44% 29WUUn 


1 14 53 Ip 1079 21% 21% 21% 
108 4 0 10 ?M 26% 26% 26% 
4 GO 1C 17 52 292% 31 297 

046 14 9 569 35% 34% 35% 


5% !J Ktenunhd 008 ?I1 1 185 4% 4 4 

37% KWnrtaEnr 141 1336 34% 33% 33% 

20% 10% WOfib DM • 070 II 36 4611 19% 18% 18% 

38 7 e 34% Wntanamn 248 6 7 71 202 37% 37% 37% 

4% 3% WexlunSt 064 TCP 6 428 4% 4 4 

30% 27% Wefetfc* HB4 29 16 Jfl 29% 2">% 29% 

, 24% l&Hetawn 028 \3 12 Kn 24 2J% 23% 

X7%2U?%1MU 5 20 ?? II 103 245% 239% 238% 

27% 16% WMMn • 024 1 3 19 3007 18% 18% 18% 

74% 27% West Co 0 52 2J 32 427 24 23 % 24 

10% 14%«K9E9£ 093 61 16 7782 15% 15 10% 

6?49%WWte 32 770 61% 61% 61% 

26%16%wnpfc]J 14 7780 u2fi% 26% 26% 

16% 11% WBStn&u 020 I J 31 462 16% 15% 15% 

34?, 28 9Mn Res 706 ftfl 10 5**2 30% 29% 20% 

211G%MttflB> 0 2D 1.1 37 5464 18% 18% 18% 

3% 7%*3unrurf 0 32 110 n 75 2% 7% 2% 

24% 71% We^uc 0 73 31 11 1041 24 73?g 23% 

32 25%WSKO 088 29 10 l«M 71 30% 30% 

49% 40«ymsi< 1 00 3 3 13 5737 49 % 47?, 48% 
17% 14% WieelaM 0 12 0 7 15 5177 16% 18% 16% 

61% 50% HIOlpI < 1J8 24 25 3774 68?, 5?% 57% 

38% 77% Hteumul 34 64 36% 35% 36% 

75% 21% WIMn 0J9 1 j 19 4515 2S% 75% 25% 
20% 17% IMiUnher 23 296 20% 19% 19% 

35 30% Max Mx 1.64 4.7 13 745 u35 »% 35 


78% 16% Snfrd 
32% 2S%SMfcx« 
32% 26% Stnum 
65% 46% SMHk 
67% 56%Staiflnc 
26% 23% Starra 
52 4i% arasftj 
13% 10% SkrtgBap 
13% 7% StartgOMn 
19% 14% sue 
80% 48% StHtafiMB 


StdPrd 0.68 Z4117 207u28% 26% 28% +1% 
Strata , 0.77 2.8 IQ 188 26% 25% 25% -% 

SQMkhk 1JK 38 13 229 29% 29% 29% -% 

sunn 1 44 Z3 46 B19 63% HI 63% -% 

Stxflnc 1J» 23 U 210 87% 66% 68% -% 

Stem 0.72 Z8 12 19106% 28% 26% -% 

SUttSA) 0.72 1>l 16 1279 u52 51 51 ■% 

SkrtgBap 032 2.9 11 117 11% 11 11% +% 

SwtgChan 008 07 6 1180 11% 11% 11% -% 

SUB 12 127 18% 15% 18% ■% 

SkrigSwB 10 2168 79% 77% 78 


52% 42% VMra 
6 5% WCMe 
11 6% WkdnerB 
39 31 WVrtb 


136 2.6 70 1591 52 % 51% 52% 

007 1.2 I? 1100 5% 5% 5% 

020 20 92 378 10% 9% 10% 

0.90 2.8 70 574 34% 33% 34 


80% 48% SkrigSwe 10 2168 79% 77% 78 

6% B% SDWFtax 01? 13) 48 9 uB% 6% 6% 

38% 32StanoSN) O£0 1 J 31 255o38% 35% 36 +>2 

17% 12% SkM CM 083 IB 4 52*1 17% 16% 16% -% 

33% 21% SkpGbao 25 697 33 33 33 

35% 22 S91H1 1515036 035% 33% 35+1% 

34% 2S%SMM 20 877 27% 26% 28% -% 

10% B%SbkWB, 020 Z3 38 1036 «% 8% 8% -% 

47% 27% Sunn Hper 150 15 21 110 48% 45% 4«% +% 

40% 3*Snme*8cp 18 4247 38% 37% 37% *% 

4% 3% Sun Energy x 027 OB T2 33 4% «% 4% -% 

57% 44% Smmt x 080 1.1 18 IMS 57% 58% 56% ~% 

41% 33% Sam an 1JI 18 1938 36% 35% S% -1% 

11% 9%snmaPr i.wiu i4 10% w% io% -% 
1% i%sumi 2114 1% 1% 1% 

11% 10% Senna* 1.10 iai 9 31 11 fliO?, 10% 


7% 6% URS 
52 50USF8GU 

3a% 24 use 

35% 30%usr 
226154% UN. 

74% 20% 1X3 Carp 
9% 5% UNCUS 
35% 261MCra 
28% 2l%UnBtacx 
25% 16% IMM 
87 72% (Mr 
148% 130% UlWV x 
55% 44% IMmp 
49% 36% UnCart) x 
21% 16% IWon Carp 
56 48% UnB 350 

a isuean 

44% 38%IX«K 
73% 64% llnPac 
32 28%ltakAPIM( 


11 35 u7% 7% 7% 

4.10 81 4 58% 50% 50% 

26 1 942 77% 28% 77 % 

148 44 14 7741 32% 31% 32% 

10 1527 220215% 219% +2% 


142 Sj 31 631 24% Z3% 23% +% 
83 977 9% 8% 8% -% 
1J60 5.6 9 3544 29 28% 28% «% 

0J2 1J 71 490 u28% 27% 28 -% 

L12 05 22 13 23% 23% 23% +% 

7.19 U 15 1554 76 75% 76 

327 24 16 2416135% 134 135 +% 

tJH 13 9 2587 5*% 53% 54% +% 

075 17 710818 45% 44% 44% -% 

m 5 10% 19% 10% -% 

150 EJ 2 50% 849% 50% +% 


10% 8% Mnsbago 040 4.1 10 2S7I ul0% 9% 9% 

32 76 WtK&l ■ 152 54 13 2SS5 26% 27% 28% 

14 11 HfcerO 0.12 09 54 167 13% 13% 13% 

36% 29% Wen Cop 1.17 32 19 458 *% 34% 34% 

31% 23%HMCA0n 071 74 31 66 30% 30 30 

35% 27% motT 084 15 25 9927 35% 35% 35% 

34 23% VUwflne Q16 05 23 171 33% 37% 33% 

20% 9%HooMH 0£0 30 16l091BiCO% 19% 10% 

21% 17% WprtlMda D.10 05 911171% 71 21% 


19% 10% 


10% 8% Mxtdnrp 2 593 9 8% 8% 

34% 31 WPSRs in 18 13 61 32 % 31% 32 

B2% rawngky 068 \3 36 883 51% 50% 51% 

43% 27% W)pe Labor 037 a? 13 68 42% <2% 42% 

27% 1Bff$ni5H 040 1.5 15 192 37 25% 27 


2 50% 849% 50% +% 
450 72 HO 82% 82% 82% 

Z50 BJ 13 750 40% 33% 30% -% 


2114 1% 1% 


11% 10% SdsobcbA 1.10 iai 9 31 11 mo?, 10% 

76% 64 SUM in 22 14 1217 73% 72% 73 

13% l0%5mrFaad 040 3J 14 128 12% 12% 12% 


2B23%&4Wtr 02D 07 17 <38 27% 28% 27% -% 

33 30% sum an ai 122140 31 % 31 31 % +% 

22% 20% Seta He* 038 13 168 21% 20% 20% -% 

47% 31% SfftxX Tec 25 . 365 47 48% 47 +% 

8% 7% SjubCod 020 Z5 IS 53 8 7% 8 

24 l7%S)pumFn 044 2J> 21 21 BB 22% 22% 22% +% 

34% 2912GMD OS2 18 22 1501 32% 22% 32% 


34% 29%B)to 


5 3% TC8Y Enter 020 
W 29% IGF tacit 078 
8% B% TON cams 004 
58% 48% TDK CUP A' 045 
1% 1 T IS HR) 008 

34% 17 TJX* 028 

25 % iB%TWBmp an 

98% 74% ITWx 120 
25% 19>2TatmH OJO 
B% 6%TtBa#ad 0.42 
20% 15% TUtayPT 1J» 

52% *5%TB4xtH m 

15% B% Tanker 
58% 34% Tansy 080 
10% 9% TuxnMui 086 
2% 2TCCM 
77 23 Teco Erag 1.12 


43 6 141 4% 
Z1 18 427-1B% 

07 285 8% 

OS SO 5 87% 
7.1 3 889 .1% 

08 53 4965 33% 

M 7 293109% 
13 14 1668 95% 
ai 110 23% 
60 10 104 7% 
S 2 59 19% 

17 21 B43 50% 

882 2500 13% 
1.4 20 310 58 

63 20 10% 

3) 2 2% 

48 14 1866 24% 


4% 4% a, 
38 35 -% 

98% 8% 

57 57% +% 

m i% -% 

32% 33 -% 

24% 25% +% 
03% 94% -% 

a% 23% -% 
7% 7% 

19 19% -% 
49% 48% +% 
13% 13% -% 
56% 57 -1% 

10 % 10 % +% 
2 % 2 % -% 
34% 24% 


32 20% UokffPIM* 
20% 17% UntafTsu, 
9 5%lM*s 
7% 4 Unit cup 

47% 36% UUMDBt 
15% UlMDraMy 
24% 20% lAKtautad 
69 53% UBMhcn 
40 35% Wm 
8 4% UBMtaUx 
T2%11%UM9dmftd 
15% 14IMO) 
19% 11% USNr 
17% 14%UEPU 
33% 24% US mr 
29% 22%U5Harae 
33% 26%U6UCp 
38% 1B%USSU8 
11B 90% UHT9C 
13% 12UMMMX 
29% Z3%IMlPdB 
40% 32% Unhr Foods x 
20 17% UIX* Wl 
12% 1D%UBh*rQpx 
28%22%UtoCni 
34% 27%UnocU 
83 54%UNUMCani 
234; 17% USM 
37^ 

23 17% USHMH 
28% 17% USA WSSV 
10% 9%USininc 
22% 17% USX M l 
37% 30 US US i 

.14% lOUSXDrtdx 
30% 77% LHcnrp 


250 BJ 13 750 40% 33% 38% -% 
1.72 Z5 IS 5710 70% 89% 70% +% 
1J» 3* 10 532 30% 30% 30% 

020 1.1 15 931 19% 18% 18% -% 


92431 *9 7% 9+1% 

34 646 7 8% 6% -% 

m Z7 20 949 47% 46% 48% -% 

096 6J 28 860 14% 14% 14% -% 

020 OB 13 392 24% 24% 24% ■% 

003 01 32 9369 55% 54 55 +1 

za 77 g 62 37% 37% 37% -% 
02004 58 79 5% 5% 5%+% 
039 11 183 12% 12% 12% +% 

49 88 14 014 M 

ai2 0.7 10 4490 17% 18% 17% +% 
020 12 9 3469 16 15% 15% 

49 3916)03% 31% 33% +1% 
7 122 25%. 25% 25% -% 
08B 11 B 1G3 3) »% 20% 

OW 02 31 3477 38% 38% 36% 

220 20 IB 3608 111% 108% 110% +1% 
092 7J) 19 3051 H13% 13% 13% 

18 261 d2B% 29 29% +% 
14)0 29 20 417 35% 34% 34% +% 

m 08 12 81 19% 19% 19% +% 

an 26 44 BB 12% 12% 12% -% 

in 39 18 711 26% 2E 28% +% 

an 25 29 8363 32% 31% 32% +% 

1.10 19 14 1483 59 58% 58% -% 

63 781 23% 23 23 -% 

114 62 IX SHI 34% 34% 

70 49S 19% 18% 19% +% 

50 3835 28% Z7% 27% •% 

080 05 0 7 9% 9% 9% 

088 XI 12210422 22% 21% 22% +% 
in 21 10 2638 32% 32 33% 

020 1.4148 159*14% 14% 14% +% 
1.76 03 15 197 28% 28 26% 


154% 119% fens 
47% 39%XkaCupx 
25% 21% YMuaEar 
52% 43% Vak H 
3% 3Zuc*a 
25% 5% 2M&B 
27 21% am NH 
7% &%Zenhhe 
20% T5%am 

23% 19% 2UnM 
11% 10% ZWBJgRjnd 
I 0>2 2tara6D Tod * 


Pm an unMi 


-X-Y-Z- 

X48 23 33 34910154% 152% 184% +% 
072 TS 16 159 47 46% 46% 

126 5.7 12 31 22 21% 22 

036 07 22 1489 51% 51 51% -% 

014 19 B 827 3% 3% 3% 

713955 14% 13% 14 *% 

in 37 38 263 iC7 25% 27+1% 

072103 58 7 6% 7 +% 

012 0 8 18 49 19% 19% 19% ■% 

040 2J0 18 310 20% 20% 20% +% 

1.12100 978 11% 11 11% +% 

OM 97 275 8% 8% 8% 


YWy Xpe an M lor HIS nto me poU tan Jn i 1966 
(Mu otoM* mad. ratal U MU an mM Uta uemi* boeo , 
Dk tataU eatJuran Satat (pan ra iMfcU. 

dra* *e*1T to. PC HMatap n» d»ka. i+an, peT Ug 
iH^XMOnra a nape IKHMO. Mkl la ML 


FT fto, Anmn* Report* Service 

Tee cee XaN me axieu eeiMlHtan rtpoo a) any comey iimxbm ■ 
4. naan qnta tm m FT319, Hhg Oiai 770 0770 n» M m 
nktop HMaetU a In DIB) 710 3822 V etftag (me) cuUM 9 b UK. I 
*44 181 770 OTTO a Ice +44 181 770 3GS. Mpane «■ M M m «- n 
■attg m s*(eel » -ntaUtar 


AMEX PRICES 


Adman 
Afltalnc 
AtMtad 
An la Pa 

AmMI 
AnuEqJ 
Arnpta-AmA 
, ASRtovs 


P/ S» 
Oh. E 1009 
28 78 
18 329 
78 82S 
104 7 3 

005 484051 
12DB 14 
r 74 109 
200 9 13 
20 793 
85217 

5 356 
43 5 


OB* Lew 
19% 1»% 
2% V* 
10 9% 
38% 38% 
12% 11% 
12 12 
SH 5% 
17% 17% 

M 0% 
sa 4% 

8% 5% 
3% U3% 


aonOns 

19% +% 
2% *% 
10 +% 
38lj +% 
12% +% 
12 +% 


BSD Ocean 060 

fedDennr on 

BaUunT A OM 
BATa* on 
Brad 

BMMnxD.40 

BbfiadA 

BoHnnr 

Bdhdb on 

BoraeA 1JM 


10 12 2i r c 

13 3 28% 

31 189 4 

101314 15% 
20 3 

17 7100 23 

IB 1671)52% 

4 45 2A 
12 239 18% 
23 101 «% 


2% 2% -% 
28% 28% -% 
3% 3% -% 
15 15 -% 

2 % 2 % , 

23 23 % 

51% 52% +1 
Z* 2A 
17% 17% -% 

19% 19% 


Qdpnp 37 158 % d% % -A 

Cambria x 020 14 382 42% 42% 42% +% 

Cm MUC 014 27 8 9% n 9% 

CnMFdA 001 20 EA 5% 5,1 +>% 

Canto) 030 16 19 23% 23 23 -% 

CwpT<* 33 101 11% 11% 11% -% 

CU7UUBX 31 GS8 3% 3% 3,* "A 

CDmlFbA ID 25 ft 5?, 54 % 


Suck Oh. E IBM Hgk UwCtoM Ctog 
CrassATAxOM 18 111 15% 15% 15^2 -% 
Crown C A 040 2 ID 19% 19% 19% 
Crown CB 0.« 2 73 18% 18% 18% +% 
Qdbic 053 25 54U32% 31% 32% +% 

CUXanetSx 16 zlOO 2 2 2 

a Bids 3 4® 1,1 1% 1% 

(Mamma 12 263 13% <3% 13% 

Deptax 0.48 47 37 11% 11% 11% 

EudnCo 048 27 6 13% 13 13% 

Ectntfey 007 371347 13% 13 13% 

EbalEn A 032 S 21 8 8 8 

Edsto Rs 19 827 1M2 9*2 0% ■% 

Eptope 141448 820 19% 19% -% 

Fab tads 070 19 12 29% 29% 29% 

Ftoa A 280 15 11u53%53%53% 

Forest La 192947 43 42% 42% 

Fmqmncy 107 856 7% 6% 7% +% 

tal 090 15 68 16% 16% 16% -% 
QrtFdA* 07B 19 567 33% 33 33% -% 

Gtdflr 070 11 283 UlS 17% >7% +% 

GPU8M 12 28 % A % 

MffOt 4 929 1% 1% 1% -A 

Kastn MO 21 2117 37% 37% 37% ♦% 

ttaan>CN 212 39 ZA 2 2% 


n si. 

Stock Oh. E 100, tOgti Lw Ckna Ctmq 

, Hto 010 25 90 ulB 17% 17% +% 

HmantanA 11 198 7% 7 7 -% 

taetnmCp 016 20 33 13% 13% 13% +% 

tat. Coras 21 2423 8% 8% 8% -% 

tatnrmagn 43 203 16% 16% 16% -% 

1 Mux 010 27 391B 30% 29% 26% +% 


JanM 25 230 3% 3 3% +% 

KkurtiCp 12 137 u4% 4 4% +», 

KkbyExp 47 752 18% 17% 17% -% 

KOgrEq 7 119 11% 11% 11% 

LaBerpe 53 695 7% 7,J 7% ■% 

Lera tad 63 508 17% 17% 17% 

Lumen he 3 79 1t% 11% 11% -% 

Lfncti Cp 22 10 84% B3% 83% +% 

Itttxm 6 19 45% 45% 45% 

UeUaA on 21 210 39% 38% 38% -% 

Mem Co (L20 2 8 3% 3% 3% 

Wrraeda 4 375 13% 17% 13 ■% 

UtaeLd S 6% 6I2 8% -% 

Moog A T6 51 31% 21% 21% 

HSR Exp* 14 58 1 1 1 -A 

NUPetOw 67 402u1l% 10% 10% 
NYTmA 058 23 1543 33% 33% 33% 

NunacE 104 5 *A 


4 pm doss May 15 


Stock Dh. E 100s M0h Lew One Chug 
IHR 8 36 10% 10% 10% -% 

Pegasus G 0101601336 16 15% 16 +% 

PhW 080 1 97 9% 9% 9% -% 

Phwai A 033 25 11 48% 47% 48% +% 

PMC 1J» 12 36 13% 13 13 ■% 


in zIOQ 32%d32% 32% 


in Pruts 

Teisan 

Itarmedcs 

Ttomdis 

TetPNA 

TownCntry 

Trxan 

Tuba Me, 

TtjmrflrA 

TcanrBrB 


020 23 77 7% 
040 23 342 +J% 
59 578 29% 
33 7G2n36% 
030183 277 uT3 

3 336 [J 

0 16 % 

4 976 8J2 
007117 458 27% 
007117 2840 27% 


7% 7% 

44% 44% -% 

28% 28% -% 
35% 35?, ■% 
12 % 12 % +% 
B 7 s 
A % 

8% 8H 

25% 27 +% 

25% 27 


UtdFoodsA 33 100 2 2 2 

UWtafeB 020 32 170 li3 III 115 

usceu 75 195 32% 31% 3? +% 

VtaaxnA 128 1035 40 % 39% 30% -% 

VtoxnB 137 63M 41% 40% 41% -% 

WHET 1.12 18 412-12% 12% 12% 

Xytreau 3 110 2A 2A 2A +% 



Moscow 
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AcdouE 13 6482 12% 1i% 12 +% 

Anne MBs 8 152 17% 18% 17% +% 

tartan Cp 38 171 27% 2f% Z7% ^ 

Attaneca 30 7730 59?* 58% 58% -% 

ADCTeta 47 5538 48% 46% 48% +1 

Auungtai 12 168 14% 13% 14% +% 

A83A0R 016 25 7100 28% 28% 26% -1% 

Adobe Sue 020 3512962 43% 42 42% +% 
Me Logic 12 806 u7% 7% 7% 

AUrPUfin IS 60S 10 3% 9% -% 

AdtTcfiLab 30 391 33% 33% 33% -% 

Actexiti 03C 162235 57% 55,', 57+174 

AgncaEa 010 55 162 20% 20% 20% -% 

AkExnr 020 17 830 29 27% 28% +% 

AfctoAOfl 1.75 10 67 56% 56% 58% -% 

AbBd 088 21 I4»u26% Z»% 25% -U 
AltaoOrgx 0S2 12 5 37% 37% J7% 

AtanPn 16 3948 16% 17,'. 18% *% 

AldCapK 140 IS 75 17% 17% 17% 

AUCap 1J» 12 243 13% 13% T3% +% 

AtaeaeC 032 20 5 3% 3% 3% -% 

AUGW 006 24 2412 3{i 3,', 3/« 

Altera Co 2512930 491. 47% 4a% +% 

Ah Butter 0 7G 10 632lHl% 40% 41 *% 

AfflCMoy DIG 2 101 8% 7% 7% -% 

Am Manag 39 1863 30% 29% 10 ♦% 

Am SOAK) 032487 306 5% 4% 4% ■% 

An Fflwys 65 sn 15% 15% 15% 

AmGrtA 004 174256 28% 27 27% +% 

AlrtMP 21510 A li Ji 

ArtBln 252 8 fi <£% EE% GG% ■% 

AmPraCom 18 037 12% 11% ll? 3 -% 

Am Inn 12 2997 20% 20% 20% .% 

Amgen tac 2871539 58% 57% 57% ■% 

Aimetti Cp 006 X sea 9% -36 

Analogs 020 29 60 22% 21% 22% -% 
Atoysta 060 24 2612-42% 40% 40% -1% 
AiaigetAn 100 9 3120 10% 10% 10^2 
Andrew Cp AOSeWsSO 1 * SJij 57*1% 

AndnxAn 61 zlOQ 17% 17% 17% 

Apogw En (034 20 29b 27% 27% 27% -% 

WBa 39 739 3% 9 +% j 

AppIdMa 17865® 33>z 37% 37% -2j I 

AjxxeC 048 536103 28% 27% 2B% +1 j 

nepfebee. 0® 25 1684 28 26l 2 27 ■% 

WMD 023 191984 20 19% 19% 

Aided < 024 17 947 10% 9% 10 *% 

A/gonaoli 148 n 930 33 , j 31 33% +1% 

Art&dfM* 004 3 352 7% 7% 7% +% 

Armor AI 064 44 45 15^* 14% ljl. 

Airadtax 044 IS 209 15% 15% 15jj 

Arttull 5 1485 9 21 8% 8% -% 

AspeoTa 43 518 55 1 * 53% 53% -1% 

AST tart 0 3285 6% 6*2 8% +,i 

Afttaua 24 4 11 11 II 

ADSEAk 034 18 5561 37% 25% 37% *1% 

ADiHt 2713762 39% 38% 38% -1% 

Aurasp 48 8346 Ml 4& *12 +i% 

AuB* 034 23 5464 43% 41% 42+% 

Autohdo 2 110 3,', 3% 3% -A 

AumTTXBA I 860 3i‘« 2\l 2ft 

Awntata OW 9 444 19 18*; 18% 


- B - 

BE IB 008 33 10391)12% 13 12% +% 

Baker J 006 32484 10 B% 8ft -JJ 

BktoMLB 032 7 29 15*2 15% 15% 

BaBjHITn 470 5,1 5,1 5,1 

BndBC 45 61 1122% 22% 23% 
BntosCp 058 10 483 17% 17 I7A +j’c 

Bsrtmartti 100 10 30 34% M 34 % 

Bun Geo 044 141114 25 24 24% -% 

BeradF 080 15 174 25% 24% 25% -% 

Boy View 060489 333 35 34 34% ♦% 

Boyttmksx 240 14 1104U110%108%108% -% 
BE Aero 3 318 14% 14% 14% +% 

BrafflCO, 042 15 638 8% 8% 8% 

BRiMnRt 57 251 3% 2A 2ft -% 

BenUuiy 15 41 18% 15*2 *9*2 -% 

BHWeiWR 052141077 44% 44 44% 4% 

BHA&p ai2 13 100 14% 14*4 14% +% 

Bi he 371077)115% 15 15% -% 

BtgB 020 74 844 11% 10% 11% +ft 

Krutoy W 008 11 8 18% 10% 16*2 -4t 

Btagen 323)8382 68 64% 65-3% 

Btamet 1910054 15% 14% 14% +% 

BkKhDrg 1.16 8 50 40% 40 40% +% 

QMCSoOn 327310 67 85% 65% -1 

BOUIUI S 148 1110557 40% 38% 39% +% 
ftob bans x 032 131728 15% 15% 15% % 
Boole SB IB *3 1)26% 25% 25% 

Boland 3512125 18*2 15% 16 -% 

BOEHM 6k 076 5 8628 41% 41% 4109 -08 
Boston Tc 30 5776 18% 17% 18ft -Ji 
BrndyWA 040 18 843 22% 20 22 +1% 

Branco 026 II 1511113% 13 13 

BSBBncp 088 12 43 25% 25% 25*2 -% 

BTSMpng 048 17 W H3% 3% 3% 

BiAta 18 919 13*2 13% 13% -% 

BuBdenT 29 rKU 8% B% 8% Jg 

torTBram 10 1585 25 23% 24% +1 

ButtossR 31 133 38% 35*2 38% +1% 

BudadHIg 040 12 59 37 36% 36% -% 


- c - 

CTsc 7 1367 30(08% 29% -% 

CadSctope 104 14 2 30% 30% 30% 

CaftiuCDmtfUO 131B33 18% 18 IB % 

CraeCp 45 22471)11% 11 11 % 

CUgene 225 1 1345 6 5% 5% % 

CBIlto) 181619 18% 18*2 18+1% 

CflRdra 52 120 9% 6% B% 

CMtoa 25 SOI I/, Zl2 3 

Canon tac 0® 54 19 98 % 88% 98% +2% 

CartoCm 077 17 8 36% 38 38 -% 

Cascuda 038 181106 15,1 *5% 16% t% 

CaserS 010 21 £08 21% 2121% +% 
CUgene 11 1121 18% 15*2 16 +ft 

CBHGP 15 534 14 13% 14 

Cuiteor 37 7577 37% 36% 37% -% 

CntnFH 132 12 419 34% 34% 34% 

CnWSpr 101463 27% H25 25,1 -*H 

ChanUcr 10 GO 8 8 8 

OrakrlxO® »6814u37% 36*2 37% +% 

OaraSh 009 5 6757 7,V 6{g 7 +,*, 

Cnecffirta 2 1478 ift 1% 1% 
OvHrtUl 15 2IE 14 13% 13% -% 

Chempowu 13 20 4ft 4ft 4ft 

CnkB&Te 10 7862812% 11% 11% -% 

CUrar Cp 353593 97% 94 95% -2 

CmnFh 141 14 486 59 57% 57% -1% 


CneeJdMa 21478 ift 1% 1% 

OvHrtUi 15 2IE 14 13% 13% ■% 

Chempomi 13 20 4ft 4ft 4ft 

CnkB&Te 10 7882812% 11% 11% -% 

O*oi Cp 353593 97% 94 95% -2 

CmnFh 141 14 486 59 57% 57% -1% 

CMkCp 025 36 909 BS6 54% 55% -% 

Cxcon 42 2337 15% 13% 13% -1% 

OnusLgc 3610425 22 21% 21% -% 

QSTadi 162342 3% 3% 3% -ft 

CtoeoSp 43788341,57% 55 55% -% 

CD B»qi 1.16 12 163 30% 029 29% 

CteanH* 4 135 3% 3% 3% +% 

Cfifts Dr 231153 29% 28% 26% -% 
OaOKStm 0 1037 1% ii 1 -% 

CocaCataB 1.00 21 257 33% 32% 33% +1% 

OodeAtaira 7 59 5% 5 5%+% 

CDgnexCg 38 6926 26% 24% 25*2 +% 

Cognas 88 1615 n82 74% 76% +2 

Cobra* 24 795 55 54% 54*2 **4 

Cntogen 015 8 798 21% 21% 21% +% 

CoM&e 130 10 102 22% 21% 21% •% 

Coraur 026 18 3356 38% 38% 37% 

bnC5tA 009 57 1332 17% 17ft 17ft *ft 

CmcsHSp 009 57TS22S 17% 17% 17% +,1 
CramSkshsOTG 11 356 34%d34% 34% 

Coraatnc 52 224 32% 32 32% 

CDmprLetB 1 9482 7% 6% 7*2 +% 

cmpasenw 18191 29% 28 26% +1% 

Comdure 30 14B2 28% 25% 26% +% 

CunracfcR 3 1324 6% 6ft 6ft -ft 

Custom 90 242 9 8% 9 +% 

cmnoaa 32 4241 24% 22% 22% -1% 

CaoraA OSD 16 405 18% 17% 18 -% 
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Cmnnsanw 1S1B1 29% 28 26% +i% 

Comdure 30 1«2 28% 25% 26% +% 

CunracfcR 31324 6% fift 6ft -ft 

Custom 90 242 9 8% 9 +% 

cmnoaa 32 4241 24% 22% 22% -1% 

CaoraA OSD 16 405 18% 17% 18 -% 

Capyteta 99 1397 13% 12% 12% +ft 

ComyCp 57 3595 19% 18% 19 +% 

CrachtcB 002 20 3174 22% 22% 22% -% 

Draft nil 36 2514 6% Bft 6% +ft 

Crown Hts 42 6SI 5% 5% 5% -% 

Cyrix 10535 33 30*2 32% +1% 

Cytagen B 3074 8 7% 7|2 -ft 


- D - 

DSC Cm 2555443 36% 34% 34% 

Dari Grou 013 11 40 87% 88 87ft *6ft 

Damns, 336608 1)5% 3% 5+1 

DaosoiK 11 4090 18*2 17% 18% +% 

DwuMnDp 1.14 13 12B 29*4 28*2 28% -% 

Deb Shops 020 14 35 4% 4% 4% -ft 

CMaiDGB 080 32 248 85% 84 84% +% 

Defchanu& 0.44 11 16 23% 23 23 

Del Comp 18Ml91u51% 49% 49% +2% 


toe* to e ion. Me* uw lm casg 

DrxpM 033 21 606 44% 43% 44 

OepGIJ 132 11 56x48% 47% 47% -*J 

D0KOO 030 17 49 9% 9% 9% .% 

1 M1«h 19 833 2099 »>2 25% -% 

D® tad 17 873 27% 25% 26% -1% 

! Dig Mod 351T606«14% IT% 14% -1ft 
Dq Sound 4 778 Hi ift 1% 

KgSya 53 607 21 20% 2C% 

DoneuCp 22 29 37 38 37 +% 

Owe Tm 020 1 505 5% 5 S 

DNAPbm 225 11350 % J3 % +3 1 , 

DtXtMCn 020 27 B75u28% 28 26% +1 

Owdirfls 063 IE 29 14% 14 14 

Dn»EP(V 192113028% 26% 28% *2% 

DreaEan 14 967 11*3 10% 11 *% 

Dray OD 024143 596 37 34% 35% -1 

Dreg Empo OiH 22 53S 4ft 4 4,'. 

0SOHcuxO24 12 191 30*2 29*2 30% 

Dwmnx 052 20 1584 28 % 27% 28% +% 

Drabs* 40 556Gu30% 29% 29% +1% 


Eagle Fd 2 <36 4% 3% 3% -% 

Eas£inn 14 855 4% 3% 4% +ft 

EQ Tel 005 203196 76% 24% 25 -% 

Eggnead 104 7083 12 1D% 11% •% 

BsarSo 15 6623 26*j 73% 26% +1% 

BeortxS 1.49 4 2 50 % 50% 50% +1*, 

Baste; 3813588 030 29 23 -? B 

Enccn Ak 27 3S0 u5% 4% 5 +ft 

Enade* 13 1591018% 17% 18 *% 

EneoeOnp 113141 u3|i 3% 3t2 *ft 

Engytois 34 10 30% tt% 30% +% 

EnnSKs 13 10 1ft 1ft ift 

Enron me 29 424 4 3% 312 -ft 

EqutyOjI 010 SG 225 5% 5% 5% ♦% 

ErcaiG, 023 2317735 22 21% 21% +% 

EDM 28 714 10% 10% 10% -% 

Evan SB 10 309 25% 25 75 -% 

Exabyte M 19125 u22% 21% 22% +% 

Esadur 2561533 20% 20 20% *% 

EodeBec 7S7 17ft 16% 17 -% 

Eroeffll 012 3J 700 30 29% 29% +% 

EroupAm 5 241 6% 6% 6% 


Pad Grp IB 77 G E 6 

Farr Cp 024 12 148 u12 11% 12 *% 

Fxstenal OQ2 56 2028ii43% 41% 43 +% 

FHPInd 33 911 39% 39% 39% *ft 

FnuiTlXd 104 172145 55 53% 53% -*2 

RflyOJ* 1 255 1ft JJ Ji -ft 

HBUBA 024 58 47 13% 13% 13% 

Rienet 671 1070 56 53% 53% -2% 

Bor Am 124 II 3820 45% 44*, 45% *1 

FstSedyx 084 IB 1752 25% 34% 25% +% 

Fa T«i 106 13 2082 34% 33% 33% 

Fameril 108 21 86 30% 30% 30% 

Ffestmta, 30 2594 38% 37% 38 +% 

F rare 24 64791)33% 31% 32% +ft 

RWH 19 385 9*2 9% 9% 

FoodLA 011 302719 7% 7% 7{i 

FoodLB 011 26 2360 7,*i 7% 7% +ft 

fuwnortx 108 14 56 54 S2 53% 

FUsohner 68 S3 1 3% 13 13% 

Fatter A 8 102 4 3% 4 

fttflnl 060 10 868 23% 23 23% +% 

FstHauel 1.18 11 1111 28% 28% 25% 

Fader HB 066 17 G6 34% 33% 34% +% 

FtXktaFfci 062 13 215 29% 19% 20% +% 

MmedADH 1 1066 % d,i % 


- G - 

61App 56 28 3*2 3% 3% 

GUCSBtv 007 27 249 28% 27% 28% 

Bantos 83873 u«ft $Z 4% +ft 

GametRs 1 677 % ft % -% 

awiZOOQ 1527405 39 37% 37% +% 

Get* Co 01B 5 170 B% 8 8 -% 

Gut Bind 04215 37 21% 2121% +% 
Gariyto 10 52 7% 7% 7% 

BHBtaFh 192794 5% 5ft 5% +% 

6 can Cp 400 41 4312042% 40% 42 +1% 
Genuine 72451 8% 8% 8% +% 

Bsrajrad 3715916 59% 57% 58 

toMcCre 51B20B 11% 1D% 11% +% 

OsonGt 0A0 5 153 14 13% 13% 

BddhihL 012 66 910 13% 18% 18% -% 

GflbutAA 080 4 793 13% 11% 12% +% 

GHiBtam 34 41 7% 8% B% +% 

GtcdBuyx 13 800 10% 9% 10 -% 

GoddsPUP 000 28 223 24% 23% 24% +*2 

GrufcoSya 10 97 3% 3% 3% 

Gramm 034 17 36651127% 24% 2G% +2% 
GraenAP 02B 9 88 19% 18% 19% +% 

Qramnen 01133 ift ift 1ft -% 

GTICorp 7871198 8 7% 7% -ft 

GkNVSfl 12 380 11% 10% 11 -% 

Gymborae 3214779 35% 33% 34-1% 


- H - 

HKSngLau 10 15 8% 5?g 6% -% 

Harieryvl 076 10 41 27% 28% 26% -*2 

Harper GO 022 17 462n2i% 20% 21% +% 
HurisCmp 8 614 17% 18% 17% +% 
HBOS CO 016249124 19132%124%124% -7% 
Heatfiar 2211825 47% 44% 45% -2% 
Haatocra 008 19 134 9% 9% 9*2 -% 

HBXtaTUl 28 1 3511714% 14% 14% +*2 

Mur 016 21732 4% 4% 4% 
HefchH 10 290 9% 0% 9% +% 

HetanTray 15 28 25% 24*j 26% +% 

H«H 000 21 3770 ul 5% 14% 15% +% 
Hota0c 79 3261043*2 41% d3ft +ft 

Home BU< 088 12 41 26% 26 26% 

Hon tads 048 18 899 U29 X 29% 

HouMtaS 044 20 5 6 6 B +% 

HortJBx 020171 745 21 20% 20% +% 

ttndngtn 080 13 1081 24% 23% 24% +% 

HweoCD 008 22 295 5% 4% 5% +% 

HukhTBdi 131144 5149 50% 52% +*2 

Hybridan 203 8% 8 8%+% 

HycvUa 121 9 4% 4% 4% +% 


- I - 

FflSye 23 504 15% 14% 15% +% 

E Xitel 1 833 2ft IJi 2 -ft 

tamuar 32 208 13% 12% 12% +% 

Immunogen 4 2371 5% 5% 5% 

bspen Be 040 15 183 25% 24% 25*4 +% 

HAS 35 858 14*2 13% I3fi -ft 

tatamb 3061219 23% 22% 22% +% 

tagtasUH 086 12 326 13% 13% 15% +% 

tnOjjtt 2 115 1ft 1ft ift 

HsglOw 912470 14% 14 14 -% 

IntguSyt 145 9SSu36*2 33*2 34% +% 
HgkMst 18 2505 2ft Ift 2ft +% 

met 018 1775BB1 e74 72 72% -% 

Oaefl 20 293 1% 1% 1% 

OflgrtB 040 16 3769 9% B% 9*2 +% 

Infer Td 28 3188x22% 21% 22 +% 

fcitariceAX 024 131150 13% 13 13ft -ft 

Hgpb 21 6826 13% 13*2 13% 

HUM 375 1749 8% 7% 752 -.48 

IMBdra 91 4261 11 10% 11 +% 

tatanmc Z7 1815 29% 28% 28% -% 

UdDafcyQA 14 947 20% d20 20% +% 

knecaro QO S 22 556 25% 24% 25% +*2 

tamega Cp 2C1725S67 67% 66 66% +.74 

bamadbi 14 2 15 15 <5 -% 

UffD fca do 120(29 n00233%233%233% +7 


- J - 

AJSnrafc 18 302 12% 12% 12% 
Jxaoo tac 028 13 30 7% 7% 7% 
JLGM 004 31 1018 BS% 63% 64 

JataBOD W 21 138 18% 18 18 

Jcneslat 18 401 14 13% 13% 

Jonas Hod OW 673143 50% 47% 48% 
JSBRox 120 161177 33% 32% 33% 
JwoLtg 032 IS 1058 14% 14% 14ft 
Juxta 016 14 1338 12% 12% 12*2 


- K - 

Karts 008 40 10% 10*2 10% +% 

KamanCp 044 15 242 1 3% 13 13% 

KefySv 1180 16 447 32 31 31% -% 

nmbal 002 IS 6)4 28 27% 27% -% 

HA hair 135491 31 2fl% 29% -1ft 

ton a o 2306 % dft % 

Kgnogbc 1311229)1*% 33% 35ft +103 
KiCefcaS 6 3713 18% 18% 18% -% 


- L - 

Urien* 077133 JD7u1B% 18 18% +% 
use Pisn Dia 2 S3 11% 11% 11% 
LraRsca 811744 42% 41% «? -1*2 

Ljnssser 058 14 572 36 35 35% -*2 

Lance me 096 61 629 16% 15% 15JJ +ft 

LrodsdcGoii 55 337 19% 19 19*4 +% 

Unogics 14 212 9% 9% 9{J -ft 

Lsserscae 96766 uS% 4% 5% <■% 
LK=f5 17 3530 35% 34% 34% -ift 

LMSSiPl 052 13 21 23% 22% 23 +>2 

LeettHS 24 129 6% 6% 6% 

LA 76=1 024 18 69 29% 28 28?, +% 

UfcCfte 25 26 14% 13% 13% 

uyaSA 337 17 5 14% 14% 14% 

UicraT 050 20 1152 17 16% 16% -*a 

Uri£ayU)xD2D 16 375 39 36 % 36 *4 -3% 

LnaarTcc OiE 2014B3? 34% 33 33% -*2 

Lcuflcj Q 44 15 28 3T 30*4 30% +% 

LamenSa 010 31 4189 S9% 29% 2S% J . 

LEESWa. 31 l»s 47 41% 41% -% 

ibneSer 221714 11?, 11% 11% +*2 

LTXCp 151Ma0u1i%10A1 10% 

L'AM 062 29 19 49*4 4B?e 48?g .% 


- M - 

0X6 3322230 29% 28 ? 3 
2? 310 79% *9 


-H- 

NACBe 020 8 2 32 32 32 

Nub Rich 07210 55 17% 17 17% 

MdCOmpt 036 172815uS% 23% 24% +% 
NtraSui 01S 40 1930 29 28% 28+2 

eMgatar 600 12 12 19% 19 19 +% 

NEC 041 45 150 60% 5B% 60% +1% 
Neflcor 21011184 51 48% 50*2 +1% 

Naaatar 525 3213 5% 4% 5% 
Katacepe 87130063 72% 8B BS% +3% 
NetirtGen 373154u47* 2 45*2 45% -1% 

Nenrogen 22 851 34% 33% 33% +% 

Hew Image 2 216 4% 3% 4% +% 

NbnfeaMet 38 312u70% 68% 68% -ft 

NewprtCp 004 21 134 9% 9% 9% +% 

NexteRmA 711967 18 17% 17% -% 

Huitaan 072 21 299 61 60 61 

Msbm 050 25 9783 52% 5152%+% 

Naratanl IB 10 930 29% 29% +% 

N Stelh 14 25 7% 7% 7% -% 

MxthnTct 104 14 2014 SB 55 55% +% 

NW Air 11 8940 42 41 41% -% 

Nutl 1656347 14% 14% 14% +% 

NMta 11 6456 62% 59% 60-3% 

NPCht 108 752 9% 9*2 9% +% 

NSC Cup 20 585 2% 2% 2% +% 


- o - 

OCtartep 10 229 14% 13% 14 -% 

Octal cam 231B32Du26% 24% 25% +ft 

Odettes A 34 T862u14% 12% 13% +.77 

OnshreLg 18 2287 14% 14% 14?, +05 

OgfebnyN 120 6 2n u43% 42*2 42% -% 

OflioCa 060 13 654 34% 33*2 33% -*4 

Old Kent* 128 123306 39% 38*2 39% +1ft 

OUNBdB 092 15 132 33% 33*2 33% 

Ontaraap 100 10 736 33 32% 32% -*4 

One Price 402403 U5% 4% 5% +% 

Orach 4432531 35% 34% 34% -% 

Orb Scnce 11512985 117 15% 16% +% 

Ortxmdi 009 12 580 13% 13% 13% +% 

OrogonMet O31M61703 32% 30% 30% -2% 

Orthofbc 61342 10 9% 9% +% 

Oabap 258011 4% 4,', 4% -ft 

OshMSAx 028 17 418 16% 15% 18*2 +% 

OahkDEtiTxDSO 12 115 14% 14% 14% -% 

OferTai x 100 14 28 36 36 36 

DxtnBftfi 57 5527 48% 46% 46% -% 


-P-Q- 

Paccar 100 8 1037 50 4B% 49% +% 

PacOutop 064 10 853 Q d&% B% 

PacUCra 20 599 80% 78 79% +% 

Parametre B11D2B3 d 43% 42% 42% -% 
Paychex 036 631426 88% 87% 87% -1% 
Payee Am 16 43 B% 8% 8% +% 
Peerieux 050 28 24 11 11 II 

Peon Trty 13 5S u20 19% 20 +% 

PomlArg 100 14 188 35 33% 33% 

Panterx 050 1 3 8 28% 26*2 28% 

Pentech I 16 732 2ft 1% l£2 -ft 

PanwaaL 020 21 338 19% IB 18% -% 
Peapte&HxOBB 91447 21% 20% 20% 
Perrigo 22 5366 12 11% 11% 

nstxrgU) 7 22B 5% 5% 5% +ft 

PUnAB 1.12110 88 32% 31% 32% 

PnoemTdi 26 1006 17% 16% 17% +% 

PbyeCpAni 151650 14% 14% 14ft -ft 
Pkxadfl a<8 19 21 10% 10% 10% +*e 
PfctuHB 54 B86S 37% 34% 38% +1% 
PlnterM 19 58 25% 24% 24% -% 
PtouwGp 040 30 379 27% 28% 26*2 +% 

PtausrH 000 25 15 54% 54 54 -*2 

Pioneers 012 14 266 15% 15% 15% +*2 

Pbea 1131836 22 21 21% -% 

PHfcXywdA 102 6382 26% 26% 26% +% 

Pneete x 041 8 5 14 14 14 

Powel 18 34 10% 10% 10% 

Prescas 1 4358 2ft 2ft 2ft -% 

PresLBe 009 6 121 9% 9% 9% 

Praam* 5822912 nlB7l56% 183+2% 

POCtH 2B2W15 20% 20 20% -ft 

Pride Pst 293136 17% 17% 17ft +ft 

Pmnu 191024024% 23% 24% +1 

Prod Ope 028 40 2191136% 34% 35% +1 

Pyxis 27 534 25% 25% 25ft 

CUT Photo 28 1702 22*4 20% 21.74+109 
QafcBGha 068 18 69 13% 13 13% -*4 

Qualcomm 9120900 48% 46% 47 -1.71 

Qul Food 020 20 956029% 27% 29% >?% 
Ouanbxn 1335679 n2S 23% 24% +% 
QuidB* 38 9961142% 41% 42% +1 

Quhffies 121 2952 78% 76% 77% 


Uac Mil x OEO 7 151 13 13 13 -% 

Usage 3919956 32% 3 32ft -4ft 

ttqnj Srp x£LS3 11 641 23*2 23 23*, +% 

ttfcto 23 291 IB 17% 17% -*4 
UanamCp 3 412 13% 12*4 13% +ft 
ttK-.nfitV 2251069 10 9% 9% -% 

Uariita Cp 12 78 83 % 80 60 -3% 

Uans&mAOM 11 8 12% 12% 12% 

taKftiJ 074 131707 26% 26% 26?, -% 
5L3CK 333 2005 u24 227 s 23* g .(* 

V2TOK 1518 8% B*a ?% -% 

Usjenlp; 25 7591 37?. 36 36 -I 

MeSanR 056 11 51 20% 70% 20% 

LtCuroc D5& 2011216 22% 21% 2I? a -% 
Uedextac 016106 1670u13% *2 13+1% 

Metouw 004 17 52 9*4 8% 9J?4 +.49 

MenbrCa 0.10 25 377 23% 73 73 -% 

Menas 024 211l934u1B% 17% 16% +% 

MementB 092 11 251 25% 25*2 25*2 -% 

Meicaim 3 634 20% ig% 19*4 -1% 
Memory G 098 13)352 46% 45% 48% +% 
Uensd 114136 5 V, 5 +*2 

Mesa Air 13 4505 11% 10% lift +ft 
MfttodeA 0.75 21 2416 u18*2 17% 18*2 +*2 
MFSCm 15 7906 37% 36% 37 -*4 

MtafBdFx 020 11 249 10% 10% 10% 
Manage 178 7093 12% 12*4 12% 
Ucrocun 30 4924 24% 23% 24 +% 

Ucrgrab 39 4716n1B% 17% 18% +% 

Ufcsft 3735044119%! 17% 7 17% -1% 

Mid Ail M 16 16 19% IB IB -% 
MUnGrua 050 25 283 12 11% 12 +% 

HUarH 052 41 1985 32% 31% 32 +% 
IHkan 507 47% 46 46% +*2 

Uhttodi 010 22 648 17% 17% 17% +% 
MoMbTel 9 2924 15*4 15 15% 

Uodani Co X004 16 88 10% 9% 10% 
ItodheMf 080 13 319 28 26*2 28 +% 

MataxA 006 21 3235 30*4 29*2 29% -% 
Motexhc 008 23 1882 33% 32% 33 +% 

Moscan 004123 717 10% 9% 9% -% 
MaaheeP 043 18 168 33 32 32% +% 

HTSSya 032 13 481 20% 19% 20 

Mycoosn 91769 18% 17% 17% -1% 


tact to E ian M ire M CM, 

- R - 

Raanbow 1b 295 21% 21% 21% 

Haffys 0 698 iCft 2ft 2% -% 

Raymond 010 10 787 19% 18% 19 +% 

RJSBFm 048 9 648 ?3% 23% 23% +% 

Ftaad-te 941306 24% 22% 24% +2% 
Reams 13 682 17% 15% 17% -% 

HepOgen 1 735 1% 1% ift -ft 

RecuO M 105 6973 * 2 *« «i% 42% -ft 

MrdOM 25 266 24 23% 24 +% 

Resound 29 485 12 11% 11% -% 

Reuter; 095 29 857 72% 71% 71% -% 

Hwfs 040 11 29 29% 29 X 

Rwdhd£xprxiL20 35 517 18ft 15% 16% +% 

R&Ngnl x 012 16 71 6% 6% 6% -% 

RooroveD x 062 13 3020 18% 18 1B% -% 

RnssStr 028 22 2839 40% 39% 39% -* 2 
RatacDMed 29 621 43% 42% 43 -% 

RPMuc 048 17 1975 15% 15% 15*2 
ft,U)Fn*r 14 3585 9ft 9*4 9ft +ft 


- s- 

Sheco 1.16 9 272B 34% 33% 34 +ft 

SMcUtti 120 4 38% 38*2 38% +1 

Sanaerean >070 19 311 12ft 11% 11% 

SdUnngrA DJ8 20 1272 23% 22% 23% +% 

SClSystm 20 71471)49% 48% 48% +% 

Sons B 6293 6% 512 6ft +ft 

SOU, Co 052 15 7249 17% 16% 17% •% 

Saw B«1 7 754 5% 5% 5% +% 

SeaheM 120 35 36 o39 38% 38*2 -% 

SBCp 020 21 845 22% 22% 22% +% 

SetaeeB 036 41 953 3 2ji -% 

Setecnro 1 12 9 214 33% 32% 32% -% 

SequeiX 16 2927 U*2 14 14% +% 

Seqjoo 93 614 4 3fJ 3% 

Se IV Tech 18 -*65 5?, 5*2 5% +% 

Swenson 022 12 12 18% 1B% 18% -% 

Suited Q64 38 7886 n% 66% 66% +% 

SMwFax IM2428 U6% 5% 6% +% 
Swremad 15 34 16% 16% 16% 

SnowtoP 138 827026% 26 26 -% 

Sena On 52 14341**% 45 45% -% 

SrgmAI 044 19 4281 55% 53% 54% +% 

SigmaDes 6 5005 12% 12% 12% -% 


SMwFax IW2428 U6% 5% 6% +% 
Qwnmd 15 34 16% 16% 16% 

SnonbtoP 136 827u26% 26 26 -% 

Sena On 52t424i***2 45 45% -% 

SrgmAI 044 19 4281 55% 53% 54% +% 

SigmaDes 6 5005 12% 12% 12% -% 

SncnVBc 006 12 934 26*2 36 26ft -ft 

SfccriWh 11 3116 76 34% 24?, -% 

Simpson 040 12 332 9*& 8% 9% +ft 

SnXdfmT 30 5 3 2% 3 

Snmnd 57 97 77% 27% 27% +% 

SdttiMreP 1 1692 2% 2ft 2% +ft 

SoMtua 088 II 947 28% 28% 2Bft -ft 

Sptagal A 020 67 605 9 8% B% 

Sngtea 101 4710 30% 28% 29*2 

51 JudaMd 040 19 6951 38 37% 37% +*, 

SPadBb 040 12 1224 24* B 23% 2351 *A 

SttyBI 1 263 JJ Ji H 

Slaptas 4513974 21% 20% 21 -% 

Stebucn 67 5177 29 28% 28% -% 

SU Micro 19 926 16% 16% 16% +% 

Sidltagla 078 14 182 26% 25% 25% 

Steel Tec 010 20 728 14% 13% 13% -% 

SmUyUSA 020 2 949 3,1 2% 3% +ft 

SnxtN 8 2401121% 21% 21% -% 

StrawteO 1.10 21 1190 18% 18 18 -% 

StmUnglc 1 8828 E 5% 5% -% 

StradDy 33914449 31% 29% 30ft -J2 
Sbytar 009 251590 50 49 49 -% 

I SrthraiD 15 74 12, 1 . 11% 11% 
EwnmnoB 080 2 111 25% 25 25% -% 

| SUflxnB T, 107 6630 18% 17% 18% +% 
Sun Sport 6 9 3% 3% 3% 

5u*8c 2449000 nE0% 57% 58% +% 

Sutton At 295 3101501 14*2 14% 
SHOTm 21 140 18% 18% 18% +% 
Sybase he 238 5230 26% 26% 28% -% 
Symantec 20 6224 18% 15% 15% +% 
Synafcyx 032 10 12B 20% 19% 20*2 +*2 
Syndic 61 170 34*2 33*2 34*2 +1 
SydmSolt 010 23 2047 20% 19% 19% -% 
SyatemSco 437 1328 18% 16% 17*2 +% 
Systaned 142 3299 2% 2JJ 2Q -ft 


- T - 

T-CtfSc B6S94 3% 2 LS 3% +ft 
T.rowePlr 042 21 2221 29% 28 28% +-% 

TBCCp 14 2936 8% 8% 8% +ft 

TCACaito 056 23 32 30% 29% 30% +% 
TClGpA 7234453 19% 18% 18% +,'. 

TedCata 374639ifi1% 2i 21 -% 
Taomseti J04 TO 81 53 51% 53 +% 

Takakc 343 9423 13% 13% 13% +% 
TelMSys 18 2475 u* 3% 12*2 13% +% 
TataM 8 6818 B% 8% 9ft -ft 

Taflabs 47 8052 84% 63% 84 

Tdm Cp 001 31 8972 u26% 23*2 25*2 +2 

Tena Tec 23 3ia t9% 18*2 18*2 -% 
TaxaPhADR 018 3011011 47% 48 46% -1JJ 

Tina com 4190677 49% 48% 48% -% 
H 15 350 7% 7% 7% +ft 

TJH 022 10 260U19% 18% 10% +1 

Todd-AO 006 23 81-15% 13% 15 -1 

Tokyo Mar 032 22 9 65% 65% 65% +2% 

Toei Brown 54ll71u17% 1B% 16% -% 

TOppsCo 023 332818 6% 6 Bft 

TPI Enter 11 1«67 4% 3% J% -,1 

TranaWrtd 2 389 ufl% 5% 5% -% 
Transcend 60 691 H% 11% 11% ♦*+ 
Tiamrt* 124 ID 557 47% 47% 47% -% 
Trouble 62 2347 24% 23% 23% -% 

TnjBWsn 49 2052 8% B 8% 
TlUtooBkC 1.10 14 92 21% 20*2 21% +% 

Tseng Lab 02D10B1402 10% 10% 10% +% 
TytFdA 012 19 2480 24% 23% 23% -% 


- u - 

US HOW 1.10 2214689 53% 52% 53% 

UnBab 1 1497 2ft 1% 1% 

UQ0BS& 1X12 13 170 18*2 15% 15% ->2 

tinted a 040 14 200 22% 20% 22 +% 

IMtog 010 22 10 27% 27% 27% «% 

UOflriBX Z3> 13 1006 48% 46% 47% +1 

USBancp 1.12 15 4238 n34% 34% 34% +% 
US Energy 55 447 22% 20 2t -1 

US Serve 10 1 S3 5% 4% 5% +% 

LS TB 100 10 47 54% 54*2 54*2 

UST Cup 024 14 648 13% 13 13ft 

UtabMed 18 1413 17% 18% 15% +% 
UU Taker 050 22 52 90 89 09 

UMx 4 309 2S 2% 2% -ft 

UUtalTw 104 3146 64% 83*2 63% -% 


- V- 

040 16 241 32 31*2 31% -% 

312 7225 22% 2lft 21% +% 
721163 19% 17% 19% +1% 
38 129 50% 48% 49% -% 
28 1360 20 19 19% +*4 

151065 13% 13 13 -% 

86 3498 16% 16 18ft +ft 

2216220u20% 19% 19% -1 

050 7 2SS3 23*2 23% 23% +% 


- w - 

Wang Lab 37 1735 24 22 % 23% +% 

WererEn 012 15 94 23 22% 22% -% 

Wsrmtod! 19 967 4% 4ft -% 

WaUndA 028 13 37 20% 20% 28% +* 2 

Wausau PM OZ2 30 568 24 23% 24+% 

WD-40 248 17 35 48 47% 47% -% 

wank 11676 ift ift 1J3 -ft 

WEteD One 092 13 111 47% 46% 47 -% 

WstpStA 11 1164 u2S 24*2 24% +% 

WdSealA 42328Bu2D% 19% 20 -% 

WkDtte 104 7 1782 64*2 63*2 64 

WnaSnooma 1005584 u29% 28 28 -*2 

WdOteeL 028 25 16BulO% 10% 10% +% 

Wnridcom 33 9347 SO 49% 48% -% 

WPP ADA 29 45 30% 30% 30% -% 

Wyman -Gtta04C 25 1738 17 18% 18% 


- X - Y - z - 

XBhx 287252 37 35*2 35 •% 

atom 42434 16% 15% 16% 

tons Cap 718095 n7% 5iZ 7+lft 

YettW 094 7 1939 13% 12% 12% -ft 

VnrkHEdi 24 438 8% 8% 6% ■% 
ZhroUbii 104 12 137 74% 73% 73% 
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AMERICA 


Boost for tech stocks 
leads equities higher 


Wall Street 


Signs that computer sales 
remained strong boosted the 
technology sector and helped 
to lead the broader market 
higher at midsession, writes 
Lisa Bnmsten m New York. 

Both the technology-rich 
Nasdaq composite and the 
Standard & Poor's 500 posted 
gai^y c putting thran on track to 
surpass the closing records set 
on Tuesday. The S&P was &26 
stronger at 667.86 and the Nas- 
daq had added 7.29 at L234.49 
by 1 pm. 

During morning trade, the 
Dow Jones Industrial Average 
came within 17 points of the 
closing peak of 5,689.74 set on 
April 3. By 1 pm, however, the 
Dow was off its session high 
and displayed a gain of 2a 07 at 
5,652.78. The American Stock 
Exchange composite edged up 
0.91 to 601.69. New York SE 
volume had reached 272m 
shares. 

Leading the technology 
shares higher was Dell Com- 
puter, which reported after the 
market closed on Tuesday that 
its earnings rose 33 per cent to 
84 cents a share in its first 
quarter, 11 cents ahead of the 
mean estimate from analysts. 
The computer maker climbed 
$4% car 9 per cent to $5 1%. 

Applied Materials also 
announced stronger than 
expected earnings late on Tues- 
day, but the shares slipped $g 


to $38%. Earnings at the semi- 
conductor company were $1.01 
per share, just a cent ahead of 
estimates. 

Internet-related companies 
were particularly strong on a 
spate of separate announce- 
ments. The Interactive Week 
index of Internet companies 
added L4 per cent in midses- 
sion trading. 

Netscape Communications, 
the Internet software company, 
was up $4 or 6 per cent at $70% 
after the company announced 
that Hewlett-Packard would 
include Netscape products in 
the software products that 
accompany its personal com- 
putes. HP shares added $1% 
at $114%. 

PSINet, the Internet service 
provider, appreciated $1 or 6 
per cent to $18% after announc- 
ing that it had hired Merrill 
Lynch, the US investment 
bank, to help in the possible 
sale of an interest in the com- 
pany. Netcom On-line Commu- 
nication Services, another ser- 
vice provider, moved ahead 
$3% or 9 per cent to $39%. 

The entire sector had posted 
good gains since late last 
month when MFS Communica- 
tions. the specialty telecommu- 
nications company, agreed to 
acquire UUNet, another service 
provider. 

Elsewhere, Woolworth hard- 
ened $% to $19% after reporting 
a smaller than expected loss 
for the first quarter. The 
retailer revealed a deficit of 17 


Buenos Aires ahead 2% by noon 


A rally in ADRs helped BUENOS AIRES to a 
midsession gain of 1.9 per cent The Merval 
index was up 1L65 at 595JJ3. Brokers noted that 
the ADRs of YPF, the oil group, woe 3 per cent 
ahead in early dealings on Wall Street They 
also said that hopes for an upturn in the econ- 
omy were helping sentiment 
SAO PAULO, which had risen nearly 1 per 
cent on Tuesday, continued to gain ground, the 
Bovespa index adding 52L18 at 54,802 by midses- 
sion. Investors were encouraged by a vote in the 
lower house which had approved a bill regula- 


ting the opening up of cellular, satellite and 
wireless communications. 

Analysts said first-quarter results from Tele- 
bras later in the session could provide addi- 
tional support Brokers' estimates were for prof- 
its of between 9400m and 9600m. 

MEXICO CITY started slightly weaker as 
investors took profits and by midsession the 1PC 
index was S&22 points easier at 3,218.11. 

A fall in domestic interest rates late on Tues- 
day provided some support, but activity was 
generally muted. 


EMERGING MARKETS: IFC WEEKLY MVESTABLE PRICE INDICES 

Mariwt 

No. of 
stocks ■ 

DoHer terms 

May 10 % Change % Change 

1998 over week on Dec *95 

Local currency terms 

May 10 % Change % Change 
1996 over wreck on Dec ’95 

Latin America 

P47) 

525.18 

+Z4 

+112 




Argentina 

131) 

889.49 

+2.7 

+11.1 

54539023 

+3.0 

+11.0 

Brazil 

(68) 

342.48 

+2.9 

+122 

1273.71 

+3.1 

+14.7 

Chile 

(43) 

749.85 

+2.6 

+0.2 

1210.38 

+13 

-03 

Colombia’ 

(15) 

648.31 

-0.5 

+8.4 

1,219,07 

-0.0 

+162 

Mexico 

(65) 

538.55 

+Z2 

+18.8 

1,729.19 

+1.8 

+14.8 

Peru* 

(20) 

204.46 

-32 

+3.7 

30223 

-2.4 

+8.8 

Venezuela 3 

(5) 

493.43 

+8.7 

+47.6 

5293.07 

+8.7 

+102.8 

Asia 

(631) 

271-03 

-02 

+16.7 




China 4 

(23) 

5751 

-32 

+83 

60.47 

-33 

♦6.4 

South Korea 0 

(145) 

132.09 

-22 

+4.9 

135.14 

-22 

+52 

Philippines 

(35) 

308.01 

+65 

+iaa 

390.04 

+6.6 

+183 

Taiwan, China* 

(83) 

13833 

-1.3 

+22.7 

141.08 

-1.3 

+22.1 

India 7 

(76) 

100.72 

-3.6 

+253 

12536 

-2.0 

+25.1 

Indonesia 0 

(44) 

126.89 

♦2.0 

+15.8 

160.84 

+2.1 

+18.0 

Malaysia 

(123) 

324.13 

-12 

+19.5 

297.64 

-1.5 

+17.1 

Pakistan* 

(25) 

302.55 

+8.B 

+24.7 

478.77 

+8.8 

+27.0 

Sri Lanka 10 

(5) 

109.51 

+0.4 

+52 

130.89 

*OA 

+83 

Thailand 

(72) 

384.41 

+0.6 

+23 

385.30 

+0.5 

+2.5 

Euro/Wd East 

(238) 

14036 

-12 

-0-5 




Greece 

(47) 

245.44 

+1.1 

+1.6 

40436 

+12 

+43 

Hungary" 

(8) 

161.05 

+4.3 

+63.6 

286.85 

+4.6 

+773 

Jordan 

0) 

174.70 

■12 

-5.4 

260.78 

-1.9 

-5.4 

Poland 1 * 

(22) 

694-65 

+6.9 

+82.9 

1.161.15 

+6.8 

+75.4 

Portugal 

P6) 

122-29 

-0.4 

+5.6 

131.75 

-0.6 

+ 103 

South Africa™ 

(63) 

231.90 

-1.8 

-10.1 

209.01 

-2.4 

+7.6 

Turkey** 

(54) 

144-42 

-32 

+382 

5209.04 

-2.8 

+74J 

Zimbabwe* 

(5) 

38521 

+1.9 

+34-1 

533.05 

+2.1 

+41 A 

Composite 

(1110) 

304-95 

+02 

+102 
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Malaysia has been chosen by Mr Alan Butler-Henderson, Asian strategist for ING 
Barings, as the pick of the region. Mr Butler-Henderson believes that the ringgit, the 
Malaysian currency, will appreciate significantly during the rest of the year, but that 
domestic interest rate cuts would lead to an equity rally in the second half of the year. 
Other recommendations include positive views on Thailand and the Philippines, while 
heunderweights Singapore and Indonesia. 

• UBS Securities has downgraded its recommendation on Brazil to neutral from 
overweight and raised Argentina to overweight from neutral. The broker says that it 
has cut Brazil’s allocation in its Latin American equities portfolio by 3.6 percentage 
points to 31.5 per cent. “Mass consumption, the country’s main economic driving force, 
is weakening due to a significant rise in unemployment combined with lower real 
wages compared to 1995 levels,” the company explains. Argentina’s weighting has been 


EUROPE 


Kaufhof stands out in sleepy Frankfurt 


cents a share, 13 cents a share 
less than most analysts had 
forecast 

Canada 

Toronto moved ahead to a new 
intra-day record high in late 
morning trade, bolstered by 
advances in consumer prod- 
ucts, ban ks a nd golds. By 
noon, the TSE-300 index had 
edged back from a peak of 
5,228.91, but it was still 1751 Up 
at 5,224.10 in very heavy vol- 
ume of 62.6m shares. 

Analysts noted strength in 
banks as investors sold base 
metal stocks to switch into 
interest rate-sensitive issues. 

Among energy stocks, which 
dominated the top 10 most 
active issues. Ranger Oil rose 
30 cents to C$9.90. 

QLT PhotoTherapeutics 
advanced C$2.20 to C$2950 on 
news that its light therapy 
could be used to treat eye dis- 
eases. Potash Carp of Saskatch- 
ewan jumped C$4.60 to C$91.20 
in moderate trading. 


SOUTH AFRICA 

Johannesburg was mixed, with 
indus trials reversing sharp 
early gains on profit-taking 
and golds firm on a margin- 
ally better bullion price. The 
overall index ended 19.0 down 
at 6,826.0, industrials finished 
44.3 lower at 7,952.9 and golds 
picked up 19.7 to 2,020-2. De 
Beers shed 50 cents to R143. 


On the run-in to today's 
Ascension Day holiday, senior 
bourses were unwilling to 
respond to yesterday's touch 
on the Wail Street accelerator. 

FRANKFURT was lethargic 
after the Bundesbank left key 
interest rates unchanged, the 
Das index ending 620 higher 
at an Ibis-indicated 2,534.40. 
Turnover eased from DM8.9 hn 
to DM8.3bn. 

Kaufhof stood out with a rise 
of DM13 to DM512; its quoted 
partner in the Metro merger, 
Asko, put on DM15 at DM975. 
Both retailers were up 7.1 per 
cent on the month, against a 
Dax gain of just 1.7 per cent. 

Mr Harry Christopoulos at 
BZW in Frankfurt said his fair 
value estimates for the stocks 

were DM631 and DM1.277 
respectively, indicating dis> 
counts of 19 and 24 per cent at 
last night’s prices. 

PARIS concentrated on indi- 
vidual stories as the CAC-40 
index advanced 2.56 to 2,124.64. 

Renault continued to suffer 
on news that the government's 
stake in the vehicle manufac- 
turer was to fall below 50 per 
cent The shares lost FFT1.70 to 
FFr146. 30. James Capel 
observed that the govern- 
ment's sale was symbolic, 
although the group's other 
minority shareholders, such as 
Elf Aquitaine, Lagardere, BNP 
and Rhone-Poulenc, would 
probably benefit from being 
able to increase their holdings. 


ASIA PACIFIC 


Schneider, the electrical and 
construction group, which 
reported a 7 per cent gain in 
first-quarter sales, rose FFr7.20 
or 3 per cent to FFr2435, while 
Docks de France recovered 
from Tuesday’s heavy tall, put- 
ting on FFr73, or 75 per cent, 
at FFr1,054. Another gainer 
was Lafarge, ahead FFrifUO at 
FFr346.80 on better than expec- 
ted first-quarter sales data. Usi- 
nor Sacilor made FFr2.15 to 
FFr8475 on a similar story. 

MILAN paused after the 
rally of the previous four ses- 
sions, awaiting tomorrow's 
options expiry, and the Comit 
index eased 1.53 to 665.42. 

Parmalat, the dairy products 
and foods group, chopped 7.5 
per cent in early trade before 
picking up to close L63 lower 
at LI, 727 on Tuesday's unex- 
pected news that it was plan- 
ning a rights issue to raise at 
least L500bn to cut debt and 
fund further expansion. 

Mr Roberto Bogoni at Merrill 
Lynch stayed cautious on the 
stock: he cited a sharp reduc- 
tion in its dividend, indicating 
a des p er at e need for cash; the 
capital Increase and earnings 
dilution; and uncertainty about 
the allocation of the new finan- 
cial resources. 

Among the winners, Eni 
remained on Its recent roll, 
a dding L106 at L7.138. 

ZURICH looked to a drinks 
sector merger for excitement 
as the broad market gave up 
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early gains on profit-taking 
and a weak domestic bond 
market, and the SMI index 
shed 9.9 to 3,572.5. 

Shares in Huerlimann, the 
brewer, were punished as the 
market adjusted prices for the 
planned merger with the coun- 
try's largest beverage group. 
Feldschloesscben. 

Although the industrial logic 
of the move was regarded as 
positive for both companies, 
analysts said that the fall in 
Huerlimann’s shares was a 
reaction to the complexity of 
the transaction. Investors were 
also disappointed that the 
merged group would maintain 
three types of securities, 
bearer, registered and partici- 
pation certificates, countering 
the recent trend towards sim- 
plifying share structures. 

Huerlimann’s certificates 
plunged 8.6 per cent to SFr425. 
the bearers declined 7 per cent 
to SFr4,650 and the registered 
were down 6 per cent to 
SFr2^5Q. 

Feldschloesschen's thinly 


traded participation certifi- 
cates were up 9.1 per cent to 
SFrL200, while the more liquid 
bearers and registered were 
unchang ed. 

AMSTERDAM was winding 
down for today’s holiday, while 
the expiry of options tomorrow ' 
was an added factor in keeping 
activity quiet. Royal Dutch 
provided an exception with a 
gain of F1&30 to FI 263.70 fol- 
lowing forecasts of a rise in US 
petrol prices and an Increase in 
ripmand during the summer. 

The AEX index closed 1.02 
firmer at 558L93. 

Another good move was 
recorded by Ballast Nedam. up 
FI 5.30 at FI 7480. as a broker 
raised its recommendation on 
the stock owing to the building 
and dredging group's promis- 
ing order book. 

HELSINKI again featured 
the apparently unstoppable 
Rat ■n o which roared another 
FM40 higher to FM271 as the 
Hex index picked up 23.76 to 
1,990.69. In OSLO, where the 
total index eased Z25 to 818.78, 


the newly demerged Nyeoinied 
A added NKrC-50 at NKrl42^Q ' 
and Hafalund A dipped NKr4ar " = 
to NKr52. Uni Storebrand loft 
NKr0.80 to NKrZ9.10 on results. 
COPENHAGEN was flat,, the 
KFX top 20 index rating 0.Tno~ : 
113.76 as FLS picked_-up;. 
another DKr4 to DKr612, tak- r 
ing its rise since the start - df 
the year to 40 per cen£ -STOCK- ' 
HOLM saw the debut of Swed- 
ish Match, up SKr2190 from an- 
opening SKr20 as the.Aj&b$-' 
vSrlden General index roseAS 
to 1,973. L ’. V : 

ATHENS saw OTR. the pri- 
vatised telecoms stock, react to 
the threat of court proceedings \ 
involving a contract with a 
switch supplier. The 'Mock; : 
expected to enter the. general 
index next week with ss-llto- 
12 per' cent weighting, .'fell 
below its IPO price,. Hbsing.v-] 
Dr40 lower at 1^3,660, ' after a 
high of Dr4,560 on ,A£rif 22. r ’ : 
The index itself cIosed T-38 

lower at 911.97. . • - 

ISTANBUL slid by. 4? -per 
cent after the Islamist opposi- 
tion succeeded in having Tur- 
key’s constitutional .^iourtM. 
invalidate a March xonfitoce-- 
vote in the Conservative criaB-t: - 
tion. The composite index . 
picked up from a meriting low - 
of 63.270, but it still-: fast 
3.206.41 at 64562.11. . \ 

Written and edited by TIWWab 
Cochrane, Mfchaef Morgan adtf 
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Nikkei climbs 3.5% in biggest rise this year 


Tokyo 


is that the country’s economy 


Equities scored their biggest 
daily gain this year, the Nikkei 
average climbing 3.5 per cent 
as receding concerns over an 
imminent interest rate rise 
combined with technical influ- 
ences and a further gain in the 
dollar against the yen, writes 
Emiko Terazono in Tokyo. 

The 225 index rose 75432 to 
22.055.97, having touched 
21.371.38 and 22,060.79. Worries 
over rising interest rates 
receded due to the Bank of 
Japan's generous infusion of 
funds into the money market 
on Tuesday, which pushed the 
overnight call rate to match its 
record low of 0.39 per cent 

Mr Yasuo Matsushita, gover- 
nor of the BoJ, confirmed that 
its monetary policy was 
unchanged, while Mr Eisuke 
Saklbara of the Ministry of 
Finance cautioned investors 
expecting interest rates to rise, 
prompting yen selling. 

In addition, US hedge funds 
placed large-lot orders in the 
Osaka futures market, trigger- 
ing arbitrage buying. The 
sharp rise in share prices 
forced investors with short 
positions to buy back shares, 
pushing the index up even fur- 
ther. said Mr Yasuo Ueki at 
Nikko Securities. 

Volume was 542m shares, 
against 291m. Overseas inves- 
tors. recently inactive, bought 
steels and shipbuilders, while 
individuals continued to trade 
speculative favourites. 

The Topix index of all first 
section stocks rose 38.15, or 1L3 
per cent, to 1,690.16 and the 
Nikkei 300 by 7.39, or 2.4 per 
cent, to 312.77. Advances out- 
paced declines by 1,038 to 114 
with 84 issues unchanged. 

In London the ISE/Nikkei 50 
index gained 2.84 at 1,476.15. 

The yen’s depreciation 
helped export-orientated com- 
panies. Among high-technol- 
ogy stocks, Toshiba climbed 
Y1B to Y802 and Matsushita 
Electric Industrial Y40 to 
Y 1.830. Carmakers had Toyota 
Motor ahead Y30 at Y2.370 and 
Nissan Motor up Y20 at Y862. 


Nippondenso, a car parts 
maker and a subsidiary of 
Toyota, gained Y100 at Y2270 
on its announcement that it 
will purchase Y20bn worth of 
its own stock this year. Indi- 
viduals bought Copal, a cam- 
era shutter maker, which rose 
Y100 to Y1.110. 

In Osaka, the OSE average 
put on 416.39 at 23,353.17 in 
75.7m share volume. Nintendo, 
the video game maker, moved 
forward Y120 to YB.350. 

Roundup 

News that Mr Atal Behari 
Vajpayee, the BJP prime min- 
isterial candidate, would 
be sworn in today heralded 
an intra-day recovery in 


BOMBAY, and a sharp drop in 
KARACHI. 

Indian equities finished 
sharply up from the day's lows, 
as speculators tried to keep up 
with the fast moving political 
. action. The BSE-30 index 
rebounded from 3.728B6 to fin- 
ish a net 13B4 Off at 3,796-29. 

In Pakistan the prospect of a 
Hindu nationalist as Indian 
prime minister left the K5E 100 
index down 39.31, or 22 per 
cent, at 1,735.10 and dealers 
said prices were likely to fall 
further today. 

SINGAPORE dropped 12 per 
cent, led by falls in property 
issues on a government pack- 
age of measures to curb prop- 
erty speculation. 

The Straits Times Industrial 


index lost 43.67 to 2,32120 and 
the SES property index recov- 
ered from its low of 677.69 to 
end at 690.61. still 4024 or 5.5 
per cent down. 

DBS Land led the actives list 
and fell 39 cents to S$486. 

HONG KONG largely over- 
looked the expected announce- 
ment of US trade sanctions 
against China , past experience 
suggesting that there would be 
a (teil during the 30-day period 
before sanctions took effect 
The Hang Seng index ended 
45.95 higher at 10.863.83 in 
turnover of HK$44bn. 

HSBC moved ahead HK$1 to 
close at HK$114.50, while 
Cheung Kong continued to out- 
perform other key developers, 
advancing HK$1 to HK$5320. 


TAIPEI questioned the qual- 
ity of the rally which had bter- 
taking place ahead of next 7 
Monday's presidential inaugu- 
ration, and the weighted index, 
which topped 6,200 -briefly in 
early trade, eventuaHy dosed 
60.42 lower at 6.095.4L ■" 

WELLINGTON'S NZSE-40 
index fell 12.52 to 2,080.12. 
Results from Telecom, 8 cents 
weaker at NZ$5.99, were in line 
with expectations; broker* 
were less happy about .rapftal 
expenditure projectiofi^fcr the 
current year. ^ 

BANGKOK saw impressive 
first-quarter results In 7 the 
energy sector; Electricity Gen- 
erating rose B 12.50 to Bt94 as 
the SET index moved 7.34 
higher to 1,326.60. 


raised by 1.4 percentage points to 13.0 per cent on the 
is showing signs of recovery. 
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Your Key Investment Bankers. 





Private placement of new shares 
to raise GBP29.4 million 

March 1995 


- 


Co-operation agreement with 
Scottish Telecom to raise GBP 22 million 

August 1995 


I- 


Private placement of new shares 
to raise GBP59.2 million 

March 1996 


- J 


SBC Warburg acted as financial adviser 
to lonica and as arranger and 
underwriter of the private placements 











